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TIT FIGT 92 [l 205010310 FT FTfdeF TARGT FeTaHaT THINTT)
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FARA qAT (AT T FFIATHT 290 ¥ ThR d1iteh AR a7 (e swifsaer fofa, a9 ¥ wqm=ar a1
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FEIATR] FoaATeleh ATHTTRT FATT 062104108 AT THHT IR TFhal [HUATAR HFFIAT UH, 2053
FT THT 993 AT HUR FTAT AAET FFAT ATLRB] BATATHAT AT TRUBHT I HBTATAT P
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B | AU Wb T (AHdSAT AT 3050103104 TAEF FRER HE JHAAd HTHA THITTH
TF FEIATHT SO AR #7 Tad ATTAS FTGEA [qTHES, 7T, HISHTSTHT YT 91 arael
@ISRl ATARAT SARIAT Tl [hATaHT HTIH ekl SPRGAEed A TATHT AT a9, FAhd T,
HARTT 9 99 SFERT 9T SARRIB] AT ARG S |

FHFATR] FTARU FATR] GAT, ATLT.309908s T 1.9, 3005|109, FI @IIIE TRUH fadqrd
feraror Far F=arerer Afafcept aTftier Yideas AT FETATTER (A& T a7 Yfqaad 5 ATa9a®
JUHT FATAT THATHT FEATRT AALE HATT HERTTIH, FISHTST a7 HEATRT 9X AR =T
TS ATSUHE FATICHA (of. ToHITel, FISHTSIATE STATERTRT THTOT YT T I T+ Al 3 | A1,
FHIAH! dadTse www.mbjcl.com.np AT 9f &+ Al |

FATHT T {7 Z=geh ARGl HeTHTEageel ATAT AT (o7 AT AT qie=rd Gorl A9 FTBR
T RN HUHT RIAT Aledepl FHITTT (ARTREAT M(E) T TAREATRT TATT (SR AT ST
STIRYFE%h! EFHT EAUTET GIATH! [qaR0T ¥ IR AHNTHLOT THTHT STAREAIPT EHHT 9T ATAEH
FRTHE AGFEN) TEAd TATS AT FA1 ¥ 9T g9 T 6593 |

AT Heed T ATew & STARET HeTTATaese G g Wl H&IHl ¥5 gual 3@ g9 q0:00
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SRR Bfqaae HET 9T fae 9 |
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1. 9.3095109R HT ATATSATH] AT AN ATATT T4 T 3 FUE R A1 R0 FSARH] ATIRHT Hedl (b a0
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ATATSTATRT TR If (@R (FTTaR I8l aRT JAad RIST =g

99 @2 . q - fafse qm ersSW@eE ®™@ (Lot 1: Civil & Hydromechanical Works, Contract
Identification No:- MBJCL/MBKHEP/068/69/EPC-1)

Engineering, Procurement & Construction (EPC) Model HT fFHTIT STEX& e ATHTSTATR] (A1 TAT BTegHETThd
FIAHT 6T AERIAT Guangxi Hydroelectric Construction Bureau (&Te1- China Energy Engineering Group
Guangxi Hydroelectric Construction Bureau, CEEC GHCB), China & 1% January 2014 (fafq 2090 diw
Q9 ) AT FUH &1 | A Fernle afevedl FaHATAT S[Y dfexdl, HETHHH, qUTd WIRA ATHIHATRE] AR
HARTE, ATCHIT TEHT AT TGN TAT HIMTS-9% BT TBIT AT SR FFIATATS ATATTAATRT ESARH SR
AT BRI T HIIAT AUHT [GATg ATEAHT BRI HHAT TG ATATAAT G, ATHTSTATR! TRIHIAETAT T
SFER FFIAEIH GqH AATA, FATA T [EHA T T FrAHl Geiad AT g1 19 fAfq 31 July
2023 (AT 050 =TE0T Y ) HIAH HUH 7 |

TR

AR 9RY 0. T TeHl q&I qo5 @~ a4l Invert Concrete 7 & ¥¥FI~ 9% Lining & %14 IHq
&1 FFI g9 waTdT g | Tunnel Lining %7 &9 Contact & Consolidation Grouting @Tg i IHIAT=R T
At Fereual #afd @ | Grouting #1d AlwArard Adit Tunnel Pluging / Water Pressure Test 1% T I
FFIAD] TERT G |

frgE:

ferrarewT fafyer &l TFaeT W AR EIMEA ITHIT TS T HM T 1T FlepUepl AGTATHT T, | AT, IH

=

SUFEUEEH Testing Fl HT Teed! B |

Headworks:

Headworks #T Civil & Hydromechanical Works &I &I #Ug% ¥ 9gddhadl @ | I e T H1d qid
g Fikqed! G | Pressure Conduit 0 Af=rH Block % Concreting T+ 13 8T = B |

TS

ST aATgH! AT 1 FFI0 FGHT G 95 Aol ANTH ST FHT ASCH B |

Vertical Penstock Shaft:

q9s.4 A, FFTEHl Vertical Penstock Shaft #T Excavation & Support, Steel Pipe Installation and Backfill
Concrete &1 F1d T FHH A(HUH B |

R4R @@ . R - FARABEHT FE (Lot 2: Electromechanical Works, Contract Identification No:-
MBJCL/MBKHEP/069/70/EM-1):

Plant, Design and Build (PDB) Model & Andritz Hydro Pvt. Ltd., India & 10% July 2014 (Fafq 0% fmuTE
% ) FARRHBIAR BTPT AT SFbT TERIAT TTHT 42T | el Design, Manufacture & Supply €T
ATATSTATHT FATETd ATZE 7.9% AT USRI TRUH] IYFUES [Ald 3098 T ATUTE ¥ T ATTHT aATel / Iieret
&ffq qaTSHl AY fAATnd faedi AT afruerr HIdT aTear AT T HiRd q a9 AnTRl AT | S uE !
T At T = TAR T HH SHaR FFIA], TRIHIETAT FHAH! FIAqTAT STHT HFATEE G 98 S
RGAIC THA AZTbH AGTIT TEH G | ATEETE FIH AT T &fq AUH IIFUES I AATT T HHA g
T ITHIUEE ARTH AAEId RITRIHT ANTE HHA RIS I9: AT T (2@ e dr TS T #1917 G0
Tdd g | 9 9iqded qaR e [aaiedl A ae1 Iive "ed geael Iiedl IRIFTE T 98 e
FA FHA AT AT IRTHHE G 9 9l I i TS Agddal 3 |

G ks 7T Mol Satiga ghodet s
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ATATSIATR] STEFT ATTATHT [l TRl TPTehl RO (iael [HHIOIRT P Uterd Rt gee T qdeha!
¥ Ufgecd] THAAT ATCHT i TebTT THAHT RIS &7 TUHT FUBIUEHT ATHT AT BegdIaHT THT ARTAT g1
BT SARRHPI AR FUFIETH] TSI qAT TRIETITRT F1 31 July 2023 (FAfq 050 =EW Q% 1) T T8I~
T & S T9 3961 R JHATAY 99 TRUH! T |

4.3 foa@ q9RYr @EA Wi #@  (Contract Identification No:- MBJCL/MBKHEP/074/75/TL-1)

ATATSATITE ICATEd g faaciia I TERITh! ATNT ATATSIATR] F=raTesid T9Te faea TRy A=
qMefad Faedawaw ¥ {6 W avaredr k0 &40, [ afebe yaror drga fH9ior #rder o Sker wRT
AT Forr-w S & fafag 270 July 2018 (FAfq 200w =@ 99 ) AT SHET TERIAT AU AT | A gEmRe
ATSAHT 93 TT TTATEEH (AHTITHT ATNT ATIIAR  AThITT THMESH] BHAT ATTUBT T UIHNT aFEAB] HHT
SET YT T T IAAREwH AT FEA qE AR AT FH TEEH G | A, T TARY Ao aTatad
-TIIA AloTeh ATHTHI- FISHTST ¥ 00 &7, JHAR ATGHIT Hidgg T gaT W] Hidgga AT g argfad
T -TLITAAT ATATSIATR] ATNT FETSURT gaehl (AT 1 9 FHATAR FIAT TSN F@eUH S | TR ATed
fHI FEiEes a8 T 16" July 2023 (fAfq 050 A6 39 o) T¥#F q@fd 99 TRUH G |

R AT R ¥4T (Consultancy Services for Project’s Construction Supervision, Contract
Identification No:- MBJCL/MBKHEP/068/69/CS—1)

AT fafer Fafeaerordr @i Lahmeyer International GmbH in Association with TMS (8T@- Tractebel
Engineering GmbH), Germany ¥ 4% November 2012 (fafd 302 ifde 9% ) AT ST TRBIAT 9% HT4
ST FRTEUHTHT fafaeT rekfae (qered, arel/ afe?r anfa) qar Sfas (Ffag-9%) TP AT HRO ATATSTATRT
faTor safy o9 qUAMET TRIHTETATR GHd F1E 99 TH ATGYAF I@s ¥ HigdArdl GRI wat (Defect
Liability Period) DLP &fed fafd 31% October 2025 (FAfT 2053 #fde® Q4 ) TF ®IE 99 FUH 3 |

R.3 A fafataee:
ATATSIATRT AT 1 JAT AATaTaes TR WEH S
.39 qEER frtr w1 @@= 7, ®e a):

ATATSTATR AT ATALTF HTATAT TAT ATATAT HATEE T Tgo ART ST TaATdRe G0 FrAeadh! AT TF
% TANTHT 2T B |

3R TS AREE JAT AfAYfd T T Pk

FEIAT ATATSTAT &TTHT GLehT BRGNS AU qAT ATATAThT @(WE T 1 rI TGddl © | ATASTAT
fTATOTeRT ST e STHT ATa9gd 9 STNIESh] AT Grliedd STTERIesd GFhidr T HI safaset
AT ATSTHT {8 TANTAT <ATSTHT T |

ATATSTATRT atgede fHaTorer dreepneft Tremiasrere faenfua quear 33 sRuRaResHed IR BRARARESA =X
AT HATET TSaTadehl [T AT ThH [Aedbd! S T aiel {q TRANARESATs Alel = AT S @
T ¥ AT TSR ©Iees JUAe TRISHIPUH! & | TN ATATSTIHR] ared (HATaEere faeafud Wues gagas
A1 {7 AN qfeell SROTHT & TS gl Fad (AT F T4T ST ATl T BT BTATATHT AN Tehael TITEE
[HHIOT IFT= A5 GHegd Maddls e T FARTHT ATSeHT S | g¥adl A7.f.®0 6 =RomEr (o
T g5 Tl & TS AT ST TRRIAT A FAHOMAT TEHl 3 |

T AT faai[e &raare faRaniod TUert 94 (T7) SRINAREEdTg 99 =R AT aieqd ag<raraae
qAaTd qadT A ITAed TRTSHHUH B, |

foare afe ameford o TamaeR I 9 YERT ATSAH 93 FaT aravdl TRl AT ATa9dqedh FIHRI a7
&7 TANTHT AT qAT ST ATIRIEUIHT TeBAT STl AT ThH AThTHT T Fe a¥ehl (AT 1 9T
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TVHETHRT & | AT, TARY AT d LA AT ArHTeR-FISATIET ¥00 % 31, TR A5 ATATSAATET
TSl s AT T9 AT GAATHT AT JT ATATSTATN FHAT T AT FIAATRT SThT (FTHITRT 1
T AZHbh 3 |

ATATAATATS ATAITF TehT THIES ARIUET UF ATAERT @G TN qIT ATeSTHT {8 Ararerrer faor & wfe
TGTSURT T | AT, ATATSIAT FTATEIART AT GRE TF AT TRUHT TMewhl gaawal Fehal T (Harqd T
TS F¥RgHT i ST, bl qgT TRl (AR A= T IERatr 8l § |

3.3 AT FREAT G

HATATSTATRT FREAT HAAT AITAT JATGIRT TTXUHT & | AT B ATNT @IETRT ATl SATATS ATTLAF I ATATHRT ATHT
HAAEs, Yvdl 4re qaT &= Logistics AHRIES ATATSATEE ITAed RIS ITRTH T |

Y FHNT qIHING SARQNIAAHT FIAET

T FFATA HAT: FAHISTHIH] [edars FaATar AT (Gehrd (HH07 T97 ATHITSTE HAFT AT THT THIAT AT4H
AT YITAfeTe TEANT e AT FRT (Tad S | TATHITEEH TN, FIERTd ATAETST, Sfed Fed AT T 5
ATAATS LATTHT TGN FEIAI [aiT=T aiifehede 97 ATHIS AOIEATEdh! JcATT qad fTer, AT, Srararar
o1fE FTIAT FEIWTT FTHT FEANT T8 ATTH G |

forTaerT AT AT B ATATSAAT YATIad Tefad TRAdbl a8 7. U, &, 9 ¥ & &l [qera (oo #rdesr oiiy
F9q FRAE Q0 ATEH 3 ThH IUAH TRISUH! B | AT, ATASTAT AT Areprefl MIarferepret a1 7.9 T ¥
1 foreprar fTor rdeRt & faraqwr o8 it %90 ar@d a7l TRH IUAST TRISUH! T | A& HHHd Ih
FSTESHT TETAh ! ATBTTH TRITARTATS AIGE €.9,%0,000|- qIT AR TTSUTAHTATS HITEGF F.90,000|-
FEANT IUAH TRISUHT B |

T AT FHAT ARIATST P e I H, AEfad 7.97.-5 /7 [6=18 g &1 TF @91 Add &,
ATRHT T TbIehT AT [HIT TF g5 FaT el Toll HiwaR (HA7T qar Jefiferstars QRisd T, = Freirear
TAT FAGR] FTATAT ATHUT JAAH TRIIA AT T (AR FTIEE AT.9. 30951098, | FFI HUH S |

R.Y HHRT AET QST q9T FEHA:

FFIATA AT AT 7. 30501059 FT Tfeal =THTTae Pt faea Searae T T faea TTirsheurent e J&mee
ATTHT ST AT TEH g | AT, (e Ieares qe=nd afehl fataer/ eTeg et 9T SeiaaHepTeheTeh]
FHee Defect Liability Period (DLP) &1 35 ¥ [W7 3#aRes AThd TRIe TFI T THA H1d ATSAT &
B | TR, (a9 e G=are THHT AN A9 TAThes TIufd T FIaHd ANTHT AT.9.30501059 F
afedl =ATaE M T I T AJed AR G | FIAS AR ewhl HAT T A gig T IUHIAER
A ¥ FRATEIAGHT TRAS, | qUTCHE T THATIHR] HATAT aTATTAH] AT ATl eI a1 Jormetr
(Management Information System), W@ Hd1a9 =1 gumel (Human Resource Information System),
ATl EFTefd T 9 F#rg" gumell (Grievance Handling and Re—addressal System) #Tfael faera T
FRAEI T AT FHA FFAH] el S |

HATATSIATR THT ToaATA I AT FAEERI ¥ (Hqeadl adre AT Adehdd T oo aNTd FATHT T
ATATSTATR! FATHT ATTHA, AHAEPR Td WRAlg T ATATSATR] Sl ICATE A&des IR T ATSTAT HFIATh!
TEERN T | AT, ATATSTAT GRIEAT T TATTFRI TTHT ATATHT AT AT Ta ATATTAATRT ATATad FTiafarss
AT (Technical Audit) TRTE FFIAIATS SO FHIUIT TRTSH e THA Teehl B |

AT ATATSTATE o] FFATAAT AATA T T Al ATATSTATES (AT T IJeariad (a2 fash! ATha F9TAT W8T
JAT FhaATg Fel ETUFH FH T AT AT TQh! B | T FEAM FHAR oA hITET [ATehl HUTg
HATATSTAT FFI=T g qU7 FIHT ATANF IJeATEA q G GERIAT THITHPT (FATHT fFEam FepTe 9 T4 3 |
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T FFIATR] JIITTAT Joold TRUHT LT ATET FFA Tohel TTH] JAT ATHT FAGT FaTsal QT aar
ATeeerl [T FFIAEed TRl Gh ANHAET TR STAad ATASATd Gfeard T ATHqaT Ired ITer
AT, (TR0, FoATAT ¥ LA T FFIl FRAEEH] AN FaATddh FTHT TEATA SGUHT TAT STAradd
ATATSIATE ST HAAT qIT AHIET SR T AT T g | e, Soantad faseira e fashn fadwors
fATAT Aol ATAR FAETH qdT TARI ATAEE (AT T ¥ AMET TR JUITATEAT SSl (ol fadzor T+
AL F FALAT T AT Teehl B | TAAT BIAA STHISTH Tl [dg Icaad STaraad [qaeTHT (Hard T THaH
ATET ATSAT TF FHFATH] TEhl F |

ER A B

ATATSTATR] FATATTF AR FATATT AT afredl SATsTeed .94 7 3 FIS I A 40 R g T @dsil T
WU ISl AT BT ¥Q4R HIA AUH T |

HATATSTAT AT TN ATRT G511 S[ErST YRTFTF FOHT [oierd TeAtaed HFaa1 fd o AR Tl AR ATHT T
FH 4R AT 5 FRIS 33 AT ATARHT GT FT AT IHH (FATT 5.5 A ¥ FAE 9% AT YO §AR) O e
feaRr o9 Fradl, fafad Safama wFAr @ T FH=m gs=age 9= fAfq R0%s #faw 3 Ta Braef |
FERIAT HUHT o |

HATATSIAT (HTOTeRT SHHAT [l Tehlider Tehld TR FRUEE ATATSTAT (A AT I T AAFT ATATSIATRT
AT T 0T Al FeMere TeepT o1 fafd 2008 ATIT ¥ AT TUHN X HUT TERIAT THINTH ATiaehadl HIT T
FHATE ATIFNAT Hof(-q ATHIGA T ATATSATH] FLMIT ANTAATAR AEALTE I g7 HoAl IHH 5.2 A 9%
S §Q A R0 TARATE SIUHBIAT HSI[-3 P AT HAH TN FA . & I 55 FS 5% A ¥0 AR I
FH SRTETH] STHBIT Follhbl HALATE] ATNT HOT GRIAT ¥~ AUHRI 3T | A1, ATASTATER] AT AT E]
AT @T T Afweer TRUST STHeed! gaal hhdl Ua (Matdd RIS #1 qfH aedT, Fednl q4ar K
1 framr AT AT (AR e PITRAT ARUERT FHOT GERIAT TR HITATE FA1-q ATITER G TEH
YATE WE SATATSTHT HEATAITHAT TANT TSHbeb! AT FIUATs I gearde Aqederd qiiva Tikiaq #r g
HIEAUTT FTATAT, FedTeaiTeraT IERATHT § T2l 62T St 18 T T Hel THT AT IGUHT T 8T ATATSTATR
TWIAATE | A9 T TG G g9 THA STed] TUbI HIUATE Fof(-2 ATTqb] HIT THH eTears fgef g
FATHI FOHT ITA TRISH (HIA 09R19R105 AT Fafad SAfqed FFAl fd. a0 987 T8 FHART Goad b T
forsTram w1t forer famr e SIei /O SFRIaT I WUET @ | 19, HOT GRIATAT Jedidd ATTSTATeR]
fHTOT ety qor =007 yate T4 Fafa Q a¥ 99 W 99 (CER) 99 HEH T HOET A 30810939 AT ®eE
FHOT AERIAT THT THI TZARH T |

TE GERIAT THINTH AT F.3095109, AT &0 FS ¥R A T AT 3095109, TF & &4 A9 95 HE
QR A 50 EWR ATEIhTAT MUl (qgafhUl | A, AT Gfqaed qaR Ial I8 J9 A1.9.209%1050 AT fegue
Wﬁqq@nggmaweomﬁ@ww%Hﬁﬂxﬁiﬂmiomwlm
forsTramg Sl AIthd FHAT 5.9 Ad ¥ PRSI AM@ B TR AFT & O Ad 35 Fe ¥¥ A@ YO FAR HU
FHAN oIHTAE TH FFATATS T TRFRUH DR T FHATAT GATATS AT RIS A8 | THA
fergUepT HUTHT TEHT AT 434 % o ST fe@re TUHTHT (AR THIHT SATTERHT TR &4 7.9, 30951098, A
294 % T ATF.R0WRI050 HT STEHIAT HIH 9% ¥ [ooard FHeiiehl 3% HT XA ATSIEY HIH g ATTH G |
HIET ATHR SATS [E@rel TR ATATSTAT (AT HAATTATRT AT AT GSTp0T g ¥ TN Ieaa 9% AT T
g /A AIEATHT AaT STl fFeam Sehtel T8 ST el el 3 |

¥, FHA TSI GIEHT:

Hqe AT STATTZd FFIAT TAT T A=IAD] ATATSTATR AT ATAIIH T HHATIRT TR TR aRAIehl
AT T T8qfcd ATATTRT [ARTReT THITTH TR AT TEHl G | HFAID] AIS(aT FAIT A=A ATATSTATRT

T TR THITTH ATYAFAT ATAR FiHE T TG &8 AT S | AT, ATTTHAT AR Tagh LTS

JUT FHARIES FBITHT TS HTHAT TR F, |

ks 7 Yeoneft safuga wooell fafies " 1




:", aiffes ufddger 200c/0be

BT FFIATRN Feald FTATATAT 9%, T AT FEATATAT YR T FHA 95 AT FHATRIEE AT Edl G | 5T
A HFIATR] TAGHALAT T (G2 T ¥ Fafead Sataad a1 o e HHemn 3 T q, Fafad sieraai
TUE FHEH FFA! [, a1 Q T & Y AT FHARIEE HISH] @i FRAT T@Hl S 99T HFAEre (M T
ThT FHHANEE 93 STAT 8T T |

Y. FPIAA FFAT QA, 053 AT A FILAPT AT LU0 IGAT TP G T B ST

FFIAT UH, R0%3 UF XA A [T, 09% o TAT AT FATAT HIAA THINAH o1 g1 T 9Tqee
I FAGATHT AT TRATAAT TN G | FFAA AT TH I Fealtead U, (HaH qor (Ha#e sqaear aan
froma faeraeser fauer (HEeMesd! qu7 FHT OTaT TWHT g T AIRT (HeeTHe®d! STaRIias 61 F T3 AR

ST TRTSEE |
% S qur fadie SeaesaTe fausr | q9r RIS il IRt AT AT SATSTH IHH ¢

79 w1 fafad Jataad FFT a0 ¥ FHEE gemae e quet e e qwhiar aEifae fafad
SAfagd FFIAATGT o AfTTR Mobilization Advance I FHET AATHTATE AT 9. 3051090 HT F.33
TS T A1.9.209010%] | ¥.33 FRIS I el %.¥S HIIS MU (U {937 | TR T1.9.2093109% AT &9 37
R FE 90 @M@ 50 X, AT.F.R00¥|00Y AT &.9 Td Y FS, AT.F.R0GY|09E AT F.qY F(S, 3.7, 209|000
AT T.50 FIES O @G, AT.F.R089095 HT 9 FIS T AT.F. 005|109 HT ¥.20 RIS ¥R A HU [AgH RTH!
T | I AR Ih AU ATTAR] STHAT FiaT ThH TY A 95 IS 9 A G0 X T J0WR AN HHTIh!
TSTATIAR] THH % dd €] FE ¥O AMG 8 TR T STFAT & 9 37 9% F[E YR @ 59 EAR ShIAT T
il WWH B |

©, IR FSHTITT q9T GRAIG T

T FFIAA AT TRIEHT T ATdhrell STeAfa=a AR AT ATaeqF ATdF STl AT AaeT e ot
ZARATIAH] AT JI=TTHT SAFe] AU ATAR HEITIh ARG FEATATS el ST AR Goirare GErsuarl 49%
F BT ATIT 3 WIS € A (el X AT 73 FF & FAS IHA ALA. 00¥18Y FEAT qF AT dHA A2
ATIRUT S T GEeUH ¥ % FeH TIH TRUHT FHAK] AoadbTH Food T qoadbdl FHANIES, LaTTH
AT T FHARES AT HUETAT HLT (FHAN Ao ABW)H] FHATGED! AT F AR IS{1bl 9%
g AT | FRAS ¥¥ AT fhar AT AT d. 09419k AT [ShIeTd T AT 2094 |0%10% T Aighic W5 Ih
IR A9 F.9 AT ¥ ¥ FUS THH FoboAd ASdebeb! | I<h FIH FRUMRT 1A% [ERIITHEATE q,¥5,53% AT TSR0
ST BT HUHT G |

FFIAIR] TAITTHT AT TRY THITTH ATATSIAT TAT e et [SeTehl T SiEwaTehl AT ereueh!
FFEIAIHT ST GSHHT 10% o §F ATSH 0 AT {haT T FAATIRITHT AT BETSURT 4% o & AT 0 TG fobalt
AR TR A U A B AT § S YO A1 bl SRETTd &9 o L0 FRIS THH aRTaRP! AR (ke
qAT SSHIEC AT H. 30951099, HT HF[~ WEHbh! ) |

AT Jeotfad SR (SR HTHT AT 7 e ATSUHS FTIEd [ dTs HeT a7 MShrer a9 fash! Javas®
T AT 99 e ., A7 uA s fa.ua. v e [, 2 deH ®qed A [, o7 fatae ®nfued Arde
fa., oft arfaar wfuea fa. T o fo fa. s uar wnftee fa. @8 ge-9mr e aor fa=hT yawiees Arhd &
MRUDT FERTEAT ATTERT RIS =8 |

AT, A ATGUHE FATIEA o, THRITA, FISHISIATS (AT 095105103 AT AR IAALR FHoeh T FIET HFIAT
AR ST ITER Fwaredl TR0l F1F &4 AU B | ARl 57 STAREEH] AHARLI T ZAqT ITHET AN ST
TR ATRd fHfa R09zi051R3 AT fafeuw wve foeafvy fafgee (afsuafa) a1 it awpar gw—=
S 9T b TaRT=Iwal (A7) A9 FAfq 095109105 AT fdqras Feileor T FFIATH! 9% &80 SeTRAl FRIAR
QHA T AZTbH T |
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G, FIAA T [T a1 SR F SARBATS STl T I /AT e RGP THH a1 99 AT qer
AT AfeRed WT AH fqa)m:

T FFEIATAT (AT e ArdebrelT Sefasa aars=rsT Camp Facilities and Access Road T et
SHAR FFIAT TR/ Frav /@RGS0 o ITh FIAT Afea® faed qhRTMAT & Tl Hea=d (Arbitration
Tribunal) 1 FTATH, I FALIAT IRUG (TR, IS, AldaRanel fafaer ofidear &3 &g 3% a@
%0 WX AT U9 TWHMA] HHZT qeaadid I<h dFaRAle Hed FHIANHATT SATSded €.9,3% %% ¥ ¥1¥3
AR fa sraeraiede! Mo TUF | A Ao faeg a9 FFH1 T 3FaR HF1 gdd1e 3= AT, TeAHT gal
T HET TAT TRTHHT G AITATATE ITh HETHT AT ITGAAAHT (HIT 06RI0R108 T T F TR T haqell
fafa R06zi09104 AT W& I famit v fAfa 2095199198 W1 fiee sraTerd, AfAaORRT GRS @TATHT STEAT T
TRGAT TRTRT T |

R, T qar swiiey akfeafas FPiter FRERAT T9 FET AT SATGH AT FIHT:

ARTHT AT, 0501059 T el ATHTGeE 7 ATHTTAT THIT T ALTATS BT Tgeehl qUAT TIT &Tel ATHTSTAT
FHTONET SraRaTaT @bl T FA HRUELT AUV fgers g7 TUAT Araretr fHT sty q9r anraar #E gig
T T S TEHl g | TSRTE AT fafaHa @ qoar a9R Heaw T g gikaded ARl AN el gig g
qUAT 9T FHETOTS ATl ST d @t (Estimated Cost) T GaATHT &< @Rt (Contract Cost) &9
TER HAT ATAGHT ATAT AT GA7E O ATHA TR |

HRAMET TARAT & AT Alee AR IoRAT AET TLHT AR HedAl H97 94 da 8 | STaArdaed
ATATSTATRT TFU (HHTOTRT FHE® G¥de § AT ool 0 i P [§7 Ga AThSd Trahers
PR A FRIATAT G HHRICHE AU 2@ HITAT FFIAT [G9TET T8 G | TR AAAHT FEseh] aLeoHl
g heead, [Edd IR AT FFeeadl AT Raq diades! Gl Aiid qa7 MaAes T g qieadd
T faeaeardl FOHT & Aaid aRaddare HHAIdrs hel SiaH 99 @ SFEuH B |

qITaTe SIS g TATIEd AfaeRud ol &1, TEel ATdTaRurH] THRICHE T Tad | Solhl 7 Hqes
A& qTHIee ICIEA g Froflae ATdTaRuird gl 8 g4 ¥ AFH] AN AT Sollhl Heal qAATCHS STHT HH
g 83T A Hqdre IATEA g [degd ATTSTATART T IATEA & [a9d AR AT FH Eh B |
TAT ATTAT I TTaldeh! [ A5 q=7 Tdare Al STAT (92 I AUHT A el eadvH I T
ytaferer! aivadaaTe g9 w8 99 WHl G | AT, AT T JAT H19 ATMe<hl qRieafd g 9% srarsar
FTIAT fGeATE TUAT ATATSAATRT AT TSHHT ATH IAEH Td T FGH TEehl T TAarg qRAqHATE @A
QTR FETaHT 99 92 g4 5 qa% (a9 JeIETHT 9ead g o grg | T, aTel, Ifesl STl dal Jebrqare
g A effaere QR ga faw T saaedn fadrgusr g | @y, faee Siftaw qfesre q9r SEawerd| qumeieR
AT ¥ ITIHATH] THIIH] ToATAE AATATS AN TRTe ITIh YU (qehTae AT qehra e,
AqraTSTATeRT AT we niatataer Sifewesr T, Sifaq seq &THdr, SiEgH SAaeITaTeh! AT foer TRl 0,
NI 2a%dT T A1 I9HH! (HATAd TAREAS T |1 Bl Garal, MafAd@ad T SfaHel diddd, qedie,
FaefoT o7 AT TR HT PR TR GodTeld AIAaArs GehTa 997 T, AAT=IHl F T I g1
THLT a1 GRAdAA FEATHT [ TTEITHT AT Feohd A b] FFIHT AHAT T AT Bl [ARTROTRT AT & el
AT sractFam THAT &7 A AHAHT ACHAT AEATF GIRTF T T FIITHT FTAEE T GoATeAF ATHIT BTel
S ST AT T T Ioh ATATTETE Ieeligd HEs T Fa<d] [HeTsuHl & |

90. FHEAIP AAANIAF T

FFIATH] TAAIF TFaed fafqe] Gaeed ] THYY Wl g | AASe I 9 T80 fagd @fvg a9 T
warer farre arfrereore fasra @fve-fashT awRTar STeadel § | AR, FEHIET YA T ATAT qEIed T
el A HETEe HHIAl ATERF FE@d, Fafad Tafaad FFT ., TENE JTatadd el o, drei
SATad FFAI ., T R Brggmrer [, faeg geqsedve &, urfa, egdresie arsgmer &. fa. qar

o Y

faeg wreepnelt erggmmEr fo., famqaredis fedie aRarll FATaaes, FHART oadHy, TS e o, 791
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oA o o1, fagrd &% fa, wnfaar &% fa. ¥ feweas 5% fa. qor fargquress e amaardes
TATET I HFIHHT GHYY THI= el & T FIaCIHT Ii9 AT GFaee o5 TME avs S T TGATE BFIARTR
TR HEANTAT ig F A1 A [q9a&d T |

99. g qrAfT:

UHE Jagdedl [alaH Tadead HFIAT (.50 30 Yiaerd 9y @l T8l 8al Al HFIAeeE STFAT ¥ ST
qoaTedes qdT AT fagd TIiaeeorel Q0 Yiaerd a¥M=T &bl gaT § 51 d=areeh, 9/9 gfdqerd R a1
TEHT WA ¥ qaT FFAE5H] qhare q ST TS, HIT TR AT GRRIAT HUHT AR oIS
ToaahAaldl qhAE § 9T eI § T @A Foardd W &Td Tl & A goardsd Gades qretad
F=ATeld ATATT T8 AT TRUST G | HFAh] Faedds Jo7 MTATTAH HUH FTedT AR o o1 @

FoATAF Aled STHAT 99 ST FoaTad Ted el el TR0 AR (hreTd e 1% IFA =[Thl HUIe=d
AT ArAfqer JUdT qTSE | ETeTavH el goaTele [afdh TRTH S |

B Foaas QATqHT TR gfatqfae @t §

JoATAFET FABIT:
1 RS A AT, AT [92a qaurel dohare i 09 oiEs Y Taafa 2093
Fice 99 Td T¥ R ¥ fafad o1.fa %.fa &1 dahare 093 Ffd# 95 3@ 098
FicTeh Y TATH ToATAd ATHATTH AET Tad FTUH |

o g FER fas Foaree, Mafad 91.f9.%.fa. %7 Thare 098 ATT © ARG AT,
FAfT 206 FfdeH & TARE BTATFT F=aTad ATHITR] ATl e TUH |
3 o T ToaATere, AT fazd arfaserer aware fafq 2090 = ¢ s 09 wfvad
¥ e ¥ fafed &% fa #1 awere fafd 2099 wramor 95 TadfE 09
ATg I3 TAEH |
¥, o TR g ToaTe, fafad o.fa.®.fq # aware fafd R0%s 91§ ¢ TaefE 09y AT
30 TAHFH, 09 AT 4% A 0% IS 35 T FFH T 0% TG 03
el BT 9 |
K. o gw e FHARI FoagHTare fHiq 309 T % T 3f@ 093 KA 30 Td FH T
T RO, BIAT & el BIAaw |
A R T FoATeAh, AT [ THAFHT ThaTE 2009 /Y 99 TARG BTAHH |
o, o Ry AW A F=ATAF, (7 THEHE HFAT I1.IAFT Thare 008 ATH ¥ Tdefd 309G
ATE q T FHA
5. fl TREW @@ & Feerad, fAfad Satgad HET 9.# dhare 3095 ifvad k0 TaatE wl
KRR
R. A gAY FHEE T ATAD, TITA RIAH ETSSMITER (. %] THATE 005 AT R T MG 0%
HTE q T FH |
Q0. = ME< TAE W FoaTaAeh, [ArddToalh SegIar HHAl [ % qhaTe 09 HATH R Td If@
BT FH |
9R. FrETaerr g

FFAT TF, R0%3 B THT 98% AT WUH FILIT ATAR FFIATH] Aol FHIAA Teh @A AT TS
T @ GfqaedguR SAha 4, dATatasd FOHT fedre fhareasdl e T, J@Riesd e |
fareRTfee T ST FTAEEHT AT 1. 9. 30951098, AT F@TIRIET0T ATHITHT Tk STFAT 9% Teh adehl ol |
Ik ATAITHT FTTEARST ==Tades Eq IUh ©;

9% i 7 el sefiga weaat fies K
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9. ot gu wmE T, 06 FHIAT Y, TG orar e afafaerr gaer e quamr fAfq 00s Fids
99 T 3G T A TEATTH |
R AR qoe Tae, fafq Roee Arg € T fE BT T | (R0, ATH 9 sy fAfq R06R AT oy T

THE AT AT BAR A Ta= T8 WO
3 N TREW T qEd 9@, i 095 wifdw 99 w3 g aem

93. FEINHAT FTATASIR oA FATaer qfarnar

AGTITEAT GfTaaeaied 1. d 00108, I [qavuee Teleedls SUded TRISTH @ | A@IIIeo Giaaar BT
FiRad ST ST | FEER A faavues quTer faxiar gfqee @ = (Nepal Financial Reporting Standard)
HET TR ITH TRTH FERT Teleedls daid I3 =ATeg |

Q¥ TAT STREHT F:

W arfamaTesdl fedars U AT T aTdy afeliare Afd W qawg g9 TRl AT el fafae
GUSH! IR ATBHATHR] HHTEAFARE! BT T ATATSTAT T ATTHT & | 7T ToAel Ted U IEWeh Fegs A
AT F.3065109%, HT U ATLT ATSAIH] HBRT Televells AATd TRISH =8, |

9%, HHTRT qigeal e TRy 9

ATATSTATH] FTHESATS IS TRTSH HTIAT afg &= [§e7 THITAT IR 9T JATNHT HTHES FE TH
TATETRTA AT, F.30991095 T AT 9. 095|098, Bl ATHT ATk ITARIT AT TFIT T AlhUHT fIUT | TF HFIHTHT
Ufegect] AT ATV AAT T AT(F AR TAT Tgh! (947 77 fAfq 000 91w 3 19 Fafad Sefaad wwr
feT 1 JFIRTET, FTSHTSITT Hrala FATAAHT ¥~ qUeT faar | are, fqeaeardreqar wiausr #ifag-92
HETHTT A9TerdT afq hfawesdl aRvyee T e GRER S TeET GRATHE ATIEUEes GHAH! IO qradr Tr
TTIRY AT IJIRAT g9 qdT 9T feaeerr it fa=reirr 71w (q9ad-Google Meet) T I#d FHTHT SR
fere e fReTgUa! faat | STh AURY GTHT SREHIES SoIeT AUHT THATH IS [quaegsars ATcHATd T3
FFIAIHT BRATFATIES AT ATATSTATR] (AT HTI GATE TG ATTHN ARRT AR TRIST AT |

9&. ATAAE A=A JoITer:

TE FFAT AT g @RE FFRdl R FREEE AT Aeasliqe @Xd UF, 053 & ATGRHAT AT T
FIATEITHT Teehl AT FMAT 97 @RE fafadmae, 09 | qUEHT AIEITEEATg TRATAT TRl & 9
I fafraaraeiel Tadesr fauuesesr TrE=au qrEwiE @ig TF, 053 AT TUHT T 5 ATcHId Y
THT G | TG FEIAIH] AT FHATT o 9Tl (A HIHTaedl T T4 o[ 9 TR TS HEET 987 T, 209
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Madhya Bhotekoshi Jalavidyut Company Limited

Statement of Financial Position

As at 32" Ashadh 2079 (16" July 2022)

NRs.
Particulars 31.03.2079 31.03.2078
(16.07.2022) (15.07.2021)
Assets
Non Current Assets
Property, Plant and Equipment 1.1 475,944,433 480,936,154
Capital Work in Progress 1.2 12,203,735,156 9,388,251,011
12,679,679,589 9,869,187,166
Current Assets
Investments 2 690,000,000 250,000,000
Inventory 3 516,141 274,190
Prepayments 4 - 4,026,850
Advances, Deposits and Other Assets 5.1.1 220,141,007 453,116,596
Cash and Cash Equivalents 5.1.2 155,756,837 121,151,761
Total Current assets 1,066,413,985 828,569,397
Total Assets 13,746,093,574 10,697,756,563
Equity and Liabilities
Equity
Share Capital 6 6,000,000,000 4,500,000,000
Retained Earnings 7 (346,748,776) (287,227,447)
Total Equity 5,653,251,224 4,212,772,553
Non Current Liabilities
Other Non Current Liabilities
Long Term Loans 10 7,795,287,324 6,247,558,723
Provisions 11 2,646,614 2,314,457
7,797,933,938 6,249,873,180
Current Liabilities
Trade and Other Payables 5.2.1 294,908,412 235,110,830
Total Liabilities 8,092,842,350 6,484,984,011
Total Equity and Liabilities 13,746,093,574 10,697,756,563
Tulsi Ram Dhakal Subhash Kumar Mishra
Member Chairman
Dhurba Bhattarai Shreeram Raj Pandey
Member Member
Narayan Prasad Acharya Subhas Karmacharya As per our report of even date
Member Member
...................................................... C.A. Suraj Kumar Dhakal
Pharshuram Pandey Ram Gopal Siwakoti H. K. S. D. Associates
Chief Finance Officer Chief Executive Officer Chartered Accountants

Date : 2079.08.14 (30th November 2022)
Place: Maharajgunj, Kathmandu
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Madhya Bhotekoshi Jalavidyut Company Limited
Statement of Profit or Loss and other Comprehensive Income

For the year ended 32" Ashadh 2079 (16™ July 2022)

NRs.
Particulars Notes FY2078/079 FY2077/078
(2021/022) (2020/021)
Income
Revenue from Sale of Electricity - -
Expenses
Administrative and Other Operating Expenses 8,13 34,543,162 28,314,197
Depreciation 1.1 686,211 715,048
Operating Profit/ (Loss) (35,229,373) (29,029,245)
Finance Income 14 - -
Other Income 15 104,632 8,083
Finance Charge 16 (8,462,919) (5,679,584)
Profit/ (Loss) before Tax (43,587,660) (34,700,746)
Less: Tax
Current Tax 9 -
Deferred Tax Income (Expense) 9 -
Net Profit/ (Loss) For the Year (43,587,660) (34,700,746)
Earnings Per Share
Basic (Net Profit/(Loss)/Share Capital 17 (0.73) 0.77)
Diluted (0.73) 0.77)
Other Comprehensive Income:
Changes in revaluation surplus - -
Actuarial Gain (Loss) on remeasurements of defined
benefit plans
Gains and Losses on financial assets measured at fair
value through other comprehensive income
Income Tax relating to items that will not be reclassified
Other Comprehensive Income for the Year - -
Total Comprehensive Income (43,587,660) (34,700,746)
Tulsi Ram Dhakal Subhash Kumar Mishra
Member Chairman
Dhurba Bhattarai Shreeram Raj Pandey
Member Member
Narayan Prasad Acharya Subhas Karmacharya As per our report of even date
Member Member

Pharshuram Pandey
Chief Finance Officer

Date: 2079.08.14 (30" November 2022)
Place: Maharajgunj, Kathmandu

%

Ram Gopal Siwakoti
Chief Executive Officer
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C.A. Suraj Kumar Dhakal
H. K. S. D. Associates
Chartered Accountants
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Madhya Bhotekoshi Jalavidyut Company Limited
Statement of Cash Flows
For the year ended 32" Ashadh 2079 (16th July 2022)

Particulars

Cash Flow from Operating Activities

NRs.

31.03.2079

31.03.2078

(16.07.2022) (15.07.2021)

Increase in CWIP
Proceeds from Sale of Asset

Profit before Tax (43,587,660) (34,700,746)
Adjustments
Depreciation 7,054,686 8,095,609
Income from Investment and Bank Deposit - -
Finance Charge 8,462,919 5,679,584
Share issue expenses (15,933,668) -
Movements in Working Capital
(Increase)/Decrease in Inventory (241,951) (35,774)
(Increase)/Decrease in Prepayments 4,026,850 (3,541,334)
(Increase)/Decrease in Advances, Deposits and Other
Receivables 232,975,589 465,049,092
Increase/(Decrease) in Provisions 332,157 (43,289)
Increase/(Decrease) in Trade anf other payable 51,334,662 (1,943,681)
Income Taxes Paid - -
Total Adjustments 288,011,244 473,260,207
Net Cash flow from Operating Activities (A) 244,423,584 438,559,461
Cash Flow from Investing Activities
Increase in Property, Plant and Equipment (2,062,966) (842,903.00)

(2,815,484,144) (1,689,711,272)

Decrease/ (Increase) in Investment (440,000,000) -
Income from Investment and Bank Deposit - -
Net Cash Flow from Investing Activities (B) (3,257,547,110) (1,690,554,175)
Cash Flow from Financing Activities
Increase/ (Decrease) in Capital 1,500,000,000 -
Increase/ (Decrease) in Long Term Borrowings 1,547,728,601 1,237,910,534
Net Cash Flow from Financing Activities ( C ) 3,047,728,601 1,237,910,534
Net Increase in Cash (A+B+C) 34,605,075 (14,084,178)
Cash at Beginning of the Year 121,151,762 135,235,940
Cash at the End of the Year 155,756,837 121,151,762
Tulsi Ram Dhakal Subhash Kumar Mishra
Member Chairman
Dhurba Bhattarai Shreeram Raj Pandey
Member Member
...................................................... As per our report of even date
Narayan Prasad Acharya Subhas Karmacharya
Member Member
C.A. Suraj Kumar Dhakal
...................................................... H. K. S. D. Associates
Pharshuram Pandey Ram Gopal Siwakoti Chartered Accountants
Chief Finance Officer Chief Executive Officer

Date: 2079.08.14 (30" November 2022)
Place: Maharajgunj, Kathmandu
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Madhya Bhotekoshi Jalavidyut Company Limited

Statement of Changes in Equity

For the year ended 32" Ashadh 2079 (16th July 2022)

NRs.
Opening Balance as on 1 Shrawan 2077 (15
July 2020) 4,500,000,000 (252,526,701) 4,247,473,299
Adjustments
Adjusted Opening Balance 4,500,000,000 (252,526,701) 4,247,473,299
Receipt of Call Amount of Equity Shares - -
Net Profit after Tax (34,700,746) (34,700,746)
Adjustments - -
Closing Balance as on 31 Ashadh 2078 (15
July 2021) 4,500,000,000 (287,227,447) 4,212,772,553
Opening Balance as on 1 Shrawan 2078 (16
July 2021) 4,500,000,000 (287,227,447) 4,212,772,553
Adjustments
Adjusted Opening Balance 4,500,000,000 (287,227,447) 4,212,772,553
Receipt of Call Amount of Equity Shares 1,500,000,000 - 1,500,000,000
Net Profit after Tax (43,587,660) (43,587,660)
Share Issue Expenses - (15,933,668) (15,933,668)
Closing Balance as on 32 Ashadh 2079 (16
July 2022) 6,000,000,000 (346,748,776) 5,653,251,224
Tulsi Ram Dhakal Subhash Kumar Mishra
Member Chairman
Dhurba Bhattarai Shreeram Raj Pandey
Member Member
...................................................... As per our report of even date
Narayan Prasad Acharya Subhas Karmacharya
Member Member

Pharshuram Pandey
Chief Finance Officer

Date: 2079.08.14 (30" November 2022)

Place: Maharajgunj, Kathmandu

Rz

Ram Gopal Siwakoti
Chief Executive Officer

C.A. Suraj Kumar Dhakal
H. K. S. D. Associates
Chartered Accountants
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Madhya Bhotekoshi Jalavidyut Company Ltd.

Maharajgunj, Kathmandu, Nepal

Explanatory Notes FY 2078-79 (2021/22)
1. General Information of the Company

Madhya Bhotekoshi Jalavidyut Company Ltd (MBJCL or the Company) was incorporated in 2067 BS with
the objective of hydroelectricity generation through optimal utilization of resources available within the
country. The Company is registered with the Office of the Company Registrar as a Public Limited Company.

Chilime Hydropower Company Limited (CHPCL) holds majority ownership with 37% shareholding.
Remaining 63% shareholding is from Nepal Electricity Authority (NEA), four local companies, Local
Public of Project Affected District, Depositors of EPF, Employees of Promoter companies & EPF, and
General Public.

The detailed structure of Equity of the Company is given as below:

The Company is handling the project of Middle Bhotekoshi Hydroelectric Project (MBKHEP) with
102 MW installed capacity power plant. The construction of project was started on February 11, 2014
(2070/10/28). The project is located in Barhabise Municipality & Bhotekoshi Gaunpalika. It has entered
into an agreement with NEA for bulk electricity supply at rates agreed upon in Power Purchase Agreement
(PPA). The annual energy generation from the plant is estimated to be approximately 542,297,900 KWh.

2. Statement of Compliance

The Financial Statements have been prepared in accordance with Nepal Financial Reporting Standards
(NFRS) to the extent applicable and as published by the Accounting Standards Board (ASB) Nepal and is
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approved by the 286th Meeting of Board of Directors held 2079.08.14 on and have been recommended for
approval by shareholders in the upcoming Annual General Meeting.

3. IFRIC 12 Considerations

The company has considered applicability of IFRIC 12 Service Concession Agreement, issued by
International Accounting Standard Board (IASB) for preparation and presentation of financial statements.
Madhya Bhotekoshi Jalavidyut Company Ltd. (MBJCL), after due consideration has not applied IFRIC 12
while preparing these financial statements on the following grounds.

a. The company sells electricity to Nepal Electricity Authority at price independent of the price charged
by NEA to general public. NEA for the ultimate sale of electricity is bound by the rates determined
by Electricity Tariff Commission set up by the government, whereas NEA purchases electricity on the
basis of different commercial agreement with the power producers. Electricity Tariff Commission
does not determine the rate at which NEA purchases or has to purchase from the power producers.
There have been instances where the rates charged by NEA to the general public is lower than it paid
to some of the power producers.

b. The license agreement with Department of Electricity Development (DoED) for Middle Bhotekoshi
Hydroelectric Project being developed by MBJCL does not obligate the company to sell electricity to
NEA or any specific buyer.

c. The company does not receive any specific concession for the use of the natural resource. The company
has to pay to the government for the use of the natural resources in the form of royalty.

d. The company under Power Purchase Agreement (PPA) sells energy to NEA and not directly to the
general public.

e. Though the project is to be transferred to the government at the end of the licence period the legal title
of the project is with the company, including the control of access to the project site. In addition, the
company has right to pledge the assets as lien for availing finances from financial institutions.

4. Basis of Preparation and Reporting Pronouncements

The Company has, for the preparation and presentation of Financial Statements, opted to adopt Nepal
Financial Reporting Standards (NFRSs) from the erstwhile Nepal Accounting Standards (NASs) both
pronounced by Accounting Standards Board (ASB) Nepal. NFRS was pronounced by ASB Nepal as
effective on September 13, 2013.

The relevant financial and disclosure impacts have been detailed and disclosed in relevant sections.

A number of new standards and amendments to the existing standards and interpretations have been issued
by IASB after the pronouncements of NFRS with varying effective dates. Those only become applicable
when ASB Nepal incorporates them within NFRS.

5. Accounting Convention

The Financial Statements have been prepared on a historical cost convention except for certain financial
elements that have been measured at fair value, wherever NFRS requires or allowed such measurement.
The fair values, wherever used, are discussed in relevant Notes.

The Financial Statements are prepared on accrual basis.

The Financial Statements have been prepared on a going concern basis. The company has a reasonable
expectation that it has adequate resources to continue in operational existence for the foreseeable future.
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6. Presentations
Presentation Currency

The Company operate within the jurisdiction of Nepal. Nepalese Rupees (NRs) is the presentation and
functional currency of the Company. Accordingly, the Financial Statements are prepared and presented in
Nepalese Rupees and rounded off to the nearest Rupee.

Rearrangement and Reclassification

The figures for previous years are rearranged, reclassified and/or restated wherever necessary for the purpose
of facilitating comparison. Appropriate disclosures are made wherever necessary.

Statement of Financial Position

The elements of Statement of Financial Position other than equity is presented in order of their liquidity by
considering current and non-current nature which are further detailed in relevant sections.

Statement of Profit or Loss and Other Comprehensive Income

The elements of Statement of Profit or Loss and Other Comprehensive Income has been prepared using
classification ‘by function’ method. The details of revenue, expenses, income, gains and/ or losses have
been disclosed in the relevant section of this notes.

Earnings per share has been disclosed in the face of ‘Statement of Profit or Loss and Other Comprehensive
Income’ in accordance with the NAS 33.

Statement of Cash Flows

The statement of Cash Flows has been prepared using indirect method and the activities has been grouped
under three major categories (Cash flows from operating activities, Cash flows from investing activities and
Cash flows from financing activities) in accordance with NAS 07.

Statements of Changes in Equity

The Statements of Changes in Equity has been prepared disclosing changes in each elements of equity.
7. Accounting Policies and Accounting Estimates

Accounting Polices

The Company, under NFRS, is required to apply accounting policies to most appropriately suit its
circumstances and operating environment. The preparation of Financial Statements in conformity with the
Policy requires management to make judgments, estimates and assumptions in respect of the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses.

Specific accounting policies have been included in the relevant notes for each item of the Financial
Statements. The effect and nature of the changes, if any, have been disclosed.

Accounting Estimates

The preparation of Financial Statements in line with NFRS requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of Financial Statements and the reported amounts of revenue and expenses during the
reporting period.

Management has applied estimation in preparing and presenting the Financial Statements. The estimates
and the underlying assumptions are reviewed on an on-going basis. Revision to accounting estimates are
recognised in the period in which the estimates are revised, if the revisions affect only that period; they are
recognised in the period of revision and the future periods if the revisions affect both current and future
periods.
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Specific accounting estimates have been included in the relevant section of the notes wherever the estimates
have been applied along with the nature and effect of changes of accounting estimates, if any.

Notes
1. Property, Plant and Equipment

Property, Plant and Equipment (PPE) are those tangible assets used for generation and supply of energy, for
administrative purpose or for rentals to others. These are recognised as PPE, if and only if it is probable that
future (i.e., for more than one accounting period) economic benefits associated with the items will flow to
the Company; and the cost of the item can be measured reliably.

PPE are stated in the SFP at their cost less accumulated depreciation and accumulated impairment losses,
if applicable.

Cost

The initial cost of PPEs includes purchase price and directly attributable cost to bringing the asset to the
location and conditions necessary for it to be capable of operating in the manner intended by management.
Subsequent costs that do not qualify the recognition criteria under NAS 16 are expensed as and when
incurred.

NAS 16 and IFRIC 1 require cost of PPE to include the estimated cost for dismantling and removal of the
assets and restoring the site on which they are located. Management perceives that such costs are difficult
to estimate and considering the past practice the amount of such costs will not be material to affect the
economic decision of the user as a result of such non- inclusion. Therefore, asset retirement obligation has
not be recognised.

Depreciation

If an item of PPE consists of several significant components with different estimated useful lives and if the
cost of each component can be measured reliably, those components are depreciated separately over their
individual useful lives.

The residual values, useful lives and the depreciation methods of assets are reviewed at least annually, and
if expectations differ from previous estimates, changes are made in the estimates and are accounted for as a
change in accounting estimates in accordance with NAS 8.

If the management considers the assets have an indefinite useful life, no amortisation / depreciation is
charged.

De-recognition

Assets that have been decommissioned or identified as damaged beyond economic repair or rendered
useless due to obsolescence, are derecognised whenever identified. On disposal of an item of PPE or when
no economic benefits are expected from its use or disposal, the carrying amount of an item is derecognised.
The gain or loss arising from the disposal of an item of PPE is the difference between net disposal proceeds,
if any, and the carrying amount of that item and is recognised in the Statement of Profit or Loss.

1.1 Change in Classification, Useful Lives and Depreciation Method
1.1.1 Re-classification

Assets have been reclassified wherever required for compliance with NFRS. Capital work in progress, are
assets that are in the process of construction or installation have been reported under PPE without charging
depreciation. These were previously being shown separately from property plant and equipment.

The Company used to carry the costs of access road as a separate component of PPE even though direct
control and ownership of such road is not with the Company. However, under the provisions of NFRS, costs
that are directly attributable to bringing asset to the location and condition necessary for it to be capable of
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operating in manner intended are to be included in the cost of PPE. Therefore, once the project is completed
and depreciation on project assets is started, the cost of access road will be systematically apportioned to
the assets at the generation site as directly attributable costs.

1.1.2 Estimation of Useful Lives and Depreciation Method used

The useful life of assets has been reassessed and adjusted as at the date of opening NFRS SFP. Depreciation
method has been selected considering the pattern of inflow of economic benefits to the organization and
thereby depreciated using Diminishing Balance Method (DBM).

The Project is still in construction and, therefore, the depreciation on Project assets have not been started
and estimation of life of project assets is not viable.

However, the Company has estimated the life of completed assets of as follows:

Assets Class/ Sub Class Prior to adoption of NFRS Revised for NFRS Adoption
Deprecia Useful Depreciation Depreciati Useful Depreciation
tion Rate  Life Method on Rate Life Method Applied

(In Applied (In

years) years)
Land — Project - - None - 35 None
Land — Not related to - - None - None
project
Office Building - - None - - None
(Kathmandu)
Building - Others 5 20 DBM 5 20 DBM
Office Building (Project) 2 35 DBM 2 35 DBM
Distribution Line - - None - - None
Diversion Tunnel
Head Works 2 50 DBM 2 50 DBM
Headrace Tunnel
Power House 3.33 30 DBM 3.33 30 DBM
Transmission Line
Hydro Mechanical Works - - None - - None
Heavy Equipment 15 7 DBM 15 7 DBM
Electro Mechanical Works - - None - - None
Tools and Equipment 15 7 DBM 15 7 DBM
Office Equipment 25 4 DBM 25 4 DBM
Furniture & Fixture 25 4 DBM 25 4 DBM
Vehicles 20 5 DBM 20 5 DBM
Other Assets 15 7 DBM 15 7 DBM

1.1.3 Useful life of Electromechanical Works

The assets under Electromechanical Works heading comprise of various components and sub-component
which have different useful lives.

The electromechanical assets will be grouped, and life will be estimated once the project will be completed.
Management has estimated the useful lives as follows;
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Particulars Expected Life Particular Expected Life -
(Years) Years
Turbine 50 Ancillary Equipment 50
40 40
30 35
Generator 30 30
Power Transformers 30 25
Station Transformers & Other
30 20
Transformers
66KV Switchgear Equipment 50 15
Relay & Control switchboards 30 Cables 50
20 35
Instrument Transformers 30 30
12 KV Switchgear 40 Miscellaneous Materials 40
Low Voltage Distribution Panel 50 15
Lightning Arrestor 35 Steel Structures 50
Communication
Storage Battery & Battery Charger 15 o o) 20
Grounding Material 50 15
Other notes on PPE
1.1.4 Land

Land properties with ownership documents (i.e. in occupation and with valid documentation) have been
recognised meeting the asset recognition criteria.

Land under BOOT Arrangement

MBJCL has obtained the licence for operation from the Ministry of Energy for a period of 35 years (i.e.
from 2070-08-18 to 2105-08-17), therefore the useful life of assets of the project cannot exceed 35 years
even if the economic life of the asset is more as the entire generation unit needs to be transferred to the
Government of Nepal at the end of this licence term.

Location Area Cost upto 2078-79 (NRs.)

Barhabise Municipality and Bhotekoshi-Gaunpalika 266-12-1-3 376,312,214

(Ropani-Aana-Paisa-Dam)

1.1.5 Building and Civil Structure
All civil infrastructures of Project site have been classified on the basis of their built type.
1.1.6 Capital Work in Progress

Assets in the course of acquisition and installation of new plant and equipment till the date of commissioning,
or civil works under construction till the date of completion are recognized as Capital Work in Progress
(CWIP) and are carried at cost, less accumulated impairment losses, if any.
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Capital Expenditure upto 2078-79

Particulars

Distribution Line
Residential Building (Camp Facilities)
Initial Project Expenditure (Drilling)
Initial Project Expenditure (Exploisive
Management)
Test Adit
Diversion Tunnel
Core Drilling
Other Civil Work at Site
Camp Protection Work
Contractor Site office and Storage Construction
Main Civil Work
MS 1 to 16 Hydromechanical Parts
Powerhouse Equipments and Machinery
Powerhouse Construction Support Work
Headrace Tunnel Work
Headrace Tunnel Supporting Work
Tunnel 3 excavation work
Excavation work at Intek
Transmission Line Work
Excavation ware
Concrete and Decender
Ceiling element cut off wall board complete
Feasibility Study Cost
Consulting Expenses
Social Development Expenditure

Total

Other Direct Cost Capitalised in 2078-79

Particulars

Salary

Wages

Allowance and Facilities
Contribution to Social security fund
Overtime Allowance

Employee Provident Fund
Employee Leave Expenses
Contribution to Gratuity Fund
Nepal Electricity Authority Overhead
Employee Insurance

Medical Expenses

Water and Electricity
Consultancy Expenses

Other Services

Repair - Civil

Repair - Vehicle

Repair - Other

Power

Mobil and Lubricant

Other Expenses related to Vehicle
Rental Expenses - Building
Rental Expenses - Land

Other Rent

Land & Property taxes

Renewal Expenses - Vehicle
Insurance

Telephone and Internet
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(NRs.)
31.03.2078 Addition During Transferred 32.03.2079
(16.07.2021) the Year 78-79 to PPE (16.07.2022)
2,736,073 59,397 - 2,795,469
690,342 14,030,597 - 14,720,939
1,993,654 - - 1,993,654
26,977,906 - - 26,977,906
42,742,667 - - 42,742,667
185,342,191 - - 185,342,191
1,733,700 - - 1,733,700
3,602,249 - - 3,602,249
19,261,213 - - 19,261,213
463,725,601 - - 463,725,601
608,339,572 1,918,729,666 - 2,527,069,238
3,362,701 - - 3,362,701
1,425,268,509 44,428,593 - 1,469,697,102
409,355,834 - - 409,355,834
1,168,603,845 - - 1,168,603,845
321,231,960 - - 321,231,960
116,418,140 - - 116,418,140
82,244,296 - - 82,244,296
29,150,174 26,314,107 - 55,464,280
40,113,144 - - 40,113,144
993,252,187 - - 993,252,187
16,178,426 - - 16,178,426
2,858,538 - - 2,858,538
753,170,650 119,382,251 - 872,552,900
1,941,690 - - 1,941,690
6,720,295,261 2,122,944,610 - 8,843,239,871
(NRs.)
31.03.2078 Addition During Transferred 32.03.2079
(15.07.2021) the Year 78-79 to PPE (16.07.2022)
143,543,808 20,507,293 - 164,051,102
7,971,218 567,520 - 8,538,738
113,845,507 15,717,339 - 129,562,846
- 3,830,236 - 3,830,236
13,590,279 3,576,189 - 17,166,468
12,297,113 178,278 - 12,475,392
7,777,191 1,621,951 - 9,399,142
387,118 64,421 - 451,539
13,761,855 1,982,532 - 15,744,387
1,114,077 272,745 - 1,386,822
9,877,444 1,698,764 - 11,576,208
3,875,451 639,479 - 4,514,930
16,501,144 3,418,941 - 19,920,085
11,653,661 1,294,526 - 12,948,187
7,387,428 321,618 - 7,709,046
15,106,047 5,521,781 - 20,627,828
1,318,383 586,731 - 1,905,114
22,321,403 4,929,346 - 27,250,749
1,776,145 118,851 - 1,894,996
92,692 - - 92,692
7,483,648 171,996 - 7,655,644
35,870,372 7,571,508 - 43,441,880
119,453 49,946 - 169,399
- 73,428 73,428
7,009,057 506,200 - 7,515,257
5,589,373 785,326 - 6,374,699
5,186,958 674,204 - 5,861,162
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Particulars

Legal Expenses

Audit Expenses
Transportation Expenses
Travelling Expenses
Training

Printing Expenses
Newspaper and Magazine
Notice Expeenses
Meeting Allowance
Meeting Management Expenses
Compensation Expenses
Other Expenses

Interest Expenses

Bank Charge

Bank Service Charge
Share Issue Expenses
Depreciation

Relief and Rescue Expenses
Foreign Exchange Loss
Guest expenses

Donation

Ceremonial Expenses
CSR Expenses

31.03.2078 Addition During Transferred 32.03.2079
(15.07.2021) the Year 78-79 to PPE (16.07.2022)
480,923 - - 480,923
174,520 32,333 - 206,853
2,104,211 58,080 - 2,162,291
3,133,807 122,550 - 3,256,357
1,054,807 - - 1,054,807
2,595,606 166,547 - 2,762,153
178,350 - - 178,350
4,942,954 29,750 - 4,972,704
1,274,150 401,000 - 1,675,150
71,214 - - 71,214
17,965,028 1,692,230 - 19,657,257
5,967,363 523,244 - 6,490,607
1,809,663,635 577,911,232 - 2,387,574,867
4,383,381 206 - 4,383,587
9,542,700 2,260,500 - 11,803,200
77,421,992 6,368,475 - 83,790,467
3,319,123 - - 3,319,123
6,586 - - 6,586

- 28,600 - 28,600
258,218,575 26,263,639 - 284,482,214
2,667,955,750 692,539,535 - 3,360,495,285

Depreciation on these assets commence when these assets are ready for their intended use. These items are
shown at cost and disclosed as CWIP under PPE.

All the costs directly related to the development of the projects are charged to the CWIP and carried until
the assets are ready to be used to be recognised under property plant and equipment. Any charges are
subsequently transferred to CWIP as they directly and indirectly contribute toward creation of those assets.
Expenses that are of administrative nature are also included in the cost of CWIP as these expenses are
considered directly attributable to the project cost by the Management.

1.1.7 Restriction on PPE

MBIJCL has obtained the licence for operation from the Ministry of Energy for a period of 35 years (i.e.,
from B.S 2070-08-18 to B.S. 2105-08-17), the useful life of assets of the project cannot exceed 35 years
even if the economic life of the asset is more. After the end of 35 years of operation, MBJCL will have to
transfer the entire generation unit to Government of Nepal under BOOT provision.

1.2 Details of Property, Plant and Equipment

Schedule of 2078-79

Particulars

Land

Building
(Other)

Building
(Project)

Furniture and
Fixtures

Other
Assets

Vehicles

Office
Equipment

Heavy
Equipment’s

Tools &
Equipment

Total

Cost

Balance at 1 Shrawan 2077

376,312,214

812,761

80,270,843

8,833,224

2,520,169

62,311,382

9,102,879

29,896,075

2,701,844

572,761,390

Additions

413,178

315,225

114,500

842,903

Transfer From CWIP

Disposals

Balance at 31 Ashad 2078

376,312,214

812,761

80,684,021

9,148,449

2,520,169

62,311,382

9,217,379

29,896,075

2,701,844

573,604,293

Additions

355,710

20,905

463,234

324,900

898,217

2,062,966

Disposals

Transfer From CWIP

Balance at 32 Ashad 2079

376,312,214

812,761

81,039,731

9,169,354

2,983,403

62,636,282

10,115,595

29,896,075

2,701,844

575,667,258

Accumulated Depreciation

Balance at 1 Shrawan 2077

102,898

4,028,310

6,434,017

1,018,081

44,491,257

7,464,170

19,184,549

1,849,247

84,572,529

Charge for The Year

3%

30,928

1,526,677

606,003

226,498

3,564,025

406,770

1,606,729

127,890

8,095,609
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Particulars Lowd | Coen | Grojors | Fwes | Awen | " | pouipment | Equipnent’s | Equpment i
Disposals

Balance at 31 Ashad 2078 - 133,826 | 5,554,987 7,040,110 | 1244579 | 48,055,282 | 7,870.940 | 20,791,278 |  1977,136 92,668,138
Charge for The Year 29382 | 1,605417 528,686 | 228440 2,911,389 276,949 1,365,719 108,705 7,054,686
Disposals

Balance at 32 Ashad 2079 - 163,208 | 7,160,404 7,568,796 | 1473019 |  50966,671 | 8,147,889 | 22,156,997 | 2,085,841 99,722,825
Net Book Value

At 1 Shrawan 2077 376,312,214 709,863 | 76,242,533 2399207 | 1,502,088 | 17,820,125 | 1,638,708 | 10,711,526 852,597 488,188,860
At 31 Ashad 2078 376,312,214 678,935 | 75,129,034 2,108339 | 1275590 | 14,256,100 | 1,346,438 9,104,797 724,708 480,936,154
At 32 Ashad 2079 376,312,214 649,553 | 73,879,327 1,600,558 | 1,510,384 | 11,669,611 | 1,967,707 7,739,078 616,003 475,944,433

The above statement of Property, Plant and Equipment comprise assets of both project office and corporate
office. The assets of Project office are directly related with the project and the depreciation on the project
site assets form part of project cost and, therefore, capitalized to Capital Work in Progress. However, on the
other hand, depreciation on assets of corporate office is of administrative nature and hence expensed off to
Income Statement.

The details of depreciation capitalized and expensed off to Income Statement is as follows:  (NRs.)

32.03.2079 31.03.2078
(16.07.2022)  (15.07.2021)

Capitalized to CWIP 6,368,475 7,380,561
Expensed off to income statement 686,211 715,048
Total 7,054,686 8,095,609

1.3 Impairment of Property, Plant and Equipment

1.3.1 Application of Impairment Tests

Impairment of an item of PPE is identified by comparing the carrying amount with its recoverable amount. If
individual asset does not generate future cash flows independently of other assets, recoverability is assessed
on the basis of cash generating unit (CGU) to which the asset can be allocated.

At each reporting date, the Company assesses whether there is any indication that an asset may have been
impaired. If such indication exists, the recoverable amount is determined. The recoverable amount of a CGU
is determined at the higher of fair value less cost to sell on disposal and value-in-use. Generally recoverable
amount is determined by means of discounted cash flows unless it can be determined on the basis of a
market price. Cash flow calculations are supported by past trend and external sources of information and
discount rate is used to reflect the risk specific to the asset or CGU.

1.3.2 Impairment Indication

There has been no apparent indication of impairment of PPE taken as cash generating units (CGU). The
recoverability of economic benefits from the existing PPE is considered more than the carrying amount.

2. Investments (NRs.)

Particulars 32.03.2079 31.03.2078
(16.07.2022) (15.07.2021)

Fixed Deposits to different BFIs 690,000,000 250,000,000
Total 690,000,000 250,000,000

3. Inventory

Inventories are carried at the lower of cost or net realisable value (NRV). Cost comprises of all costs of
purchase, costs of conversion and other costs incurred in bringing the inventories to their present location
and condition.
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Cost is measured using First In First Out (FIFO) method.

The details about inventory of the Company is as under: (NRs.)
Particulars 31.03.2079 31.03.2078

(15.07.2022) (15.07.2021)

Miscellaneous Store-Corporate Office 489,820 204,702
Miscellaneous Store-Project Office 26,321 69,488
Total 516,141 274,190

Store, Spare Parts and Loose Tools

NAS 16, paragraph 8 and 9 specifically says that,

* Spare parts and servicing equipment are usually carried as inventory and recognised in Statement of
Profit or Loss when consumed.

* Major spare parts and stand-by equipment qualify as PPE when an entity expects to use them for more
than one period.

* The standard does not prescribe the unit measure for recognition and judgement is to be applied in
determining what constitutes an item of PPE

Management determines that these stores and spare parts are of consumable nature and are held for
consumption in the production (generation) of electrical energy. These are either expected to be used within
one year or the economic values will be obtained when consumed. Therefore, these stores, spare parts and
loose tools have been considered as inventory and presented accordingly.

4. Prepayments

These are expenses paid for the period beyond the financial period covered by the financial statement.
These will be charged off as expenses in the respective period for which such expenses pertain to. MBJCL’s
prepayments pertain to insurance premium.

The details about Prepayments is as under: (NRs.)

Particulars 32.03.2079 31.03.2078
(16.07.2022)  (15.07.2021)

Share Issue Expense 4,026,850
Total 4,026,850

Share issue expense (expenses for Initial Public Offering- IPO) incurred during the FY under audit is
presented under prepayments which is adjusted with the equity during FY 2078/79 (the year in which
proceeds of [PO realised by the company).

5. Financial Instrument

The company classifies financial assets and financial liabilities in accordance with the categories specified
in NFRS 9 ,NAS 32 and NAS 39.

5.1 Financial Instruments: Financial Assets

Financial asset is any asset that is:
(a) Cash
(b) An equity instrument of another entity;

(c) A contractual right:
(1) To receive cash or another financial asset from another entity; or
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(1) To exchange financial assets or financial liabilities with another entity under conditions that are
potentially favourable to the entity; or

(d) A contract that will or may be settled in the entity’s own equity instruments and is:

(1) A non-derivative for which the entity is or may be obliged to receive a variable number of the
entity’s own equity instruments;
or
(i1) A derivative that will or may be settled other than by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the entity’s own equity instruments.
Financial Assets of the Company comprises of Advances, Deposits, Other Receivables, Trade Receivables
and Cash/Bank Balances.

These instruments are interest bearing and non-interest bearing. Where interest component is present, the
implicit interest rate approximates effective interest rate. It is assumed that the carrying amount represents
the amortised cost of the assets.

Loans and Receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market and it is expected that substantially all of the initial resource will be recovered,
other than because of credit deterioration.

5.1.1 Advances, Deposits and Other Assets
These comprise advances, deposits, prepayments and other Assets. Details are as given below:
Advances (NRs.)

Particulars 32.03.2079 31.03.2078
(16.07.2022) (15.07.2021)

Employee Loan/Advances 1,394,362 2,580,540
Advance tax on interest 35,775,560 26,028,651
Accrued Interest 6,606,296

Andritz Hydro 115,608,392 123,382,322
Guangxi Hydroelectric Construction Bureau 31,746,269 275,705,860
Urja ACJV 4,341,906 6,424,870
Other Advances 7,920,995 317,598
203,393,880 434,439,841

The cumulative effect of foreign exchange gain incurred on settlement of mobilization advance in dollar
against the Dollar Portion of Running Bills of Guangxi Hydroelectric Construction Bureau for up to FY
2078/79 has been given (in this year) amounting of NRs. 126,799,952. This amount has been deducted from
CWIP (Main Works) while preparing the financial statement.

However, effect of foreign exchange gain incurred on settlement of mobilization advance in dollar against
the Running Bills of Andritz Hydro Pvt. Ltd. for up to FY 2078/79 has not been given till now.

Deposits (NRs.)

Particulars 32.03.2079 31.03.2078
(16.07.2022) (15.07.2021)
Deposits 15,769,850 14,022,750
District Administration Office, Sindhupalchowk 977,277 977,277
(011, 19¢] 3,676,728
Total 16,747,127 18,676,755
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Tax Deposits and Advance Tax

There are no tax deposits of the company for the year.
Details of advance tax is as follows: (NRs.)

Particulars 32.03.2079 31.03.2078
(16.07.2022) (15.07.2021)

Advance Tax (on Bank Interest) 35,775,560 26,028,651
Total 35,775,560 26,028,651

Impairment of Advances, deposits and other receivables

Impairment of advances, deposits and other receivables are tested if any indication is known. The Company
has a system of tracking the recoverability of these assets.

5.1.2 Cash and Cash Equivalent

Cash and cash equivalents include deposits account balances maintained with banks and financial institutions.
These enable the Company to meet its short-term liquidity requirements.

The carrying amount of cash and cash equivalents approximates their fair value. They are readily convertible
to known amount of cash and are subject to insignificant risk of change in value.

These balances have been used as Cash and Cash Equivalents for the presentation of Statement of Cash
Flows as well.

Banks and financial institution in Nepal are closely regulated by the Nepal Rastra Bank. The Company
closely assesses the risks of these instruments and there is no apparent indication of impairment of these
balances.

The Company discourages the use and holding of cash balances therefore there are no cash balances as on
the reporting dates.

The details of Cash and Cash Equivalents are given below: (NRs.)

Particulars 32.03.2079 31.03.2078
(16.07.2022) (15.07.2021)

Everest Bank Ltd. 92,911,860 13,395,030
Nepal Investment Bank Ltd. 1,208,479 3,295,174
Himalayan Bank Ltd. 5,588,633 4,075,480
Siddhartha Bank Ltd. 5,709,001 -
Sanima Bank Ltd. 50,338,863 100,386,079
Total 155,756,837 121,151,763

5.1.3 Risk Associated with Financial Assets

The Company closely monitors the risks associated with the financial assets. The Company has an enterprise
risk management system commensurate with the nature and the size of the business, which the management
considers sufficient to identify, manage and monitor risks.

5.2 Financial Instruments: Financial Liabilities

A financial liability is any liability that is:
a) Contractual obligation:
(1) To deliver cash or another financial asset to another entity; or
(i1) To exchange financial assets or financial liabilities with another entity under conditions that are
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potentially unfavourable to the entity; or
b) contract that will or may be settled in the entity’s own equity instruments and is:
(1) A non-derivative for which the entity is or may be obliged to deliver a variable number of the entity’s
own equity instruments;
or
(i1) A derivative that will or may be settled other than by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the entity’s own equity instruments.
Financial Liabilities under NFRS 9 are to be classified as Fair Value through Profit or Loss (FVTPL) and
those held at Amortised Cost.

5.2.1 Trade and Other Payables

Trade and other payables mainly consist of amounts the Company owes to suppliers and government
authority that have been invoiced or are accrued. These also include taxes due in relation to the Company’s
role as an employer. These amounts have been initially recognized at cost and it is continued at cost as it
fairly represents the value to be paid since it does not include interest on payment.

Retention Money is presented on discounted value taking the discounted rate of 12% p.a. The discounted
year in which retention money for FY 2076/77 & FY 2077/78 has been revised and adjusted accordingly
with respect to revision in the estimated payable financial year. Further, the entity hasn’t considered the
effect of foreign exchange gain/loss in dollar portion of security retained amount due to ambiguity in actual
payment clause of dollar portion security retention running bills.

Detail schedule of trade and other payables is as follows: (NRs.)

Particulars 32.03.2079
(16.07.2022)

Retention Money 289,307,989

31.03.2078
(15.07.2021)

230,360,096

Sundry Payables 5,516,284 4,723,440
Payable to employees 16,844
Other Liabilities 84,139 10,450
294,908,412 235,110,830
6. Share Capital
The company’s registered share capital structure is as follows: (NRs.)

Note 5: Equity Share Capital

Particulars 32.03.2079 31.03.2078
(16.07.2022) (15.07.2021)

Authorized Capital

621,00,000 Shares @ RS 100 each 6,210,000,000 6,210,000,000
Issued Capital

600,00,000 Shares @ Rs 100 each 6,000,000,000 6,000,000,000
Paid Up Capital

600,00,000 Shares @ Rs 100 each 6,000,000,000 4,500,000,000
Total 6,000,000,000 4,500,000,000

The company has issued the first Initial Public Offerings (IPO) of Rs. 600,000,000.00 to the Local Public
from 2078-01-21 to 2078-01-23 in first stage. And due to COVID-19 situation, the same was offered from
2078-04-05 to 2078-04-32 in second stage.

The company has issued the second Initial Public Offerings (IPO) of Rs.900,000,000.00 to the General
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Public from 2078.06.20 to 2078.06.25.
7. Retained Earnings

The details of retained earning is as given below:

Particulars 31.03.2079 31.03.2078
(15.07.2022) (15.07.2021)

(252,526,701)

Opening Balance (287,227,447)
Adjustments for NFRS (Refer Below)

Opening Balance (Restated) (287,227,447) (256,553,551)
Net Profit after tax (42,883,135) (34,700,745)
Share Issue Expenses (15,933,668)

Closing Balance (346,044,251) (287,227,447)

Share Issues Expenses occurred in FY 2077/78 and FY 2078/79 has been adjusted with equity (Retained
Earning) as per NFRS requirements.

8. Employee Benefits

The company provides employee benefits in accordance to its by-laws in compliance with the local laws
and regulations. The employee benefits are classified as current benefits and post-employment benefits.

8.1 Current Employee Benefits

Current period Employee benefit costs are as follows: (NRs.)

Particulars 32.03.2079 31.03.2078
(16.07.2022) (15.07.2021)

Salary 7,334,316 6,540,356
Wages - -
Allowances and Benefits 7,943,787 6,563,117
Contribution to Social Security Fund 1,027,537 -
Overtime Allowance 1,124,618 871,913
Provident Fund 176,996 691,978
Gratuity 56,484 -
Leave Encashment 610,384 536,601
Employee Insurance 128,351 135,540
Medical Benefits 541,021 573,865
Total 18,943,494 15,913,371

8.2 Post-Employment Benefits

The company has deputed 3 permanent employees of NEA and post-employment benefit will not be incurred
by the Company. Provident fund will be contributed for employee on contract basis.

8.3 Others
Staff Loan facilities: The Company does not provide loans to its staffs.
9. Income Tax

The company has adopted the policy of accounting and reporting tax related elements of Financial Statements
in accordance with NAS 12 and it represents current tax and deferred tax for the year.
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9.1 Current Tax

Current tax payable (or recoverable) is based on the taxable profit for the year. Taxable profit differs from
the profit reported in the Statement of Profit or Loss, because some item of income or expense are taxable
or deductible in different years or may never be taxable or deductible.

The Company is still in the phase of construction because of which it has no obligation for current tax. The
company has been granted 100% tax holiday for 10 years and 50% tax holiday for subsequent 5 years by the
tax authorities under Income Tax Act, 2058. However, the company has provided for income tax liability
pertaining to other incomes except electricity income in accordance with the Income Tax Act, 2058 enacted
and as applicable in Nepal.

9.2 Deferred Tax

Deferred Tax is the tax expected to be payable or recoverable in future arising from:
a. Temporary differences between the carrying amounts of assets and liabilities in the Financial Statements
and the corresponding tax bases used in computation of taxable profit,
b. Unused tax losses and/or
c. Unused tax credits.
Currently, The Company has not recognized deferred tax due to its accumulated loss and the project is still
in construction phase.
10. Long Term Loan

MBJCL has obtained long term loan for project construction from Employees Provident Fund (EPF) against
corporate guarantee.

NFRS 9 requires loans to be measured and recognised at amortised cost using Effective Interest Rate. Due to
the uncertainty of administrative charges related to loan and also the timing of the arisen of the charges, also
no immediate repayment obligation is due, discounting of long term loan is not done and hence recognized
at face value and administrative charges are written off to profit and loss account.

Amount owed by the Company to the EPF in relation to the loan is as follows: (NRs.)
Particulars 32.03.2079 31.03.2078

(16.07.2022) (15.07.2021)

Employee Provident Fund 6,247,558,723  4,277,080,000
Interest payable on Loan 1,547,728,601 1,970,478,723
Total 7,795,287,324  6,247,558,723

11. Provisions

When the Company has a present obligation (legal or constructive) as a result of a past event, provisions are
recognized only if it is probable that a transfer of economic benefits will be required to settle the obligation
and a reliable estimate of the amount of obligation can be made.

Provision upto 2078-79 is as follows: (NRs.)

Particulars RYAIRWA L 31.03.2078
(16.07.2022) (15.07.2021)

Employee Leave Provision 2,646,614 2,314,457
Total 2,646,614 2,314,457

12. Revenue from Sale of Electricity

The Company is still in construction phase and, therefore, commercial transaction has not been started.
Therefore, the Company has no any revenue from Sale of Electricity.
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13. Administrative Expenses (Excluding Employee Benefit Expenses) (NRs.)
Particulars FY2078/079 FY2077/78

(2021/022) (2020/021)
Other Services 938,234( 740,579
Water & Electricity 193,399 188,689
Fuel 1,456,832 829,340
Consultancy Service - -
Other Repairs 159,834 179,092
Mobile & Lubricants 91,921 51,167
Repair - Vehicles 865,954 710,637
Repairs - Civil 200,207 -
Insurance 160,634 86,228
License Fee 486,400 102,293
Postage and Courier 4,510 -
Telephone 241,311 262,546
Corporate Development Expense 99,800 -
Training 60,000 384,338
Legal Expenses 744,218 495,668
Prining and Stationery 208,899 142,617
Magazine & Newspaper 42,701 60,444
Advertisement 395,038 230,064
Annual Functions and Workshop 13,000 81,871
Guest Entertainment 299815 272,155
Other Expenses 239,236 255,804
Meeting Allowance 2,126,000 1,050,500
Meeting Management Expense 1,072,304 703,598
Travel 36,450 31,080
Bank Charges & Commission 10,382 782,515
Director Allowance 1,912,000 1,735,000
Audit Fee 496,070 370,540
Audit Expense 128,165 134,109
House Rent 2,172,720 2,108,880
Financial Assistance, Donation and Prizes 164,500 17,000
Share issue expenses = -
Other Site Expenses 579,135 394,072

Total 15,599,669 12,400,826

14. Finance Income

Finance Income is comprised of the interest income received or receivable from bank(s) on temporary
deposits. The interest income is adjusted with the interest expenses capitalised in CWIP. The details of
which are as follows (NRs.)

Particulars Interest Income

Finance income adjusted to interest expenses 2078-79 65,617,369
Total 65,617,369
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15. Other Income

Other income comprises sale of tender form and other miscellaneous income. The details of other income
are presented as below: (NRs.)

Particulars FY2078/079 FY2077/78
(2021/022) (2020/021)

Other Income 104,632 8,083
Total 104,632 8,083

16. Finance Charge

Finance charge comprise the interest component of retention money measured at amortised cost. Retention
money payable in the future was discounted and recorded at amortised cost and annual interest cost is
expensed off to income statement.

Finance charge has been calculated considering the repayment of security deposit shall be made from the
FY 2082/83. 1.e. 2 years after the completion of project completion date. The management has considered
the project to be completed by FY 2079/80.

Finance charges details is as follows: (NRs.)

Particulars FY2078/079 FY2077/78
(2021/022) (2020/021)

Finance Charge for Retention Deposit 8,462,919 5,679,584
Total 8,462,919 5,679,584

17. Earnings Per Share (EPS)

Earnings per share has been disclosed on the face of ‘Statement of Profit or Loss and Other Comprehensive
Income’ in accordance with the NAS 33.

18. Related Parties
The Company identifies the following as its related parties:
18.1 Parent

Chilime Hydropower Company Limited (CHPCL) controls the Company through majority control in its
Board of Directors.

No any transactions took place with the parent company during the year.

18.2 Directors and their Relatives

The Company has 11-membered Board of Directors (BoD) appointed under the provisions of Companies
Act 2073. Except for the following transactions, the Company has not conducted any other transaction with
directors or their relatives during the financial year 2078-79 (2021/022).

Transaction with BoD of the Company for the year 2078-79 is as follows: (NRs.)
S Name of BoD Role/Position Meeting Other Compensation Balance at Remarks

N Allowance (NRs.) (NRs.) Year end

1 Mr. Hara Raj Neupane BoD Chairman 150,000 180,000

2 Mr. Lekhanath Koirala BoD Member 41,000 5,000 46,000 Upto Bhadra 22,2078

3 Mr. Dhurba Bhattarai BoD Member 365,000 30,000 395,000

4 Mr. Tulsi Ram Dhakal BoD Member 332,000 30,000 362,000

5 Mr. Subhash Kumar Mishra BoD Member 210,000 30,000 240,000
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S Name of BoD Role/Position Meeting Other Compensation Balance at Remarks

N Allowance (NRs.) (NRs.) Year end

6 Mr. Shreeram Raj Pandey BoD Member 182,000 30,000 212,000

7 Mr. Naresh Lal Shrestha BoD Member 136,000 15,000 151,000 Upto Poush end, 2078

8 Mr. Subhas Karmacharya BoD Member 76,000 15,000 91,000 Appointed from Magh 2, 2078
9 Mr. Narayan Prasad Acharya BoD Member 253,000 25,000 278,000 Appointed from Ashoj 20, 2078

18.3 Key Management Personnel and Their Relatives

The Company considers its Chief Executive Officer (CEO), Project Manager (PM) to be Key Management
Personnel. The company has not conducted any transaction (other than payment of employee benefits) with
the Key Management Personnel or their relatives during the year.

Key Management Personnel compensation comprised the following:

Position Total Salary Balance at Year Remarks
Paid (NRs.) end
1 Mr Ram Gopal Shiwakoti CEO 2,728,120.79 -
2 Mr. Suryanath Bhurtyal Project Manager 2,088,684.60 -

18.4 Employee Retirement Benefit Plans

The Company considers a retirement benefit plan to be a related party if the entity is a post-employment
defined benefit plan for the benefit of employees of either the Company or an entity related to the Company.
As the Company has not made any investments with respect to the liability on account of defined benefit
obligation, it does not have any related party with regards to Defined Benefit Plan.

18.5 Operating Segment

NFRS 8 Operating Segments requires particular classes of entities (essentially those with publicly traded
securities) to disclose information about their operating segments, products and services, th—--e geographical
areas in which they operate, and their major customers.

The Company has only one reportable operating segment (both in terms of geography and products)
and therefore, identification, classification and disclosure of separate reportable operating segments in
accordance with NFRS 8 is not disclosed separately.

19. Interim Reports

Interim reports have been publicly reported in accordance with the requirement of Securities Board of
Nepal (SEBON) and Nepal Stock Exchange Ltd. (NEPSE). These requirements are materially aligned with
the requirements of NAS 34.

20. Contingent Liabilities and Commitments
21.1 Contingent Liabilities

A contingent liability is identified as follows:
(a) A possible obligation that arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the entity; or
(b) A present obligation that arises from past events but is not recognised because:
(1) It is not probable that an outflow of resources embodying economic benefits will be required to
settle the obligation; or
(i1) The amount of the obligation cannot be measured with sufficient reliability.
The Company discloses contingent liabilities unless the possibility of an outflow of resources embodying
economic benefits is remote. Followings are the details of contingent liabilities which has the possibility of
outflow of resources:
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21.1.1 Contingent Liability due to extension in Commercial Date of Operation (COD):

As per section 10 of Power Purchase Agreement (PPA) entered into between the Company and NEA, if the
Company could not supply the agreed power to NEA, it will be penalised as per said section. The Required
Commercial date of Operation (RCoD) was agreed with NEA to be extended to 2076-12-28 BS from 2074-
03-01 BS as on 2074-03-01 BS which was further extended to February 28, 2021. Again it was extended to
2022 May. The RcoD further extended to 31st March 2023.

However, no any agreement is entered into regarding waiver of penalties to be imposed by NEA due to
extention of CoD. Therefore, the company may have to incur substantial penalty amount due to extension
of CoD.

21.1.2 Contingent Liability due to irrevocable capital commitments:

The project has affected 5 local VDCs, for which it has committed to give Rs 30,00,000 per year to each
VDC until the completion of the project.

21.1.3 Contingent Liability due to irrevocable Agreements:

The Company has entered into agreement with Tractebel Engineering GmbH, Andritz Hydropower Ltd.
and Guangxi Hydroelectric Construction Bureau for consulting, electromechanical work and civil &
hydromechanical construction work respectively. The details of such contingent liabilities are as follows:

S. Particulars Agreement Total Agreement Paid till date in Remaining
N Amount in USD Amount in NPR NPR amount to be paid
Lot -1, Civil &
I | Hydromechanical Works | USP 6209167414 | NPR2,5794079.782 | NPR 193,734965.65 | NPR 167,940,836.87
2 I“‘,’(t)'i’sElemme"hamcal USD 20,461,253.67 | NPR407,044.417.87 | NPR 191,240,742.28 | NPR 215,803,675.59
3 (T}rr"r‘gﬂ’el Itz USD 7,638,554.34 | NPR 278,182,408.01 | NPR 242,985,037.72 | NPR 35,197,370.29
. INR 1,3524.22320
4 | Uja ACIV USD 6440770 NPR 829,63.809 | NPR4,12,.86436.02 |  NPR 4,167,372.98
5 AT Ncawell saftga wedal fics ¥\
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R9.9 < 7. q - fafwer qar eTsgASE FE (Lot 1: Civil & Hydromechanical Works, Contract Identification
No:- MBJCL/MBKHEP/068/69/EPC-1)

Engineering, Procurement & Construction (EPC) Model #1 fAHior wgzesl ol fafwer  qar
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China Energy Engineering Group, Guangxi Hydroelectric Construction Bureau, CEEC GHCB, ==&
1# January 2014 (FAfq 2090 919 9 7)) 9UHT &7 | (AR F e afezes FHAAT 09 ATAHT TTHT AL
qfeT, 06 TG AiEHTHT [AATMHRT HETHFFT, 06 ARG ATE I WiEAT TATA TR GHTATHHT TTET
HAY TAT 093 T 098 Tl ATIE AlEATHT WIdehell TEAT ATTHT el qAT HIIHS-9% I IIH TF I
AELHT TR AHATH / fAT=A0TeRT N7 095 o TF 095 HT 9@ BEAT ¥ AT T9=1T TR AHSTST AMIT
SHAR FEIATATS ATATSTATR] SSaHT STTR] ATed §&ATARUT T HIAAT TUH! {@eaTs Fledehl HRUTA Tal HFAT
TE ATATSIAT SAAEATIH, ATATSTAT RTHIETAT T 3HER HFIAETR Gqh AT, BARA T e q9a1d a9
FIET FIT AT afg 39 fedFar 3030 T FTIH HUHHAT HIITS-4% I FRU Jiold awara=l (AHSTIT)
agr fafq 30991031 TAHT AT e TaT fAHTr wEers arenfadeeaT feeaear fea qafeuder A st
AT TIE 99 TRTET -9 ShaRATE AN 95 ATTHIA ATATSTATRT RTHITETAT THAH! [GRIET T=TT I<h I
=1E 11" May 2022 FF 99 9UH (93T |

AT F.30091095 HT FHIHS-92 H ATAA SHARH FHIRETATS YLATH AIIIUSET ITAAT TR0 (HOT HTd TR T
Thguet forar |

FHIT 1T O T TRISH SehaR HFAATH! AT [¥9d HIg AT T HeT AT .19 % . fe1 1 sraeama=ar=
fafiT=T =RoMT AFeTE R AT WIAHATE FAh T (HHIOT w Afer srarguewn o | A, Shar FEITRT B g
FATATHR] Iod IS FaLITIFes U ATATAAT SAHT 3T TGlel I Tl &fquwd dadgsedl Had 47
ATATEROT TAR TR0 AT Frders gaviiarAr @i srersua! foa |

T A«

AT H&T qT5 @ H1d 843¥ .7 € 50% fRaF= 95 ¥4 o M. aidl wal | FTAS-92 FT AHAH
FRU] F&AH FIIHT Tiehd AT T4 |

fage:

Auxiliary Powerhouse T®&l 230 . S9eHl @ATHHl H1d FFI WUH, Machine Hall 30 4. srsyerass
Concreting #T dMa¢ Draft Tube Elbow €T T Concrete T8 TfeafeT# 5 | Erection Bay AT &Y .
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Figeas (Headworks):

FUTATH SRS GRITT TAABT IS TFT AT AT AT T TUHT PO FIT-9%, B FHAT JHATH T
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Vertical Penstock Shaft:
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TEH T |

R A H. R - ﬁ?iﬁ'ﬁ'ﬂﬁlﬁ #4 (Lot 2: Electromechanical Works, Contract Identification No.:-
MBJCL/MBKHEP/069/70/EM-1):

Plant, Design and Build (PDB) Model #T Andritz Hydro Pvt. Ltd., India &7 10® July 2014 (0% 3T9TE 3%
) ZAFGTHRITR HBTABT AT SeFbl FEHTAT AT T AT.F. 209900 HT It SHbT AT BT Provisional
Time Extension &1 THT AT 31% December 2021 T 97 TUHT | SHIRATE SabT TERIAT ATARE ITHIUET
Design @47 Manufacture & Transport TRI ATITSIAT TAAHT Tl TLRAT AT el LRATE AT AT H
TATATAES AATS T F1A TEREH! T HA SHBT THH (Hd 5. 3 Ao 40 He) HeH [ ShaR FHFAdre aTaded
FA §0% AMATHBI  HIH AT, 3099095 AT ¥ HgHbad! | (a1 ITehide ThMdesdl BRI ATATSIATH!
faie UUg BTSgHedIIehd HIIHT wafr [EATS ! TATA SAFaHEBIH DA HIAHAT T For | [T E® RISTSHAH!
FORTCFRT AT TAFGTHEBITebeT BT oIl aeT Draft Tube Elbow WS T %18 THA 3T.9.3099109z
JEq~] AThT [T |

SHARERT JUHIIES ATATT TN TS . ¥ AT Teehl WIRHT WIS T TEhTHAT 098 ITA ATHTE ¥ T ATTeRT
TET/Iiedel TR qIT Al TITAHT AMGUHT ITFUEEHT efq AR T (G edT ATl Al arear dohl T
N o =~ ~ o N NN c N
I THT ARAHT AT ATCATE & HUHT TARRHFNARA ITFIUEEH! Al SHAR FFIAT, TRTHAETAT THAERT
TATAATHT STHT FFIAIETE TR 9 BT AT.9. 2099095 AT GHEhATHT T8l T |

9.3 R0 F.31. faga TERW @EA FE ™ (Contract Identification No.:- MBJCL/MBKHEP/074/75/
TL-1)

ATATSATTE IATET g [agdrd Il JHRUHI AT ATSHATR @r=aresta .9 9131 Haomd= - amefad
TR ¥ {6 /. qwars 320 %81, [67a Afcbe YR Ared (AT F THE AT ShaR HFAr A1 FHei-
T AT ST & fAfT 27 July 2018 (AETER 064 HTE0 99 TA) AT SHpT TRBIAT STUHT 24T | RO ATgH
TMERHT AHAEE L/C AThT ST TR ATATSTHT TIHT AT HUHT T T[T I8+ STHEwh] HATeSATh! ATNT fefeatt
T HATAA egaTeaehare HATeT (MR HE SAehid qearedl HUH a1 Th1erd TRTHT (93T |

T YAR ATed AT Fee 9= T 30" September 2021 (AT 00s sfvas Q¥ 1) @# AT @ty
o9 TR {9 |

R FEEE R J4r (Consultancy Services for Project’s Construction Supervision, Contract
Identification No.:- MBJCL/MBKHEP/068/69/CS-1)

ATATSAT AT FARAET0R a7 Lahmeyer International GmbH in Association with TMS (8T8 9H  1f¥
ad9 g Tractebel Engineering GmbH), Germany I 4% November 2012 AT ST GRIAT 95 14 TSI
TRTSUHHT fafa=T qrepfcrer (qepvd, amdr/ afedr anfs) qor Jfas (FITHE-9%) FPIT ATTEHT FIROS ATATSTATH AT
Fafy 99 TUATET WIHARTATR! THT FIE 99 T Aa9ge a@s ¥ AfedTshl T9IR 7afa (Defect Liability
Period, DLP) &fed fafd 315 December 2022 ¥F ®ITE 99 9UH G |

R.3 AT Mfafatres:

ATATSIATRT AT 1A AT AfATaaes FATaR WEF g

.39 TafR frin & (@@= w4, T af):

ST TR 7. (MBJCL/MBKHEP/069/70—CF—01)3¥Td AT HTaTerd T ATk Jades ¥ 98
At FrAforeRT BT AR WE IR WA ATATSTATR TANTAT TR B |

3R TR AR qAqr AfTgRt & T

AT ATATSTAT &TFHT GO ORSTNES ATIUET qoT ardl IhaATHIh . @i¥e T &1 8~ Tdhd & |

ATATSTAT FTHTOTRT SIRT il SUHT ATA9TF T STHIESh] AT G STaHIesd GhIdr 7 a0

s 7T Rt Safuga chedat fafes K 49
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FafgazeT AT ATSTHT {8 TANTAT SATSUHT § |

ATl AT, fead AR dig HAvaEeTe [qeaiud quer 33 TRONaResHed IR URIRAREsd ARATAT
Fafead geATIas! [ qiadr THH (deaedr g T aidl {q RURaResdars =g &FAT S @ieg TRr
¥ YT TSR ©eee IUds TRISHPUR & | AU ATATSTHIR] afg [FAuEeeare [qearya Auar aq9eer
A1 fa T AT afedl SROMT & P TEAA TAT (HIT F TAT TR AT T FH FRATATRT AN Thdol TaTes
HHIOT TFT= 5 GHrgd Maddls e T TARTHT ATSeHT S | gevadl A7.fa.®1 6l =RomEr o
TR Tl & HS AT [Tl AT ATAR HIBTH ATHR FHTATS T FAAH AT a5 AT 0951098
AT faToreRr ST UhRAT SRMET FereT |ed MEUh! 4T |

IR AT fas[aTe o & ameferdy swratfersr @fas et m.fa ) are fawenfoa wwr quEm) =
IRAREEATs I =R AT AT TSaradel THard qadr IhH Jqaed RIS hUH B, |

AR o=@ T8 afg Jurer fa=a wiiaaeorel arefed @9 weamawn A g9 k30 & Wi {4 Afdbadr ¥
fep.F. TRaTS T TEROT TS AATTRT AT 3 FeT TARPT ST ATITEVIR! TRAT ST ST T IET AT
feTROTRT JeBaTHT TEepl faal | AT, YR ATgAd dTefad @9 WO Afae qatedd araThneiI-FIsHIET ¥ 00
%51, TR AT ATl HIGSHT AT T ATTTF GXAATRT AT T T AT T TH T 1T T8I

TRTET |

UT.T.3099|08g HT ATATSTATATS ATIITF TLh] THES AU U aATATgRT @i T qAT HISTHT fos ATIATSTATeR
T 1 Tt FeTguaT | ATdTSTTe faeeanfud sRufRaR, Hel Frad q97 aaeas] qreatys faaneaaarg 3ueds
TRTUAT, FFIAIHT ATHHT @ I 39330 AqATHES FFIAP] gaTaT TEhl 9 ATAT THMAEd I%5.30 AT
STTTeRT Eqaa] TeRATehT ATHT HISTATe HTATed, SARTATE faavures &) T i a=arae a4 dfiere faamrarha
I e, Gebl qo7 TRAl [HaRT HATATAT T HE IOHATHT TEHIAT Ieh AATAdH! AT J0\%8q0IRs AT
YR UHT fH FFedT (ATSE F9MTa) TF, 2039 T THT 4R *.°T Ieiiad gaaval gaalg Maad T qewar
[9TY SHAEATAT Eaaval 9T T SN I TWIRIAHT AN T FFIAMH (Hiq 099\091R¥ FT T7aTE Ih
TATAdATs ARG T &l B IERATAT Teehl (947 |

3.3 AR FREAT G

HATATSTAT AT FREAT STALATHT AN [aRTTHT Ferer 9e<r 9 (Armed Police Force) afe=ntaa gs smgsram fafq
3009|0310 A I FMH YedI ad hal s AUl AT IRATAT HUH | ATl YT AR ATATSTATRT TR
AT & TATSHH! AN [ATTHT AT Ya<l TAGT TUHT THRIAT AR ol Fraanetrg Azeaear fawmr
AT 20991095 AT JHA AT [HATSUHT AT | FET ATET ATATSTATRT GREATHT ATNT BT GIaUHT Tl JATATS
ATEALAF T ATATHH A [Uhigdbds Wades T ATATSTAT &TAT YRET TaLATTAH] AT ATTLIRAT AR Fedl
areg 997 I Logistics ATHTIES ATATSATENE IUded RIS TRUH T |

Y A IS ITREAAR HHES

T FFATA HAT: TATAAATHH] [Edelrs Farar AR faebrd (0T G491 ATHTTSTE HeT a1 FHT THRIAT ATdw
T gifataes FEART TS ATTHT F2T fafed @ | TTAESH IS, ki Aafearsy, arfis eaam=rar T 9g
ATaATS SATHT QT FEATA A= anfereaer qar qraide Taaeaess! IcarT avad [Te, IS, arel

~ c . = X =
HTET ATE BIFHT LN FTHT &N T ATURT T |

TEANTT FTHINAE IORENIE ded &l WTHIardesedl T FedRT Il T ATASATHT ATS9  AFTTES
gaTs (A #rd faar @R srnfe e Hed faed faearaes AT A1.9.3090108], J0W10W3 0093 T
093109 HT ATATSIAT FHATA ATiacherT [er&il, HITHF, T, TRITF T ATAERT T Y 01991 faehre FAfr q«r
forerT. TaTR AT ATATNSE faepre FTdewr it gtq w.fa. g, e € 30 ar@edr e g9t 9w mia g
Y e WERI faaraaars uid faemay Afae .34,0001- &1 S @AW qH ITded RIS AETHHAT T
qEH [AALHAAT FUX ATGRHT TATTAT L T .10 T 2% ST TR &aT TSTEaehl QT TG TUH (FTaeha]
Tl M9 2T ameferd TRTeedteh a7 7. ¥ T & FAH WUH) §al el A3T AT.9.309¥|09%, 0040\

45 i 75 emt oefiga weoel s K
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T Q098|099 HT AT FTHA deehl FATATIETET FEHld T AR ATATSTAT GATGd aefad TRITIAHR TST
F. 4, % 9 ¥ g (ATfaE AT, gEITE ¥ ARt i )@ e A #rier aiiT $.9 #1940 Ardd a8
WWWHW§|NQWWWWWWWWWWWﬁ
TS YTeTerTel TET 7.9 T ¥ (ATMeIeh [T T AMHF T.I0.9.) BT AT F.209%|00Y, J0WY |0, 3095|1089 T fahra
AT TIRT ATRT a1t .90 ATEHT XA ThH IUAed RIS FhUhl 3 |

A, TG FEAI AT Jeodtad ATATSTAT TG TSTE%eh] NTETAHh AT.9.309¥|00Y, J0WY 0%, J0\%EI099 &
AT ATEfed TRATAHRTATS JTTGF 5.9,%0,000|- T IR MSIhTeATs ATGE .90 000|- HT T FEANT
U TRTSHHF @ | AT . 2099095 HT ATG(ad 7.1 AR THIET TSTEaH] AN Teh T TH[A~d TH HFIAThl
AT FETIAATHT @RE TR AT T I<h THIA Al T ATgiad 7.97. F=id FardTH @l THaaeedrs
Qe AT faq FEART 7 TUHl G |

AT, ATATSTATRT TTIEAA ATHHT TR FLETT T ATNT TEATHT <ATebT (AT, FIfaqeserl TIeT et Toll Hivaw
fFATT, ShTAT qelehl SRl FRETT T4 1d 99T @RI Ud Alge-q AT GEbell (A0 T P STEAT T [y
AT FTEE AT.9.200909c [T I T Febehl T |

3. WO GEHIT:

T FFEATAT (AT HeA ATdeh(efl TAfaad ATASAT AR AT ATaedes 99 F9sil T\ geilenl
AAITT WU IEHl T BT ATATSTATR] ATl AT ATHT [TAIT FATTH ATSTaTed .94 7 3 FIS R a9
R0 EWR TEh G |

e ATahefl STATGLA ATATSTAT (AT FRT AT IS TeTSd IRIEAF FOAT Fafad STAfaea HFAl (d.o Tar
TEPT AT ATHA THH €93 A 5 FS 33 ATGHT ATATTAT AT T AT THH (FATT &5 qF ¥ F€ % 9@
Yo g9R) M| foae fardr o9 v, faferd Stefas@ & fa. ¥ sH=m gs=usm 9= fafq R0 #faw =3
T Faefir O FERIAT AUHT AT | T8 FERIAT THITSTH AT, 9. 20521090 HT &.33 HIE T A1.9.3090109% HT
T3 S T HA €. ¥ FS qe=Arad 99l (Mobilization Advance) faguet faar v am 7. 2093109% AT AH
TTek T B9 A R FRE 90 MG 50 FAR T AT.F.309% |00 AT F.9 A ¥ HI[S, 3T.9. 004|095 [T F.9Y F(E,
AT.F.R0KI0VS AT T.59 FIE L0 AM@ T AT.F.3099095 AT 9R e WU faguar f¥ar | ey fagusr o
STEHT ATMF 9.U% o SATS [E@Td WUHAT AT.9.30941093 & ATRET § TdaRg 003 ATUE HATTEHH 99.4%,
AT . 209003 T AT.F.20\93109¥ AT 0%, T F. 09¥|08Y AT 3%, AT.F. J0SYI0SE AT 99%, IT.7.R09L1098 AT
90.94% T AT, R09Y0Vs HT & WY % F TX AT FIAH & ATTH G | el AR AT [@drd T ATATSTAT
FATOT SrafaReT AT TS IS & ¥ SATRE IATad 9% 9 T Tedeh A /AH AT diar sarstep!
FeFeaT STRTHT T4 ST SaeeT TEal B |

ATATSIAT AT FHAT fATH= ITehiqer Tl ATl FRUESA ATASAT AT Fafy 99 9 489 3<h B
QERTATHT AT T O T FHATT Foaaab, FHied Tataed FFwT T Hea Wil Jagad He o, 5=
ETEepTTeA o1l o faw e fafq R0%s wfaw 3 et Praefir or awpramar Feies 7= fafq 09 are=
Q¢ AT TTHT T HIT TRRIAT THITH ATAhEHT U ThHATS STHFIT Holl-q ATHIE TN ATATTATHT FITerT
ANTAATAR ATAIIF T I ol THH .3 Fqd 0¥ FE §& A 0 FARATS AU Hol-3 HI [FHT HAH
T FA T AT 55 FAIE ©% AG ¥O ER ThH IRTATH] STHBIAT Follehl ARITHT AT HT FERIAT G

qUH T |
¥, FHAR AT AT

HeT ATEHIAT STATTGd FFIAT TIT T AAR] ATATSTATH] ATNT AT T FHATR] Taqfcl Tl TR
ATITAT TET TI(T AIATTR! (AR STHITTH TR a7 T8l @ | FFAh AT AaLATATNT ATATSTATH]
e TR THINTH ATAYAFAT ATAR hiHE TTHT T &4 ATTH G | AT, ATTIIHAT AR TAGHAITATE
THT FHARIEE FISHT TS FIHAT AAETH G |

Y. FFIA FFAT U, 053 AT AT FILAPT AT LU SGAT B G T FABT ST

s 7T Rt Safuga chedat fafes K Y
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T FFEA TATAd BT THITSTH [T 9 G0 MA@l Ted] I=o FAbdThl A9 IRATAAT Tl T a9
TATAT FATHT I21Y T =18 |

%. 5% 91 frhT FeaTesane fAUH WO q9r RIS ST @B FlaT AT SATTH THH

TG FEAT, AT FAtaed AT . T FHEAN o F G U IS O qERTar aHies fefed
STATad HFIAATRT e wiUsT Mobilization Advance aTad FHATT == FIYaTE THITH 7.9, 30831000
HT %33 FAIE T A1.9.R09010% HT .33 FIE T & & ¥% FAE HI [AUHT 94T | R/ 1.7 2063109%
AT %9 T R FE 90 A@ 50 FAR, ATT.R09¥|00Y T &9 IqF Y FG, AT 0009 AT F9Y FS,
AT A R0WEI1000 AT TS FS §0 A T A1.9.3099095 AT 9 FHIE€ M [agUa! (937 | &1 AaR Ik AU
qTId bl STHAT Hrql ThH 3% 317;[ RO B[S 8O AT 5O X T R0V ATUTG HIAT( bl ATTdTdd bl ThbH &9 317;[
Y FIE ¥ MM 95 B @ T IR T STHAT 3. & A ¥ IS 9 AM@ 45 BT @ G IR HThAT T effehl
EH G |

©, TR THepTIT T

T FHEAT AT TRIEH TeH AP TATGAT ATASTATR] AT ATAITE AT HTART AT ATALTF Gil
FALATIAET ATHT TA=ITTHT SHFRIT TUAAR AT IR gl FLATATS hel ST 97Y ISirare gerauerl 49%
T ATST 3 S & A fhal SR ATOd &3 A & FAIS THH ALA. J09¥|9L FEHHAT 9 AT d9A W
TATIRT S T GEIeUH ¥ % HeH TIH TRUHT FHAN] GoadbTH oo T qoadbd] FHANIES, ALaTTH
STIRGAT AEATHT FHANEE TAT HUETAT FEAT (FHAT F=oAT H)F FHARGER] AT HA AT Gl 6%
B ATIH | IS ¥¥ AW bl UAR AT 0041 AT Aprerd TR fHfd 09y |0%10% AT ASHhic 98 IH
IR I F.9 AT ¥¥ FRAE THH Fheld TSAbE! | Ith TIH TRUE! IR (AR 9, ¥ 5,53% AT ATemor
RGN HTIH AUH B |

FEIAIR] TIITTHT FTLAT TRT FHITTH ATATSIAT TATNGT (e aTeat b [SeTehl T STEwaTehl AT GETeUeh!
FFEIAIHT ST GSIHT 10% o §F ATSH 0 AT {haT T FAATIRITHT AT BETSURT 4% o §T AT 0 TG foball
ST FA % o E TS 4 IS YO AT [T SRETId &9 3T KO RIS ThH SRaveh! A% FHA: fgdra ud
T =ROTHT AT SR Tl MEa Fure fadrs areare fAfq 095109104 AT faaroras Fied JuH!
far | e TS yATtad faegaTesiie [edTeT T arfdarehl AT GergUal &0 @@ fhar T |1 99=rd
FAATIRUEEH] ATNT GETSUH! 20 ATE [ohaT AT (AR MR foshl [qaeer T FREHH A459 (Hid 095109193
AT ATEaT IS JehITd T AT 2085109139 3 T THEH! 93 [ahl GodT TTRUHT | ITh AR [l Geall
T GATSTAHT AT (qegdTeeh el (99 3% aaT T FISATS] ITAHTHAT © T2l T F ¥3 T2 Hehald heg, ATl
JUTEATHT g e qaT faiir dea7 U Jeolfgd A=A Aemdl eSewa, IME Pay & Online Payment
Gateway AThd ddT ApreTd qa1 foshl yawass 7 @ad ATSUAS FTIEA [, F a9drgeare Online 3TagH
faet feper e Tivwen | 78 e Tomee FrEey, faeaarestes fafd 2095109133 TA# 59 fawfaarsa
PRIAT ATZE GHA ARATH T =000 AT AT 309510913 19 2fg @R g 191 [agareses fSear @3
FAYETRT STRI TR T HFIA GoodT Tl T THEH! STaa fAfd J00s1091y 3 famr zafira fvwer |
FIETRTRT STaedT Gkl TUAT ¥ STedTemdiiel Fesl TqHT ATaad T Ga TRIedfq gorar TOAT TN eraven fashr
faaeor T FT I GedT T FEAIDT AT TR A R095103109 TET faT famarente e o
AT FTET afe?rerT SR AT [Searehl HAar] RIS T gevel ATST(AhT TATHT SAl aTel AT HeAF= ] T,
EAF MSUTARTHT (AT~ T &TF8E aMUHT PRI G Sl &fq 7 °T &b T Fardes wRar fafeq
HUH! T ATAATT AGEAT FHA ool AAUHI GRYETH] [Sedrdr MUarar gl g4 qrieafd Amear 94 |4
THEIEATATS HATSR T ATSh! THIq 09510910%, TAH! TR ATARF! AR SR T Hrdars faaras
aqr faserad fHommEed, 2093 & fHIw ¥y @1 () Fuitaw Haifva aematafa T awmad adaareroTed
AT FTepTer qer fasht qvaey = Fafed afgs aRfeid sed gamard R SRl fant gear T #r
IS TRTSH ERT AHFRI TRISE T TEIIH] ATSHT (9T qTAAT T FHT T&F HFIATRN (AT 309510310
FT TAATRA SSHT AR TRTH |

%0 ie 7 Mol aefiga auut ffes
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AT BT FET THA YIATT BRIAT SATEEAH! AU Gebedl &2 TPl UF STGTHI THIIaTE TG TR R
HALATAHT T T TeEehl TRIEHT TATART FATST SR [ASITHETE Fehedd g ToiT SHFRATIA LI TSI
[HIOT FEAT qR=TET T AIRE TUH 8aT FNTT HUH Ielt@d | A7 TIT FAATIRY THEH! SIRES
THA FHHM: FERITT TAT fohT GoddT T F TchTel AT T areare fAfd 005109104, AT TTeHT JaTd TRTHT
AT ST 90 FAR IR TR AT 2095109108, 1 THATERT STSHT T TRUHT ATEd [aRuraTs emr
AT T GHEATS GeTSUH! STAREwh! (heTd qaT foshl I ool T qIT FAATdRY THEH! SATTHT FAT:
fsepTeTd Q4T fa=hl [qaRer 9 Aresd! ATATdH! ANT T FFIATRT (Hid 06s510313% F1 99 AT AlSHT AT
TRUeHT | AT TIATT TS Hl A 095103139 F1 TTATRT Ith (MSRTAE FF TS T NS TEr3H b
YaTH MRY ATHAR T THEH! A1 A 309510%104 2 e g=me 191 fAid 309510913 /1 &= T
fafa R09s10%199 AT aAfShig TRUH 94T | Ealg M J09s10%130 3f@ fafd R09z10%1R4 T+ fashl ge
TR FEAATIRY TSR ATNT BETSUHT ST AT (Tehrerd I FAfdT 30010919 AT AfShis MRS faT |

AT SeatfEd SR AShIe #rrdr @it 7 oiEd Mg uH 3. Pded fa.d8 qer SR fAsenem qar fanr
geredeh T AT 99 ®ed o, o7 uF.o7% fa ua. va #®fued o, =i @edt ®nfuea A fa, =0 fafae #fied
ATebe for., o Ity e fa. T = f9.fa g uar wnfuea fa.amg 9g-9ar (e qor foaehT qava@es qrhd
P MRS FERTEHT AFERT RIS AT |

S, FEEI SO A a1 FHAA 70 ARGATS ST T I HAT IET TR IHH a1 J9 RISHAT T20
AT AfeRed T AqP! fqawm:

il FEATAI (Ao HeT AidahredT Sara=a A el Camp Facilities and Access Road f#ToT @reiesr

SHAR FEIAT TRATEAT /T /@R 16T S0 el afead farer sSgehT=iram oy Tl Heaee (Arbitration
Tribunal) & HTATAA, TIA HALIAT IRUG (FRT), FAVSI, WW&T FafieT ofrarT %3 FE 3R ™
%0 ESIX ST4T 9T TRPMT Arbitration Tribunal o1& SHIR HFAAT 1 AT / AT/ @IGIT S 1. A8 He A
WW%%?YYY\&W«IY?Wﬁ?&?ﬁﬁ%ﬁqﬁﬁﬂﬁﬁiﬂmw@l?ﬁmmwmi
SFAR FEIAT IS Ioof AGTeId, TIEAHT el B Hel &l MRTHET AT AITATAE ITh HETHT HAT IR
fafa 2095103100 H1 U § FET T HEaT MG 3095109104 HUHT T |

R. Uit T Fwitted aRfefaer SR FRERAT 99 J43

fafr=T ®RUel AarSATel HHT qEamEly 99 90 T eT SATASHTRl GRTHETATRl @, Jemdde qdr
AT GWIR @Hes, ATASATT qIEd Javendcd AR Hs=id  darad T FAesdl TUes
THA ded S gal ATASAIHl & dmEigsd and a9\ (Revised Cost Estimate) FHTOT  srafaepr
S ATk TAY A 3 FAS R A@ R0 AR FEAA TRUH G | AT AR qNTd ATHE  JAR
el Sapr faeefll HgTa=aiid Gl SRl g faaHg 37 Q FHRE SA SRER A9l €.501- Tae
ford | ad o FHIET AT FUAT SAHRHT SAHT TATHT TG TIEhT GaT ATATSIHATRT ATHIAT AT THT
IET AET H¥eh I ST IRGUHT |

0. FAIH QIS T

FFAH] FIHNAF F¥ed (qTq FLAEEHT GHIY Teehl B | ATATSTATT IcdTad 9 F¥U[ fa=[q @iXg T 120
Tarer faerd fereRRore T fard @fee-fahn TeRTar Teahel @ | /T TF BT Jogel qoT ATE TEIed ¥
TeT 3 TRATET ST BFIAT XTI HaTerd, FAfdd AeAfaaa =T (o, FEARTEr FTatasd =T fa1., e
AT BT {7, I SRR Brggrarer o, (o geaedve &, g.iq., Eeqaresis segiEr &, . a9

famg wreaneft erggmarer o, favrqaredie feaTeT TERT FATIEe, FHARN To=F I, T §F (o, 79
oA o o1, fagrd &% fa, @nfaar &% fa ¥ feweas 3% fa. qoar fargqurests e amaardes
AT T FHFIATRT GHER THI=T el B ¥ ATTSHT I AT T % TG ava S T AT FFIATETRI
UREANE FEANTHT dfg & FH1 | [ g |

s AT Meonet Safga oot fafies K &9
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9. FSAE Ak

UHE Jaadd bl (HiaH TAadd wFel [q.E 38 giqerd SR @l @hl gal |1 B STEI Y AT
F=ATAdes QA1 9T [agd YTl 40 Yiqerd AT el gal § A1 g, §/9 Tqerd @R a@m=r
TEHT A ¥ T2 FFIAEEH] qHATE § AT G, HI ] AT Gl FTH FHERT oaqH e
FoAIFATH] ThHATE § T T T AT FAA F=dA1aF T e STHHT & ST T qades areiad
TATAF TG Tad FaedT TRUHT B, | FFIATR FaedTd qAT [HAAEAH] TR AT AR g5 AT
F=ATed Fied STHAT 49 AT T=oATdAE @ AT Ieehlel FFI0T AR [AShIe 95 9797 ThH <[<hl WUIe=Td |
qATeA ATATAel JUTdT qTSS | BTeTavH Tael godTeleh A TRUHT G |

AT..R00908s AT FoATE FATHT fFTER Jiafvire e &

TATARET FAHE:

q o TR W oAk, qATe faed wifarerRorahare fAfq 09 wnfvas 9y TaRfE 2093 Fifde
90 ¥+ ¥ Mafad 1.fa.%.fa 1 ahare 003 FidE 95 G FoaTdd ArATqER
HAL T ATH |

R AT BRI GooTad, S (A Ao dhere fAfq 090 I ¢ TasfE 0% AT
AqTiaT 9% TqFHH T fefad 57.f9.% (@ %1 ahere fHlq 209 ®RE 9§ Tdea |
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Madhya Bhotekoshi Jalavidyut Company Limited

Statement of Financial Position
As at 31 Ashadh 2078 (15" July 2021)

NRs.
Particulars 2078.03.31 2077.03.31
(15.07.2021) (15.07.2020)
Assets
Non Current Assets
Property, Plant and Equipment 1.1 480,936,154 488,188,860
Capital Work in Progress 1.2 9,388,251,011 7,698,539,739
9,869,187,165 8,186,728,599
Current Assets
Investments 2 250,000,000 250,000,000
Inventory 3 274,190 238,416
Prepayments 4 4,344,448 803,114
Advances, Deposits and Other Assets 5.1.1 452,798,998 917,848,090
Cash and Cash Equivalents 5.1.2 121,151,763 135,235,939
Total Current assets 828,569,399 1,304,125,559
Total Assets 10,697,756,564 9,490,854,159
Equity and Liabilities
Equity
Share Capital 6 4,500,000,000 4,500,000,000
Retained Earnings 7 (287,227,447) (252,526,701)
Total Equity 4,212,772,553 4,247,473,299
Non Current Liabilities
Other Non Current Liabilities
Long Term Loans 10 6,247,558,723 5,009,648,186
Provisions 11 2,314,457 2,357,746
6,249,873,180 5,012,005,933
Current Liabilities
Trade and Other Payables 5.2.1 235,110,830 231,374,927
Total Liabilities 6,484,984,011 5,243,380,860
Total Equity and Liabilities 10,697,756,564 9,490,854,159
Hara Raj Neupane Dhurba Bhattarai Tulasi Ram Dhakal
Chairman Member Member
Subhash Kumar Mishra Shreeram Raj Pandey
Member Member As per our report of even date
Naresh Lal Shrestha Narayan Prasad Acharya C.A. Hari Kumar Silwal
Member Member H.K.C.A Associates

Chartered Accountants

Pharshuram Pandey
Chief Finance Officer

Ram Gopal Siwakoti
Chief Executive Officer

Date : 2078/08/06 (22" November 2021)

Place: Kathmandu, Nepal
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Madhya Bhotekoshi Jalavidyut Company Limited
Statement of Profit or Loss and other Comprehensive Income
From 1% Shrawan 2077 to 31* Ashadh 2078
(16™ July 2020 to 15™ July 2021)

Particulars

Income
Revenue from Sale of Electricity

Expenses
Administrative and Other Operating Expenses
Depreciation

Operating Profit/ (Loss)
Finance Income
Other Income
Finance Charge

Profit/ (Loss) before Tax
Less: Tax
Current Tax
Deferred Tax Income (Expense)

FY 2077/078

Notes (2020/21)

8,13 28,314,197
1.1 715,048

(29,029,245)

14 -

15 8,083

16 (5,679,584)
(34,700,745)

9 -

NRs.
FY 2076/077
(2019/20)

29,415,970
912,033

(30,328,004)

210,608
(24,913,927)

(55,031,322)

Net Profit/ (Loss) For the Year

(34,700,745)

(55,031,322)

Earnings Per Share
Basic (Net Profit/(Loss)/Share Capital
Diluted

Other Comprehensive Income:
Changes in revaluation surplus

benefit plans
value through other comprehensive income

Other Comprehensive Income for the Year

Actuarial Gain (Loss) on remeasurements of defined

Gains and Losses on financial assets measured at fair

Income Tax relating to items that will not be reclassified

17 (0.77)
(0.77)

(1.22)
(1.22)

Total Comprehensive Income

(34,700,745)

(55,031,322)

Hara Raj Neupane
Chairman

Subhash Kumar Mishra
Member

Naresh Lal Shrestha
Member

Pharshuram Pandey
Chief Finance Officer

Date : 2078/08/06 (22" November 2021)

Place: Kathmandu, Nepal

ks 710 Meopelt setuga st fafics

Dhurba Bhattarai
Member

Shreeram Raj Pandey
Member

Narayan Prasad Acharya
Member

Ram Gopal Siwakoti
Chief Executive Officer

Tulasi Ram Dhakal
Member

As per our report of even date

C.A. Hari Kumar Silwal
H.K.C.A Associates
Chartered Accountants
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Madhya Bhotekoshi Jalavidyut Company Limited

Statement of Cash Flows

For the year ended 31** Ashadh 2078 (15" July 2021)

Particulars

2078.03.31
(15.07.2021)

NRs.

2077.30.31
(15.07.2020)

Cash Flow from Operating Activities
Profit before Tax

Adjustments

(34,700,745)

(55,031,322)

Depreciation 8,095,609 9,449,880
Income from Investment and Bank Deposit - -
Finance Charge 5,679,584 24,913,927
Share isue expenses of previous year - -
Movements in Working Capital

(Increase)/Decrease in Inventory (35,774) 135,788
(Increase)/Decrease in Prepayments (3,541,334) (268,383)
(Increase)/Decrease in Advances, Deposits and Other
Receivables 465,049,092 (36,173,254)
Increase/(Decrease) in Provisions (43,289) 648,128
Increase/(Decrease) in Trade anf other payable (1,943,681) 64,631,132
Income Taxes Paid - -
Total Adjustments 473,260,207 63,337,218
Net Cash flow from Operating Activities (A) 438,559,462 8,305,896
Cash Flow from Investing Activities

Increase in Property, Plant and Equipment (842,903) (1,209,007.49)

Increase in CWIP

Proceeds from Sale of Asset

Decrease/ (Increase) in Investment

Income from Investment and Bank Deposit

(1,689,711,272)

(1,981,091,823.95)

920,000,000

Net Cash Flow from Investing Activities (B)

(1,690,554,175)

(1,062,300,831)

Cash Flow from Financing Activities
Increase/ (Decrease) in Capital
Increase/ (Decrease) in Long Term Borrowings

1,237,910,536

1,114,340,886

Net Cash Flow from Financing Activities ( C) 1,237,910,536 1,114,340,886
Net Increase in Cash (A+B+C) (14,084,176) 60,345,951
Cash at Beginning of the Year 135,235,940 74,889,988
Cash at the End of the Year 121,151,763 135,235,940
Hara Raj Neupane Dhurba Bhattarai Tulasi Ram Dhakal
Chairman Member Member
Subhash Kumar Mishra Shreeram Raj Pandey
Member Member As per our report of even date
Naresh Lal Shrestha Narayan Prasad Acharya C.A. Hari Kumar Silwal
Member Member H.K.C.A Associates

Pharshuram Pandey
Chief Finance Officer

Date : 2078/08/06 (22"dNovember 2021)

Place: Kathmandu, Nepal

oY

Ram Gopal Siwakoti
Chief Executive Officer

Chartered Accountants
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Madhya Bhotekoshi Jalavidyut Company Limited
Statement of Changes in Equity
For the year ended 31** Ashadh 2078 (15" July 2021)

NRs.
Particulars Share Capital Retained Earning
Opening Balance as on 1st Shrawan 2(
(15th July 2020) 4,500,000,000 (252,526,701) 4,247,473,299
Adjustments
Adjusted Opening Balance 4,500,000,000 (252,526,701) 4,247,473,299
Receipt of Call Amount of Equity Shares - -
Net Profit after Tax (34,700,745) (34,700,745)
Adjustments - -
Closing Balance as on 31st Ashadh 2078
(15th July 2021) 4,500,000,000 (287,227,447) 4,212,772,553
Hara Raj Neupane Dhurba Bhattarai Tulasi Ram Dhakal
Chairman Member Member
Subhash Kumar Mishra Shreeram Raj Pandey As per our report of even date
Member Member
Naresh Lal Shrestha Narayan Prasad Acharya C.A. Hari Kumar Silwal
Member Member H.K.C.A Associates
Chartered Accountants
Pharshuram Pandey Ram Gopal Siwakoti
Chief Finance Officer

Date : 2078/08/06 (22"01 November 2021)

Place: Kathmandu, Nepal
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Madhya Bhotekoshi Jalavidyut Company Ltd.

Maharajgunj, Kathmandu, Nepal

Explanatory Notes FY 2077-78 (2020/21)
1. General Information of the Company

Madhya Bhotekoshi Jalavidyut Company Ltd (MBJCL or the Company) was incorporated in 2067 BS with
the objective of hydroelectricity generation through optimal utilization of resources available within the
country. The Company is registered with the Office of the Company Registrar as a Public Limited Company.

Chilime Hydropower Company Limited (CHPCL) holds majority ownership with 37% shareholding.
Remaining 63% shareholding is from Nepal Electricity Authority (NEA), four local companies, Local
Public of Project Affected District, Depositors of EPF, Employees of Promoter companies & EPF, and
General Public.

The detailed structure of Equity of the Company is given as below:

The company is handling the project of Middle Bhotekoshi Hydroelectric Project (MBKHEP) with 102 MW
installed capacity power plant. The construction of project was started on February 11, 2014 (2070/10/28).
The project is located in Barhabise Municipality & Bhotekoshi Gaunpalika. It has entered into an agreement
with NEA for bulk electricity supply at rates agreed upon in Power Purchase Agreement (PPA). The annual
energy generation from the plant is estimated to be approximately 542,297,900 KWh.

2. Statement of Compliance

The Financial Statements have been prepared in accordance with Nepal Financial Reporting Standards
(NFRS) to the extent applicable and as published by the Accounting Standards Board (ASB) Nepal and is
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approved by the 258th Meeting of Board of Directors held on 2078/08/06 (22nd November 2021) and have
been recommended for approval by shareholders in the 10th Annual General Meeting.

3. IFRIC 12 Considerations

The company has considered applicability of IFRIC 12 Service Concession Agreement, issued by
International Accounting Standard Board (IASB) for preparation and presentation of financial statements.
Madhya Bhotekoshi Jalavidyut Company Ltd. (MBJCL), after due consideration has not applied IFRIC 12
while preparing these financial statements on the following grounds:

a. The company sells electricity to Nepal Electricity Authority (NEA) at price independent of the
price charged by NEA to general public. NEA for the ultimate sale of electricity is bound by the
rates determined by Electricity Tariff Commission set up by the government, whereas NEA purchases
electricity on the basis of different commercial agreement with the power producers. Electricity Tariff
Commission does not determine the rate at which NEA purchases or has to purchase from the power
producers. There have been instances where the rates charged by NEA to the general public is lower
than it paid to some of the power producers.

b. The license agreement with Department of Electricity Development (DoED) for Middle Bhotekoshi
Hydroelectric Project being developed by MBJCL does not obligate the company to sell electricity to
NEA or any specific buyer.

c. The company does not receive any specific concession for the use of the natural resource. The company
has to pay to the government for the use of the natural resources in the form of royalty.

d. The company under Power Purchase Agreement (PPA) sells energy to NEA and not directly to the
general public.

e. Though the project is to be transferred to the government at the end of the licence period the legal title
of the project is with the company, including the control of access to the project site. In addition, the
company has right to pledge the assets as lien for availing finances from financial institutions.

4. Basis of Preparation and Reporting Pronouncements

The company has, for the preparation and presentation of Financial Statements, opted to adopt Nepal
Financial Reporting Standards (NFRSs) from the erstwhile Nepal Accounting Standards (NASs) both
pronounced by Accounting Standards Board (ASB) Nepal. NFRS was pronounced by ASB Nepal as
effective on September 13, 2013.

The relevant financial and disclosure impacts have been detailed and disclosed in relevant sections.

A number of new standards and amendments to the existing standards and interpretations have been issued
by IASB after the pronouncements of NFRS with varying effective dates. Those only become applicable
when ASB Nepal incorporates them within NFRS.

5. Accounting Convention

The Financial Statements have been prepared on a historical cost convention except for certain financial
elements that have been measured at fair value, wherever NFRS requires or allowed such measurement.
The fair values, wherever used, are discussed in relevant Notes.

The Financial Statements are prepared on accrual basis.

The Financial Statements have been prepared on a going concern basis. The company has a reasonable
expectation that it has adequate resources to continue in operational existence for the foreseeable future.
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6. Presentations
Presentation Currency

The company operate within the jurisdiction of Nepal. Nepalese Rupees (NRs) is the presentation and
functional currency of the company. Accordingly, the Financial Statements are prepared and presented in
Nepalese Rupees and rounded off to the nearest Rupee.

Rearrangement and Reclassification

The figures for previous years are rearranged, reclassified and/or restated wherever necessary for the purpose
of facilitating comparison. Appropriate disclosures are made wherever necessary.

Statement of Financial Position

The elements of Statement of Financial Position other than equity is presented in order of their liquidity by
considering current and non-current nature which are further detailed in relevant sections.

Statement of Profit or Loss and Other Comprehensive Income

The elements of Statement of Profit or Loss and Other Comprehensive Income has been prepared using
classification ‘by function’ method. The details of revenue, expenses, income, gains and/ or losses have
been disclosed in the relevant section of this notes.

Earnings per share has been disclosed in the face of ‘Statement of Profit or Loss and Other Comprehensive
Income’ in accordance with the NAS 33.

Statement of Cash Flows

The statement of Cash Flows has been prepared using indirect method and the activities has been grouped
under three major categories (Cash flows from operating activities, Cash flows from investing activities and
Cash flows from financing activities) in accordance with NAS 07.

Statements of Changes in Equity

The Statements of Changes in Equity has been prepared disclosing changes in each elements of equity.
7. Accounting Policies and Accounting Estimates

Accounting Polices

The company, under NFRS, is required to apply accounting policies to most appropriately suit its
circumstances and operating environment. The preparation of Financial Statements in conformity with the
Policy requires management to make judgments, estimates and assumptions in respect of the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses.

Specific accounting policies have been included in the relevant notes for each item of the Financial
Statements. The effect and nature of the changes, if any, have been disclosed.

Accounting Estimates

The preparation of Financial Statements in line with NFRS requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of Financial Statements and the reported amounts of revenue and expenses during the
reporting period.

Management has applied estimation in preparing and presenting the Financial Statements. The estimates
and the underlying assumptions are reviewed on an on-going basis. Revision to accounting estimates are
recognised in the period in which the estimates are revised, if the revisions affect only that period; they are
recognised in the period of revision and the future periods if the revisions affect both current and future
periods.
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Specific accounting estimates have been included in the relevant section of the notes wherever the estimates
have been applied along with the nature and effect of changes of accounting estimates, if any.

Notes
1. Property, Plant and Equipment

Property, Plant and Equipment (PPE) are those tangible assets used for generation and supply of energy, for
administrative purpose or for rentals to others. These are recognised as PPE, if and only if it is probable that
future (i.e., for more than one accounting period) economic benefits associated with the items will flow to
the company; and the cost of the item can be measured reliably.

PPE are stated in the SFP at their cost less accumulated depreciation and accumulated impairment losses,
if applicable.

Cost

The initial cost of PPEs includes purchase price and directly attributable cost to bringing the asset to the
location and conditions necessary for it to be capable of operating in the manner intended by management.
Subsequent costs that do not qualify the recognition criteria under NAS 16 are expensed as and when
incurred.

NAS 16 and IFRIC 1 require cost of PPE to include the estimated cost for dismantling and removal of the
assets and restoring the site on which they are located. Management perceives that such costs are difficult
to estimate and considering the past practice the amount of such costs will not be material to affect the
economic decision of the user as a result of such non- inclusion. Therefore, asset retirement obligation has
not be recognised.

Depreciation

The management has estimated that the cost equals depreciable amount of the asset and thus the cost is
systematically allocated based on the expected useful life of an asset. Items of property, plant and equipment
are depreciated in full in the year of acquisition.

If an item of PPE consists of several significant components with different estimated useful lives and if the
cost of each component can be measured reliably, those components are depreciated separately over their
individual useful lives.

The residual values, useful lives and the depreciation methods of assets are reviewed at least annually, and
if expectations differ from previous estimates, changes are made in the estimates and are accounted for as a
change in accounting estimates in accordance with NAS 8.

If the management considers the assets have an indefinite useful life, no amortisation / depreciation is
charged.

De-recognition

Assets that have been decommissioned or identified as damaged beyond economic repair or rendered
useless due to obsolescence, are derecognised whenever identified. On disposal of an item of PPE or when
no economic benefits are expected from its use or disposal, the carrying amount of an item is derecognised.
The gain or loss arising from the disposal of an item of PPE is the difference between net disposal proceeds,
if any, and the carrying amount of that item and is recognised in the Statement of Profit or Loss.

1.1 Change in Classification, Useful Lives and Depreciation Method
1.1.1 Re-classification

Assets have been reclassified wherever required for compliance with NFRS. Capital work in progress, are
assets that are in the process of construction or installation have been reported under PPE without charging
depreciation. These were previously being shown separately from property plant and equipment.
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The company used to carry the costs of access road as a separate component of PPE even though direct
control and ownership of such road is not with the company. However, under the provisions of NFRS, costs
that are directly attributable to bringing asset to the location and condition necessary for it to be capable of
operating in manner intended are to be included in the cost of PPE. Therefore, once the project is completed
and depreciation on project assets is started, the cost of access road will be systematically apportioned to
the assets at the generation site as directly attributable cots.

1.1.2 Estimation of Useful Lives and Depreciation Method used

The useful life of assets has been reassessed and adjusted as at the date of opening NFRS SFP. Depreciation
method has been selected considering the pattern of inflow of economic benefits to the organization and
thereby depreciated using Diminishing Balance Method (DBM).

The Project is still in construction and, therefore, the depreciation on Project assets have not been started
and estimation of life of project assets is not viable.

However, the Company has estimated the life of completed assets of as follows:

Assets Class/ Sub Class Prior to adoption of NFRS Revised for NFRS Adoption
Depreciatio Useful Depreciation Depreciation Useful Depreciation Method
n Rate Life In  Method Applied Rate Life (In Applied
years) years)
Land — Project - - None - 35 None
Land — Not related to project - - None - None
Office Building (Kathmandu) - - None - - None
Building - Others 5 20 DBM 5 20 DBM
Office Building (Project) 2 35 DBM 2 35 DBM
Distribution Line - - None - - None
Diversion Tunnel
Head Works 2 50 DBM 2 50 DBM
Headrace Tunnel
Power House 3.33 30 DBM 3.33 30 DBM
Transmission Line
Hydro Mechanical Works - - None - - None
Heavy Equipment 15 7 DBM 15 7 DBM
Electro Mechanical Works - - None - - None
Tools and Equipment 15 7 DBM 15 7 DBM
Office Equipment 25 4 DBM 25 4 DBM
Furniture & Fixture 25 4 DBM 25 4 DBM
Vehicles 20 5 DBM 20 5 DBM
7 DBM 15 7 DBM

Other Assets 15

1.1.3 Useful life of Electromechanical Works

The assets under Electromechanical Works heading comprise of various components and sub-component
which have different useful lives.

The electromechanical assets will be grouped, and life will be estimated once the project will be completed.
Management has estimated the useful lives as follows;

Particulars Expected Life (Years) Particular Expected Life -Years

Turbine 50 Ancillary Equipment 50

40 40

30 35
Generator 30 30
Power Transformers 30 25
Station Transformers & Other Transformers 30 20
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Particulars Expected Life (Years) Particular Expected Life -Years

66KV Switchgear Equipment 50 15
Relay & Control switchboards 30 Cables 50

20 35
Instrument Transformers 30 30
12 KV Switchgear 40 Miscellaneous Materials 40
Low Voltage Distribution Panel 50 15
Lightning Arrestor 35 Steel Structures 50
Storage Battery & Battery Charger 15 Communication Equipment 20
Grounding Material 50 15

Other notes on PPE
1.14 Land

Land properties with ownership documents (i.e. in occupation and with valid documentation) have been
recognised meeting the asset recognition criteria.

Land under BOOT Arrangement

MBIJCL has obtained the licence for operation from the Ministry of Energy for a period of 35 years (i.e.
from 2070-08-18 to 2105-08-17), therefore the useful life of assets of the project cannot exceed 35 years
even if the economic life of the asset is more as the entire generation unit needs to be transferred to the
Government of Nepal at the end of this licence term.

Location Area Cost upto 2077-78 (NRs.)
Barhabise = Municipality and Bhotekoshi 266-12-1-3 376,312,214
Gaunp alika (Ropani-Aana-Paisa-Dam)

1.1.5 Building and Civil Structure
All civil infrastructures of Project site have been classified on the basis of their built type.
1.1.6 Capital Work in Progress

Assets in the course of acquisition and installation of new plant and equipment till the date of commissioning,
or civil works under construction till the date of completion are recognized as Capital Work in Progress

(CWIP) and are carried at cost, less accumulated impairment losses, if any.

Capital Expenditure upto 2077-78

(NRs.)

Particulars 2077.03.31 Addition During Transferred to 2078.03.31

(15.07.2020) the Year 77-78 PPE (15.07.2021)

Distribution Line 2,736,073 - - 2,736,073
Residential Building (Camp Facilities) 690,342 - - 690,342
Initial Project Expenditure (Drilling) 1,993,654 - - 1,993,654
Initial Project Expenditure (Explosive Management) 26,977,906 - - 26,977,906
Test Adit 42,742,667 - - 42,742,667
Diversion Tunnel 185,342,191 - - 185,342,191
Core Drilling 1,733,700 - - 1,733,700
Other Civil Work at Site 3,602,249 - - 3,602,249
Camp Protection Work 19,261,213 - - 19,261,213
Contractor Site office and Storage Construction 463,725,601 - - 463,725,601
Main Civil Work 608,339,572 - - 608,339,572
MS 1 to 16 Hydromechanical Parts - 3,362,701 - 3,362,701
Powerhouse Equipments and Machinery 1,390,085,329 35,183,180 - 1,425,268,509
Powerhouse Construction Support Work 72,962,516 336,393,318 - 409,355,834
Headrace Tunnel Work 1,168,603,845 - - 1,168,603,845
Headrace Tunnel Supporting Work 321,231,960 - - 321,231,960
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Particulars 2077.03.31 Addition During Transferred to 2078.03.31
(15.07.2020) the Year 77-78 PPE (15.07.2021)

Tunnel 3 excavation work 116,418,140 - - 116,418,140

Excavation work at Intek 40,527,541 41,716,755 - 82,244,296
Transmission Line Work 10,464,548 18,685,626 - 29,150,174
Excavation ware 40,113,144 - - 40,113,144
Concrete and Descender 442,418,382 550,833,805 - 993,252,187
Ceiling element cut off wall board complete 16,178,426 - - 16,178,426
Feasibility Study Cost 2,858,538 - - 2,858,538
Consulting Expenses 665,978,276 87,192,373 - 753,170,650
Social Development Expenditure 1,941,690 - - 1,941,690
Total 5,646,927,503 1,073,367,758 - 6,720,295,261
Other Direct Cost Capitalised in 2077-78 (NRs.)
Particulars 2077.03.31 Addition During Transferred to 2078.03.31
(15.07.2020) the Year 77-78 PPE (15.07.2021)
Salary 123,996,175 19,547,633 - 143,543,808
Wages 7,419,155 552,063 7,971,218
Allowance and Facilities 99,658,114 14,187,393 113,845,507
Overtime Allowance 11,065,255 2,525,024 13,590,279
Employee Provident Fund 10,236,908 2,060,206 12,297,113
Employee Leave Expenses 6,402,399 1,374,792 7,777,191
Contribution to Gratuity Fund 283,401 103,717 387,118
Nepal Electricity Authority Overhead 11,816,259 1,945,596 13,761,855
Employee Insurance 670,396 443,681 1,114,077
Medical Expenses 8,229,946 1,647,498 9,877,444
Water and Electricity 3,239,383 636,069 3,875,451
Consultancy Expenses 15,316,394 1,184,750 16,501,144
Other Services 10,441,961 1,211,700 11,653,661
Repair - Civil 6,423,871 963,557 7,387,428
Repair - Vehicle 13,045,741 2,060,306 15,106,047
Repair - Other 1,178,095 140,288 1,318,383
Power 20,106,762 2,214,641 22,321,403
Mobil and Lubricant 1,704,618 71,527 1,776,145
Other Expenses related to Vehicle 92,692 - 92,692
Rental Expenses - Building 7,324911 158,738 - 7,483,648
Rental Expenses - Land 30,020,094 5,850,279 - 35,870,372
Other Rent 119,453 - - 119,453
Renewal Expenses - Vehicle 6,506,982 502,075 - 7,009,057
Insurance 4,746,285 843,088 - 5,589,373
Telephone and Internet 4,437,732 749,226 - 5,186,958
Legal Expenses 198,423 282,500 - 480,923
Audit Expenses 108,350 66,170 - 174,520
2,104,211 - 2,104,211
Travelling Expenses 2,971,507 162,300 - 3,133,807
Training 662,282 392,525 - 1,054,807
Printing Expenses 2,537,900 57,706 - 2,595,606
Newspaper and Magazine 178,350 - - 178,350
Notice Expeenses 4,803,089 139,865 - 4,942 954
Meeting Allowance 1,128,150 146,000 - 1,274,150
Meeting Management Expenses 63,714 7,500 - 71,214
Compensation Expenses 17,962,070 2,958 - 17,965,028
Other Expenses 5,710,650 256,713 - 5,967,363
Interest Expenses 1,300,060,347 509,603,288 - 1,809,663,635
Bank Charge 4,195,628 187,753 - 4,383,381
Bank Service Charge 7,742,700 1,800,000 - 9,542,700
Share Issue Expenses - - - -
Depreciation 70,041,430 7,380,561 - 77,421,992

ks T Mot safuga seoet fafics K c3




k. aifite> ufddger 206/00C )

Transferred to 2078.03.31

PPE

Particulars 2077.03.31 Addition During

(15.07.2020) the Year 77-78 (15.07.2021)

Relief and Rescue Expenses 3,319,123 3,319,123
Foreign Exchange Loss 6,586 - - 6,586
Guest expenses - - - -
Donation - - - -

Ceremonial Expenses -
CSR Expenses 223,334,744 34,883,831 - 258,218,575

Total 2,051,612,236 616,343,514

2,667,955,750

Depreciation on these assets commence when these assets are ready for their intended use. These items are
shown at cost and disclosed as CWIP under PPE.

All the costs directly related to the development of the projects are charged to the CWIP and carried until
the assets are ready to be used to be recognised under property plant and equipment. Any charges are
subsequently transferred to CWIP as they directly and indirectly contribute toward creation of those assets.
Expenses that are of administrative nature are also included in the cost of CWIP as these expenses are
considered directly attributable to the project cost by the Management.

1.1.7 Restriction on PPE

MBJCL has obtained the licence for operation from the Ministry of Energy for a period of 35 years (i.e.,
from B.S 2070-08-18 to B.S. 2105-08-17), the useful life of assets of the project cannot exceed 35 years
even if the economic life of the asset is more. After the end of 35 years of operation, MBJCL will have to
transfer the entire generation unit to Government of Nepal under BOOT provision.

1.2 Details of Property, Plant and Equipment
Schedule of 2077-78

Cost Accumulated Depreciation Accumulated WDV as at

Particulars Rates % TImpairment Loss

Opening |  Addition | Disposal Closing Opening | For the Year | On disposal Closing 2078.03.31 2077.03.31
Land - - - - - -
Land - Project 376,312,214 376,312,214 - - - - 376,312,214 | 376312214
Land — Not related to project - - - - - - - .
Building
Office Building (Kathmandu) - - - - - - - -
Building - Others 812,761 812,761 % 102,898 30,928 133,826 - 678,934 709,863
Office Building (Project) 80,270,843 413,178 80,084,021 2%|  4,028310 1,526,677 5,554,987 - 75,129,034 | 76,242,533
Distribution Line
Distribution Line
Hydro Mechanical Works
Hydro Mechanical Works - - - - - - - -
Heavy Equipments 29,896,075 29,896,075 - 19,184,549 1,606,729 20,791,278 - 9,104,797 10,711,526
Electro Mechnanical Works
Electro Mechnanical Works
Tools - -
Tools and Equipment 2,701,844 2,701,844 15%]| 1,849,247 127,890 1,977,136 - 724,708 852,597
Office Equipment and Furnitures - -
Office Equipment 9,102,879 114,500 9,217,379 25%]|  7464,170 406,770 7,870,940 - 1,346,438 1,638,708
Furniture & Fixture 8,833,224 315,225 9,148,449 25%| 6,434,017 606,093 7,040,110 - 2,108,339 2,399,207
Vehicles - -
Vehicles 62,311,382 62,311,382 20%| 44,491,257 3,564,025 48,055,282 - 14,256,100 17,820,125
Other Assets - -
Other Assets 2,520,169 2,520,169 15%]| 1,018,081 226,498 1,244,579 - 1,275,590 1,502,088
Total 572,761,389 | 842,903 - 573,604,292 84,572,529 8,095,609 - 92,668,138 - 480,936,154 | 488,188,860
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The above statement of Property, Plant and Equipment comprise assets of both project office and corporate
office. The assets of Project office are directly related with the project and the depreciation on the project
site assets form part of project cost and, therefore, capitalized to Capital Work in Progress. However, on the
other hand, depreciation on assets of corporate office is of administrative nature and hence expensed off to
Income Statement.

The details of depreciation capitalized and expensed off to Income Statement is as follows:

(NRs.)

2078.03.31 2077.03.31

(15.07.2021) (15.07.2020)

Capitalized to CWIP 7,380,561 8,537,847
Expensed off to income statement 715,048 912,033
Total 8,095,609 9,449,880

1.3 Impairment of Property, Plant and Equipment

1.3.1 Application of Impairment Tests

Impairment of an item of PPE is identified by comparing the carrying amount with its recoverable amount. If
individual asset does not generate future cash flows independently of other assets, recoverability is assessed
on the basis of cash generating unit (CGU) to which the asset can be allocated.

At each reporting date, the Company assesses whether there is any indication that an asset may have been
impaired. If such indication exists, the recoverable amount is determined. The recoverable amount of a CGU
is determined at the higher of fair value less cost to sell on disposal and value-in-use. Generally recoverable
amount is determined by means of discounted cash flows unless it can be determined on the basis of a
market price. Cash flow calculations are supported by past trend and external sources of information and
discount rate is used to reflect the risk specific to the asset or CGU.

1.3.2 Impairment Indication

There has been no apparent indication of impairment of PPE taken as cash generating units (CGU). The
recoverability of economic benefits from the existing PPE is considered more than the carrying amount.

2. Investments

(NRs.)

Particulars 2078.03.31 2077.03.31
(15.07.2021) (15.07.2020)

Fixed Deposits to different BFIs 250,000,000 250,000,000
Total 250,000,000 250,000,000

3. Inventory

Inventories are carried at the lower of cost or net realisable value (NRV). Cost comprises of all costs of
purchase, costs of conversion and other costs incurred in bringing the inventories to their present location
and condition.

Cost is measured using First In First Out (FIFO) method.

The details about inventory of the Company is as under: (NRs.)

Particulars 2078.03.31 2077.03.31

(15.07.2021) (15.07.2020)

Miscellaneous Store-Corporate Office 204,702 186,329
Miscellaneous Store-Project Office 69,488 52,087
Total 274,190 238,416
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Store, Spare Parts and Loose Tools
NAS 16, paragraph 8 and 9 specifically says that,

» Spare parts and servicing equipment are usually carried as inventory and recognised in Statement of
Profit or Loss when consumed.

* Major spare parts and stand-by equipment qualify as PPE when an entity expects to use them for more
than one period.

* The standard does not prescribe the unit measure for recognition and judgement is to be applied in
determining what constitutes an item of PPE

Management determines that these stores and spare parts are of consumable nature and are held for
consumption in the production (generation) of electrical energy. These are either expected to be used
within one year or the economic values will be obtained when consumed. Therefore, these stores, spare
parts and loose tools have been considered as inventory and presented accordingly.

4. Prepayments

These are expenses paid for the period beyond the financial period covered by the financial statement.
These will be charged off as expenses in the respective period for which such expenses pertain to. MBJCL’s
prepayments pertain to insurance premium.

The details about Prepayments is as under: (NRs.)

Particulars 2078.03.31 2077.03.31
(15.07.2021) (15.07.2020)

Prepaid Insurance 317,598
Share Issue Expense 4,026,850 -
Total 4,344,448 803,114

803,114

Share issue expense (expenses for Initial Public Offering- IPO) incurred during the FY under audit is
presented under prepayments which will be adjusted with the equity during FY 2078/79 (the year in which
proceeds of IPO realised by the company).

5. Financial Instrument

The company classifies financial assets and financial liabilities in accordance with the categories specified
in NAS 32 and NAS 39.

5.1 Financial Instruments: Financial Assets
Financial asset is any asset that is:

(a) Cash
(b) An equity instrument of another entity;
(c) A contractual right:
1) To receive cash or another financial asset from another entity; or
i1) To exchange financial assets or financial liabilities with another entity under conditions that are
potentially favourable to the entity; or
(d) A contract that will or may be settled in the entity’s own equity instruments and is:
(1) A non-derivative for which the entity is or may be obliged to receive a variable number of the
entity’s own equity instruments;
or
(1) A derivative that will or may be settled other than by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the entity’s own equity instruments.
Financial assets are classified under four categories as required by NAS 39, namely,

 Fair Value through Profit or Loss (FVTPL),
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» Held to Maturity,

* Loans and Receivables and

* Available for Sale

Financial Assets of the Company comprises of Advances, Deposits, Other Receivables, Trade Receivables
and Cash/Bank Balances.

These instruments are interest bearing and non-interest bearing. Where interest component is present, the
implicit interest rate approximates effective interest rate. It is assumed that the carrying amount represents
the amortised cost of the assets.

Loans and Receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market and it is expected that substantially all of the initial resource will be recovered,
other than because of credit deterioration.

Held to Maturity

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments that
an entity intends and is able to hold to maturity and that do not meet the definition of loans and receivables
and are not designated on initial recognition as assets at fair value through Profit or Loss or as Available for
Sale. Held-to-maturity investments are measured at amortised cost.

5.1.1 Advances, Deposits and Other Assets

These comprise advances, deposits, prepayments and other Assets. Details are as given below:

Advances (NRs.)
Particulars 2078.03.31 2077.03.31

(15.07.2021) (15.07.2020)

Employee Loan/Advances 2,580,540 1,229,304
Andritz Hydro 123,382,322 131,754,308
Guangxi Hydroelectric Construction Bureau 275,705,860 738,919,517
Other Advances 6,424,870 6,879,870

Total 408,093,592 878,782,999

Deposits (NRs.)

Particulars 2078.03.31 2077.03.31
(15.07.2021) (15.07.2020)

Deposits 14,022,750 13,305,250
District Administration Office, Sindhupalchowk 977,277 977,277
Others 3,676,728 -

Total 18,676,755 14,282,527

Tax Deposits and Advance Tax

There are no tax deposits of the company for the year.
Details of advance tax is as follows: (NRs.)

Particulars 2078.03.31 2077.03.31
(15.07.2021) (15.07.2020)

Advance Tax (on Bank Interest) 26,028,651 24,782,564
Total 26,028,651 24,782,564
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Impairment of Advances, deposits and other receivables

Impairment of advances, deposits and other receivables are tested if any indication is known. The Company
has a system of tracking the recoverability of these assets.

5.1.2 Cash and Cash Equivalent

Cash and cash equivalents include deposits account balances maintained with banks and financial institutions.
These enable the Company to meet its short-term liquidity requirements.

The carrying amount of cash and cash equivalents approximates their fair value. They are readily convertible
to known amount of cash and are subject to insignificant risk of change in value.

These balances have been used as Cash and Cash Equivalents for the presentation of Statement of Cash
Flows as well.

\Banks and financial institution in Nepal are closely regulated by the Nepal Rastra Bank. The Company
closely assesses the risks of these instruments and there is no apparent indication of impairment of these
balances.

The Company discourages the use and holding of cash balances therefore there are no cash balances as on
the reporting dates.

The details of Cash and Cash Equivalents are given below: (NRs.)

Particulars 2078.03.31 2077.03.31
(15.07.2021) (15.07.2020)

Everest Bank Ltd. 13,395,030 1,775,098
Nepal Investment Bank Ltd. 3,295,174 16,968,027
Himalayan Bank Ltd. 4,075,480 2,972,822
Sanima Bank Ltd. 100,386,079 113,519,992
Total 121,151,763 135,235,939

5.1.3 Risk Associated with Financial Assets

The Company closely monitors the risks associated with the financial assets. The Company has an enterprise
risk management system commensurate with the nature and the size of the business, which the management
considers sufficient to identify, manage and monitor risks.

5.2 Financial Instruments: Financial Liabilities
A financial liability is any liability that is:
a) Contractual obligation:
(1) To deliver cash or another financial asset to another entity; or

(i) To exchange financial assets or financial liabilities with another entity under conditions that are
potentially unfavourable to the entity; or

b) A contract that will or may be settled in the entity’s own equity instruments and is:

(1) A non-derivative for which the entity is or may be obliged to deliver a variable number of the entity’s
own equity instruments;

or

(i1) A derivative that will or may be settled other than by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the entity’s own equity instruments.

Financial Liabilities under NAS 39 are to be classified as Fair Value through Profit or Loss (FVTPL) and
those held at Amortised Cost. Currently the company holds retention deposit amounts that required to be
recorded at amortised cost.
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5.2.1 Trade and Other Payables

Trade and other payables mainly consist of amounts the Company owes to suppliers and government
authority that have been invoiced or are accrued. These also include taxes due in relation to the Company’s
role as an employer. These amounts have been initially recognized at cost and it is continued at cost as it
fairly represents the value to be paid since it does not include interest on payment.

Detail schedule of trade and other payables is as follows: (NRs.)

Particulars 2078.03.31 2077.03.31
(15.07.2021) (15.07.2020)

Retention Money 230,360,096 172,502,322

Security Deposit 4,723,440 58,293,844
Payable to employees 16,844 53,000
Other Liabilities 10,450 525,761
235,110,830 231,374,927
6. Share Capital
The company’s registered share capital structure is as follows: (NRs.)

Particulars 2078.03.31
(15.07.2021)

2077.03.31
(15.07.2020)
Authorized Capital

621,00,000 Shares @ RS 100 each 6,210,000,000 6,210,000,000
Issued Capital

600,00,000 Shares @ Rs 100 each 6,000,000,000 6,000,000,000
Paid Up Capital

450,00,000 Shares @ Rs 100 each 4,500,000,000 4,500,000,000
Total 4,500,000,000 4,500,000,000

It is the Company’s policy to net off share issue expenses with the capital collected under NFRS. However,
the Company’s share capital has not been adjusted for such expenses as they pertain to periods of non-
adjusting events of the Company and will be net off from share capital in subsequent year where share
capital is recognised. Therefore, share issue expenses incurred for the year is deferred and will be settled
once the share capital is recognised.

7. Retained Earnings

The details of retained earnings is as given below: (NRs.)

Particulars 2078.03.31 2077.03.31
(15.07.2021) (15.07.2020)

Opening Balance (252,526,701) (197,495,379)
Adjustments for NFRS (Refer Below) (4,026,850) -
Opening Balance (Restated) (256,553,551) (197,495,379)
Net Profit after tax (34,700,745) (55,031,322)
Closing Balance (291,254,297) (252,526,701)

8. Employee Benefits

The company provides employee benefits in accordance to its by-laws in compliance with the local laws
and regulations. The employee benefits are classified as current benefits and post-employment benefits.

8.1 Current Employee Benefits

Current period Employee benefit costs are as follows:
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Particulars FY 2077/078 FY 2076/077

(2020/21) (2019/20)
6,761,580

Salary 6,540,356

Wages - 500
Allowances and Benefits 6,563,117 6,931,090
Overtime Allowance 871,913 776,456
Provident Fund 691,978 676,158
Leave Encashment 536,601 602,334
Employee Insurance 135,540 32,149
Medical Benefits 573,865 556,261

Total 15,913,371 16,336,529

8.2 Post-Employment Benefits

The company has deputed 3 permanent employees of NEA and post-employment benefit will not be incurred
by the Company. Provident fund will be contributed for employee on contract basis.

8.3 Others
Staff Loan facilities: The Company does not provide loans to its staffs.
9. Income Tax

The company has adopted the policy of accounting and reporting tax related elements of Financial Statements
in accordance with NAS 12 and it represents current tax and deferred tax for the year.

9.1 Current Tax

Current tax payable (or recoverable) is based on the taxable profit for the year. Taxable profit differs from
the profit reported in the Statement of Profit or Loss, because some item of income or expense are taxable
or deductible in different years or may never be taxable or deductible.

The Company is still in the phase of construction because of which it has no obligation for current tax. The
company has been granted 100% tax holiday for 10 years and 50% tax holiday for subsequent 5 years by the
tax authorities under Income Tax Act, 2058. However, the company has provided for income tax liability
pertaining to other incomes except electricity income in accordance with the Income Tax Act, 2058 enacted
and as applicable in Nepal.

9.2 Deferred Tax
Deferred Tax is the tax expected to be payable or recoverable in future arising from:

a. Temporary differences between the carrying amounts of assets and liabilities in the Financial Statements
and the corresponding tax bases used in computation of taxable profit,
b. Unused tax losses and/or
c. Unused tax credits.
Currently, the company has not recognized deferred tax due to its accumulated loss and the project is still
in construction phase.

10. Long Term Loan

MBIJCL has obtained long term loan for project construction from Employees Provident Fund (EPF) against
corporate guarantee.

NFRS 9 requires loans to be measured and recognised at amortised cost using Effective Interest Rate. Due to
the uncertainty of administrative charges related to loan and also the timing of the arisen of the charges, also
no immediate repayment obligation is due, discounting of long term loan is not done and hence recognized
at face value and administrative charges are written off to profit and loss account.

Amount owed by the Company to the EPF in relation to the loan is as follows:
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Particulars 31.03.2078 31.03.2077
(15.07.2021) (15.07.2020)

Employee Provident Fund 4,277,080,000 3,557,080,000

Interest payable on Loan 1,970,478,723 1,452,568,186

11. Provisions

When the Company has a present obligation (legal or constructive) as a result of a past event, provisions are
recognized only if it is probable that a transfer of economic benefits will be required to settle the obligation
and a reliable estimate of the amount of obligation can be made.

Provision upto 2077-78 is as follows: (NRs.)

Particulars 31.03.2078 31.03.2077
(15.07.2021) (15.07.2020)
Employee Leave Provision 2,314,457 2,357,746
Total 2,314,457 2,357,746

12. Revenue from Sale of Electricity

The Company is still in construction phase and, therefore, commercial transaction has not been started.
Therefore, the Company has no any revenue from Sale of Electricity.

13. Administrative Expenses (Excluding Employee Benefit Expenses) (NRs.)
Particulars FY 2077/078 FY 2076/077

(2020/21) (2019/20)

Other Services 740,579 740,579
Water & Electricity 188,689 202,835
829,340 673,401

Consultancy Service - 62,150
Other Repairs 179,092 113,948
Mobile & Lubricants 51,167 51,779
Repair - Vehicles 710,637 411,130
Repairs - Civil - -
Insurance 86,228 34,694
License Fee 102,293 93,290
Postage and Courier - 4,510
Telephone 262,546 292,146
Corporate Development Expense - -
Training 384,338 9,040
Legal Expenses 495,668 478,668
Prining and Stationery 142,617 186,302
Magazine & Newspaper 60,444 95,695
Advertisement 230,064 132,500
Annual Functions and Workshop 81,871 51,816
Guest Entertainment 272,155 289,662
Other Expenses 255,804 228,335
Meeting Allowance 1,050,500 972,000
Meeting Management Expense 703,598 648,956
Travel 31,080 1,080
Bank Charges & Commission 782,515 4,489
Director Allowance 1,735,000 1,240,000
Audit Fee 370,540 355,950
Audit Expense 134,109 172,731
House Rent 2,108,880 2,045,040
Financial Assistance, Donation and Prizes 17,000 150,000
Share issue expenses - 2,852,700
Other Site Expenses 394,072 484,015
Total 12,400,826 13,079,441
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14. Finance Income

Finance Income is comprised of the interest income received or receivable from bank(s) on temporary
deposits. The interest income is adjusted with the interest expenses capitalised in CWIP. The details of
which are as follows (NRs.)

Particulars Interest
Income

Finance income adjusted to interest expenses 2077-78 8,307,249
Total 8,307,249

15. Other Income

Other income comprises sale of tender form and other miscellaneous income. The details of other income
are presented as below: (NRs.)

Particulars FY 2077/078 FY 2076/077
(2020/21) (2019/20)

Other Income 210,608

Total 8,083 210,608

16. Finance Charge

Finance charge comprise the interest component of retention money measured at amortised cost. Retention
money payable in the future was discounted and recorded at amortised cost and annual interest cost is
expensed off to income statement.

Finance charges details is as follows: (NRs.)

Particulars FY 2077/078 FY 2076/077
(2020/21) (2019/20)

Finance Charge for Retention Deposit 5,679,584 24,913,927
Total 5,679,584 24,913,927

17. Earnings Per Share (EPS)

Earnings per share has been disclosed on the face of ‘Statement of Profit or Loss and Other Comprehensive
Income’ in accordance with the NAS 33.

18. Related Parties
The Company identifies the following as its related parties:
18.1 Parent

Chilime Hydropower Company Limited (CHPCL) controls the Company through majority control in its
Board of Directors.

No any transactions took place with the parent company during the year.
18.2 Directors and their Relatives

The Company has 11-membered Board of Directors (BoD) appointed under the provisions of Companies
Act, 2063. Except for the following transactions, the Company has not conducted any other transaction with
directors or their relatives during the financial year 2077-78 (2020/021).
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Transaction with BoD of the Company for the year 2077-78 is as follows:

Name of BoD Role/Position Meeting Other Balance at Remarks
Allowance Compensat Year end
(NRs.) ion (NRs.)
1 Mr. Hara Raj Neupane BoD 145,000 30,000
Chairman
2 Mr. Lekhnath Koirala BoD Member 164,000 30,000 -
3 Mr. Dhurba Bhattarai BoD Member 226,000 30,000 -
4 Mr. Tulasi Ram Dhakal BoD Member 280,000 30,000 -
S Mr. Braj Bhushan Chaudhary BoD Member 35,000 10,000 - BOD member upto Kartik 2077
6 Mr. Subhash Kumar Mishra BoD Member 264,000 30,000 -
B Mr. Madhav Sapkota BoD Member 135,000 15,000 - BOD member upto Poush 2077
M Mr. Shreeram Raj Pandey BoD Member 70,000 15,000 - BOD member in Magh 2077
9 Mr. Naresh Lal Shrestha BoD Member 74,000 15,000 - BOD member in Magh 2077

18.3 Key Management Personnel and Their Relatives

The Company considers its Chief Executive Officer (CEO), Project Manager (PM) to be Key Management
Personnel. The company has not conducted any transaction (other than payment of employee benefits) with
the Key Management Personnel or their relatives during the year.

Key Management Personnel compensation comprised the following:

Position Total Salary Balance Remarks
Paid (NRs.) at Year
end

| Mr. Mani Kumar Kafle CEO 950,996 - Upto 2077 Mangsir
2 Mr. Subhash Kumar Mishra CEO - - 2077 Mangsir to 2077 Falgun
3 Mr. Ram Gopal Shiwakoti CEO 786,358 - 2077 Chaitra to 2078 Ashadh
4 Dr. Sunil Kumar Lama Project Manager 1,101,144 - Upto 2077 Poush
5 Mr. Surya Nath Bhurtyal Project Manager 1,878,046 - Construction Division Chief

assigned as Officiating PM from

2077 Poush

18.4 Employee Retirement Benefit Plans

The company considers a retirement benefit plan to be a related party if the entity is a post-employment
defined benefit plan for the benefit of employees of either the company or an entity related to the company.
As the company has not made any investments with respect to the liability on account of defined benefit
obligation, it does not have any related party with regards to Defined Benefit Plan.

18.5 Special provision for effect of COVID 19 and Lockdown by Government of Nepal

The outbreak of COVID 19 that lead to go under lockdown for almost 5 months in the country, the
development work (technical and physical) for MBJCL have not been affected much as the work was

carried on smoothly. There is no requirement for suspension of capitalisation of borrowing cost as outlined
by NAS 23.

19. Operating Segment

NFRS 8 Operating Segments requires particular classes of entities (essentially those with publicly traded
securities) to disclose information about their operating segments, products and services, the geographical
areas in which they operate, and their major customers.
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The company has only one reportable operating segment (both in terms of geography and products)
and therefore, identification, classification and disclosure of separate reportable operating segments in
accordance with NFRS 8 is not disclosed separately.

20. Contingent Liabilities and Commitments
20.1 Contingent Liabilities
A contingent liability is identified as follows:

(a) A possible obligation that arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the entity; or

(b) A present obligation that arises from past events but is not recognised because:

(1) It is not probable that an outflow of resources embodying economic benefits will be required to settle
the obligation; or

(i1) The amount of the obligation cannot be measured with sufficient reliability.

The Company discloses contingent liabilities unless the possibility of an outflow of resources embodying
economic benefits is remote. Followings are the details of contingent liabilities which has the possibility of
outflow of resources:

20.1.1 Contingent Liability due to extension in Commercial Date of Operation (COD):

As per section 10 of Power Purchase Agreement (PPA) entered into between the Company and NEA, if the
Company could not supply the agreed power to NEA, it will be penalised as per said section. The Required
Commercial date of Operation (RCOD) was agreed with NEA to be extended to 2076/12/28 (10th April
2020) from 2074/03/01(15th June 2017) which was further extended to 2077/11/16 (28th February, 2021).
Again it was extended to 2078/08/14 (30th November 2021)

However, no any agreement is entered into regarding waiver of penalties to be imposed by NEA due to
extension of COD. Therefore, the company may have to incur substantial penalty amount due to extension
of COD.

20.1.2 Contingent Liability due to irrevocable capital commitments:

The project has affected 5 local VDCs, for which it has committed to give Rs 30,00,000 per year to each
VDC until the completion of the project.

20.1.3 Contingent Liability due to irrevocable Agreements:

The Company has entered into agreement with Lahmeyer International, Andritz Hydropower Ltd.
and Guangxi Hydroelectric Construction Bureau for consulting, electromechanical work and civil &
hydromechanical construction work respectively.

The details of such contingent liabilities are as follows
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Particulars

Lot -1, Civil & Hydromechanical
Works

Agreement Amount

USD 62,091,674.15

Total Agreement

Amount
(in NRs.)

Paid till date
(in NRs.)
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Remaining
amount to be
paid
(NRs.)

8,912,758,742 | 4,712,845,317 4,199,913,425
(Guangxi Hydroelectric Construction NRs. 2,579,407,978.54
Bureau, China)
Lot-2, Electromechanical Works USD 20.461.253.67
PO 2,494,092,292 | 1,548,650,831 945,441,461
(Andritz Hydro Pvt. Ltd., India) NRs. 407,044,417.87
Consultant USD 6,736,961.91
(Tractebel Engineering GmbH, NRs. 231:977:252:96 975,042,192 753,170,650 221,871,542
Germany)
Transmission Line Works USD 64,407.70
. . INR 1,35,24,223.20 111,226,000 35,575,044 75,650,956
(Urja ACIJV, Lahtpur, Nepal) NRs. 8,29,63,809.00
Camp Facilities & Access Road
(Gauri/Parbati Kharidhunga/Sobarna NRs. 86,499,999.45 86,499,999 71,499,999 15,000,000
V)
Total 12,579,619,226 | 7,121,741,841 5,457,877,385
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