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2.9 ATSHT FEfvRFaro e sriee:

TR ST 7 (07 I S el SR IR W= 3 9T oleAT Rver 1Rt o

.9.9 € 7. 9 - Tafirer o SESMEIEe BRF (Lot 1: Civil & Hydromechanical Works, Contract
ldentification No. MBICL/MBKHEPAGR/69/TPC-1)

Engineering, Procurement & Construction (EPC) Model =T fETor aswda smaommsr ffter gr
BREG M- BRIBT ST Treial Guangxi Hydroslectric Construction Bureau (8Te%- China Energy
Engineering Group Guangxi Hydroelectric Construction Bureau Co. Ltd., CEEC GHCB), China 97 1%
January 2014 (FRT Yoo Gl 40 7= IT97URTEL| frmforeerf armfe afeveenT seeermT SR ufes), Fangey,
AT R WHFTSHT qUHT R, Siewieht TEET st 91w Pife-9% BT TEI qer SheR
FHICTS ATATSIDT ST ST WS SCAFeRl T HRAT A [3ers aitaa HRoRy o]
ST I, ST RIAETAT T SHER BrIeTe! Hh SMAR, Befthel ¥ TeebTe GaTey 27
B! AT ST T N FART 30" November 2024 (R 204910 ¢19) T5T R WP 5
IR FHTH W3 T SFPTR 81T WIS AT & Hha T ey |

I A I T P BlcTen! SfereefTes! S fraur AR ) B:
2Sv¥ el (Headrace Tunnel, HRT);

T FoqLf e S TR Gerelier e Seare 1 e Gl B S TemuE T e
UIATR HEs T~ TRT SIS 31t URTeT FOMeT (Water Conveyance Systern) THEeT 7 5o
SIRIIFTIERT b, 98 3. Tt e oe! ae 2RTS (Wet Testing) TaT hgarl 2038 ATwEAT I8THE
SIREERT | s FHC TR S e RIS @ AR 3038 R THT ot [oeHT O YeEe vt | e
<A TeEd! GEEED! INAIV GEa Uehd! weaT 4 QT < (el Setes! et weimrt T e we
IR i fefeeT fAiemTernT e Smereeres urer e MibeRugRT P sefer sa ae-ccms! Rt
Rl G TR O deplomes e AT s Seatr R sl sme e farer P mheter
SRRV QIR ] T Afheehlel g Jeieet o 7T fReis el & AT A it o o, geme
D! FRHT HFUlct ToieT e SIS 0TS e IR d et TR WRIRT affgriep! i fsf
BISQITeR fof.2p1 el HfRIeATe FHehe ST ST e el 1R ST 3 () siRerT ot arravoren Yy epeagot
BRI TR T IS IR B |

feeIer e (Powerhouse):

e e o s eae=T 7 gelare apTviene] SUEhUT TSI T Dry Testing EHe GE-= 06T
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TTeE (Headworks):

TR Finishing Works STRe Hry0f HRIgE W~ 43 g3 Ued Water Filing T afefur 1]
Bl

ol TS (Surge Tank):
ol gargeen! Ao R gl wuHT Gra= ngads! o |

Penstock Pipe:
Penstock Pipe STeT @ &Ful GRies 9w Tgada o |

2.9.3 I+, 3 —SeldgMaI-1del HRT (Lot-2: Electromechanical Works, Contract Identification No.
MBJCLMBKHEP/079/080/EM-01):

Plant, Design & Build (PDB) Model AT Andritz Hydra Pyt. Lid., India &7 10" July 2014 (fAfeT 20199 318G
2, TR HT SelTe M idhe] R Gahl dre T U] BRI | SERer Design, Manufacture & Supply @
PR TR TRT AT STaR-eiT |15 1.9 AT YIS0 TRaT UHRUES [Hfer 2o Tiel 3NE 2 T
3MGP! AT N/afexlet Hfer THTUDIHT ST HHCI3TITd TR [a<]d TeHT SEIH 2IT Dry Testing BT rf
T WU W] € | SRS FRIeT T6HT Water Available STRITST Wet Testing %1 &1 57 o8
RITRI S | AT BRIHT T Fefor @i 312 December 2024 (e 20¢ 9 9T € T0T) T 1T TERHT
T AT 29T AT SIS eI B

2.9.3 frera sRARvT @ fmfor 1 (Contract Identification No.: MBJCL/IMBKHEP/074/75TL-01):

HTEICHTIEIE eI e Harsent oflfi faiefd e R aTafart waecaraes e (i g o wfe
¥ o F7r, cramgent 220 &, 4T, RieTie Withe TRITRYT oTiee FRafuret enifit Sohe st @t vt o . 2 frfer
27" July 2018 (FAfer 004 HTE0T 99 ) 5T ST TreiieT 05 AT HEf s ISRy | oo SeaiiamT
eI Hedl Hfehe SR eaee] 9, uTer faea Mo ammmel - el soo 34T, wRmRer
CAIGTRITED] IR, SRTROT TG eIl SATRae ST STREUr 9§ T2ATRT Yfaiers Harea farawer T
SPER PEHIATE BEITERUT T+ TUT FeaTTs, o7 8! ST SIS Teigsherent Hsamie srame! cara
ST T T ITHS-9 21 RN b ! FraTaraier FifofcT STeaear UfRIeIftiesT aRur SRerRor a7 s
AT HTEST GaTIHT TNl ST, TRIRYT STIS-ahT TR T HHHT U] STaRiy ShedT dRUETer R
TS FHATEN AT W3 Ble] S oahl idd! RIS 314 October 2024 (FRT 20¢ 9 F1fdw 94 W) a=r By
YT ek HTE[ S AT T URYETET ST RIS 2T T S |
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3.3 7RIS GRTHYf FT (Consultancy Services for Project Construction Supervision, Contract
Identification No.: MBJCL/MBKHEP/068/69/CS-01)

SroT fRmfor aferemresT #11f Lahmeyer Intemational GmiH in Association with TMS (876 Tractebel
Engineering GmbH) 3T 4" Novernber 2012 (Ffr 205 ] @i 9% 7o) 9T Serapt Sestian % ot amfe
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el AFITHT AT, 0 Ao 2 P I FieRes s ey searer R Surer ey mitesome) Heiy
URTRUT ST SIIgH LIS Xeeh! © | TN, fere[eie Wseiler Tien arifiT sTiawads seifches vegfe aem
TTeY W e & SIFgIE T et Mo 3 S ieaae TRE | e X TEsRT Sy
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INDEPENDENT AUDITOR'S REPORT TO
MADHYA BHOTEKOSHI JALAVIDYUT COMPANY LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of MADHYA BHOTEKOSHI
JALAVIDYUT COMPANY LIMITED{"the company"). which comprise the Statement of
Financial Position as at Ashad 31, 2081 (July 15, 2024), the Statement of Profit or Loss
{including Other Comprehensive Income), the Statement of Changes in Equity and the
Slatement of Cash Flows for the year then ended on that date, and a summary of the
significant accounting policies and other explanatory information {hereafter referred to as "the
financial Statements").

Inn our opinion, and to the best of cur information and according to the explanations given to
us, the aforesaid financial statements present fairly, in all material respects, the financial
position of the company as at Ashad 31, 2081 (July 15, 2024) and its financial performance,
changes in equity, cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information, in accordance with Nepal Financial Reporting
Standards and comply with Company Act, 2063, and other prevailing laws.

Basis for Opinion

We conducted our audit of the financial statements in accordance with Nepal Standards on
Auditing (NSAs). Our responsibilities under those Standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the company in accordance with the ethical requirements that are relevant
to our audit of the financial statements in Nepal and we have fulfiled our other ethical
responsibilities in accordance with the ICAN's Handbook of The Code of Ethics for
Professional Accountants, We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the financial statements.

Key Audit Matters

Key audil matlers are those matters that, in our professional judagment, were of most
significance in the audit of the financial statements of the current period. These matters were
addressed in the context of the audit of financial statement as a whole, and in forming the
auditor opinicn thereon, and the auditor does not provide a separate opinion on these matters.
We have determined the matter described below to be the key audit matter to communicate

in our report.

| Key Audit Matters | Audit Pracedure Involved

| NFRS & IFRIC 12 How the matter was addressed in audit

| MBICL hasn't complied with the NFRS which is | Review of Financial Statement prepared by
required for public Company Managemeant

MBICL hasn't complied with IFRIC 12, and its | We also evaluate the effect on the financial
non-compliance  has  jts  implication  on | position of the company due to non-adoption
of MFRS & IFRIC 12




recognition, measurement and disclosure of
itern impacting financial staterment

We discussed with the Management and TOWG

| the nan-adoption of the NFRS and IFRIC 12 for

cuerent reporting period

The Marnagement has committed to adopt
MFRS after commercial production

Mon- Discounting of Retention Amount

How the matter was addressed in audit

As part of s contractual obligations, MBICL
recagnizes retenlion amounts payable to
contractors as per the terms of the respective
cantracts. However, the company has not
gecounted for the discounting effect of the
retention amounts in s financial staterments,
which is reguired under applicable financial
reporting standards.

Additionally, the company has adjusted the
retention  armount by reversing the effect
recognized in the previous yvear to reflect the
actual retention payable without considering
the discounting effect.

Reviewed the adjustments made to the
retention amounts in the current financial year
and compared them with the prior year's
accounting treaiment.

Assessed the approoriateness of not considering
the discounting effect by recalculating the
discounted amounts as per applicable standards

and evaluating the impact on the financial |

statements.

Discussed with rﬁén-égumcnt the rationale for

reversing the previously recorded discounting
effect and assessed the consistency of the

applied treatment.

Cther Matter (OM)

The financial statements of Madhya Bhotekoshi Jalavidyut Company Limited for the yvear
ended Ashad 31, 2080, were audited by another auditor who expressed a gualified opinion on
those statements on Mangsir 26, 2080

Information Other than the Financial Statements and Auditor's Report Thereon

The Company’s Management is responsible for the preparation of the other information. The
other information comprizses the information included in the Management report, Eeport of
Board of Directors and Chairman Statement and other progress reports but does not include
the financial statements and our auditor's report thereon.

Qur opinion on the financial statements does not cover the other infermation and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge abtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this cther information, we are required to report that fact. We have nathing to report in this
regard.




Responsibility of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial
Statements in accordance the Mepal Financial Reporting Standards and for such internal
control as management determines is necessary to enable the preparation of the financial
statements that are free from material misstatement, whether due to fraud and error.,

In preparing the financial statements, management is respansible for assessing the company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the geing concern basis of accounting unless management either intends
lo liguidate the company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statemenis

Our objectives are to abtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with NSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expecied to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e« [denlify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may invelve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of intemal controls relevant to the audit in crder to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company's internal control.

» Evaluate the appropriateness of accounting pelicies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's repert to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the company to cease
to continue as a going concern.




We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Reguirements

Based on our examination, we would like to further repart that:

Wi,

We have obtained all the information and explanations. which were considered necessary
for the purpose for our audit.

The Company has kept proper books of accounts as required by law, in so far as it
appears from our examination of those books of account.

The Statement of Financial Position, Statement of Profit or Less (including other
Comprehensive Income), the Statement of Change in Equity and the Statement of Cash
Flows and attached Schedules dealt with by this report are in agreement with the books
of account maintained by the Company.

In our opinion, based on the information and explanations made available fo us during
the course of our audit the aforesaid financial statements presents fairly, in all material
respects, the financial position of the Company, as at 31st Ashadh 2081 (July 15th 2024),
and its financial performance, changes in equity, cash flows for the period {1st Shrawan
2080 to 31st Ashadh 2081) then ended.

During our examination of the books of account of the Company, we have not come
across the cases where the Board of Directors or any member thersof or any
representative or any office halder or any employee of the Company has acted contrary
to the provisions of law or caused loss or damage to the Company and

We hawve not come across any fraudulence in the accounts, based on our sample
examination of the books.

Place: Kathmandu
Date: 9" December 2024
UDIN: 241223CA01960TLGIR

CA, Sujit Wagle
Partner



Madhya Bhotekoshi Jalavidyut Company Limited

Statement of Financial Position
As at 31st Ashadh 2081 (15 July 2024)

Asszets

Non Current Assets

Prapetly, Plant and Equipment 1.1 466,016,360 471 0099 148

Capital Work in Progress 1.2 19.276,488,954 16,250,344.500

19,742 505,314 16,722 443,657

Current Assets

Investments 2 BOL000.000 210,000,000

Inventory 3 36,670 R17.232

Prepuymenls 4 - -

Advances, Doposits and Other Assets 51.1 94 208,878 T0 496,517

Cash and Cash Fguivalents 51.2 29T.562,373 35,506,680
‘Total Current assets 452,767,921 336,420,429

Total Assets 31],195!173!2.34 1759591264!%?

Equitly and Liabilities

Equity

Share Capital 6 6.000,000,000 £.,000,000,000

Relained Eamings 7 {353,145, 830 (393,349, 395)
Total Equity 5.646,854, 170 5 (06,650,605

Mon Current Liabilities

Cther Mon Current Liabalitics

Long Term Loans 10 13,856,492 785 L1005 619 208

Provisions 11 7,252,006 11,008,315

13,863,745,691 11,016,647,613

Currcot Liabilities

Trade and Chher Payables 521 684,673,373 435,905 Rok
Tatal Tiabilitics 14,548,419,064 11,452,613 481

20,195,273,234 17.059,264,087

Bhuminanda Aryal
Member

" Tika Datta Dhakal
—— £ hief Finance Officar

o Blaeer Maharajgunj, Kathmandu

i
[Date : 208 LOR24 (2h Decambear 2024

Govinda Prasad Parajul

Subhash Kumar Mishra
Chairman

; y,ﬁz‘@

Ramz Khaddka

Member Member -
e
e %
/Z'- As per our report of even date
i it L |
...................... . |

Dhurba Bhattarai
Inwitee Member

i v o el

Ra.m. Gopal Siwakoti

= Partrer, S A NS, Associales,
Chartered Accountants

Chiel Executive O1hcer

Page 1 of 40



Madhya Bhotckoshi Jalavidyut Company Limited
Statement of Comprehensive Income
For the year ended 31st Ashadh 2081 (15 July 2024)

Income
Bevenue from Sale of Electricity - -
Expenses
Administeative and Other Operating Expenses 8,13 42,680,908 53,356,964
Deprectation 1.1 a7 IT0 GO0.414
Operating Profit! (Loss) (43,357,684) (56,047, 378)
Finance Incame 14 26,0015 44] 37036371
Other Income 15 SO0, 185 L1300
Finange Charge 16 - -
FProfit/ (Loss) before Tax (16,752,057} {18,999, 707
Less: Tax
Current Tax 9 4,189,415 7,822 760
Prior Year lTax 9 - 19,778,151
Delerred Tax Income (Expense) 4 : -
Met Profit/ {Loss} For the Year (20,941,473) (46,600,615}
Earnings Per Share
Rasic {Met Profit{Loss)/Share Capital L7 .35 {0L78)
Diluted {0.35) {0.78)
Other Comprehensive Income:
[Changes in revaluation surplus - -
Actoarial Gain (Loss) on remeasarements of
delined benafit plans - -
Gains and Losses an financial assers measured at
fair value through other comprehensive inceme - -
Ineome Tax relating to items that will not be reclassified - -
(ther Comprehensive Income for the Year - 3
Total Comprehensive Income {20,941 473) (46,600,619)

wember

Mamber

Mhuminanda Arval
Member

Tika Dratln Crhakal
Chief Finance (fficer

Date - 208 10824 (9h December 2024)

Place: Mabarajpunj, Kathmandu Page 2 of 40

LN

Govinda Prasad 1I’arztjul[

&

Drhurba Bhattarag
[rvitee Member

Ram Copal Siwakot
Chief Excoutive Officer

Tulast Ram Dhakal

Soamays

As per our rap

Subhash Kumar hishra
Chairman

Itama Ehadka

Member

¥
¥ N

‘of even date |

T | &

7y A /ﬁ
Cf Sujlt Wagleor =0
Parlner, S.ANS
Associates,

Chartered Accountanls



Madhya Bhotckoshi Jalavidyut Company Limited
Statement of Cash Flows
For the year ended 31st Ashadh 2081 (15 July 2024)

[rom Operating Act ¢5

Profit before Tax (20,941,473} {46,600.619)
Adjusiments

Depreciation 5,541,040 6,301,724
Ellect of Reversal of Retension DHscounting 61,145,037

Tncome from Investment and Bank Deposit {(26.015,441) (37,036,371
Income from Property, Plant & Equipment (261,6065)

Finance Charge - -
Share issue expenses - -
Movements in Working Capital

(Increass)/Decrease in Inventory 310,562 (301.091)
{Increase)/Decrease in Prepayments = T
{Increase)/Decrease in Advances, Deposits and COther

HReceivables {23,802,361) 149,644, 490
Increased{ Decrease) in Provisions (3.755.40M 5.361,701
Tncreasef{Decrease) in Trade and other payable 248,707,305 141,057,457
lncome Taxes Paid - -
Total Adjustments 261,869,265 268,027,910
Met Cash flow from Operating Activities (A) 240.927.7%6 221,427.291
Cash Flow from Investing Activities

Increase in Property, Planl and Equipment (996, 388) {1.456,439)
Increase in CWIP {3.025,144,445) {4,047,609,353)
Proceeds from Sale of Asset &00.000 :
Decrease/ (Increase) in Investment 130,000,000 A80.000,000
Income from Investment and Bank Deposit 26,015,441 37,036,371
Net Cash Flow from Investing Activities (B) (2.869,325,591) {3,532,029.421)
Cash Flow from Financing Activities

Increased (Decrease) in Capital - -
Increase! {Decrease) in Long Term Borrowings 2,850,853 488 3,210,351.974
Net Cash Flow from Fiimnc_ing:ﬁcﬁ'?'itigii_’ {1 2,850,853 458 3,210,351,974
Net Increase in Cash (A+B+C) 222,455,692 (100,250,156)
Cash at Heginning of the Year 55,500,680 155,756,837
Cash at the End of the Mear 277962373 55,506,680

Tulasi-K

m Dhakal

——

Subhash Kumar Mishra

Member | Chairman
aﬁjw‘"%;
%N (Y/ L—) e
.......... b B3 R I 8 e N e
Govinda Prasad Parajuli Rama Khadka
Member Member
As per ouy report ufrE.';u{cp ate
Dhurba Bhattarai <t h e I:.‘. |
Member Invitee Meamber - | E
@S
7. e A s e -/
_ :"'2 ................ LR . Partner, 5,485, Assotiates,
/4 Tika Datta Dhakal Ram Gopal Siwakoti Chareered Accountants
oo Chigf Finance Officer Chief Executive Officer
=77 . Date 2081/08/24 (%th December 2024)
- Place: Maharajgunj, Kathmandu Fage 3 of 40



Madhya Bhotekoshi Jalavidyut Company Limited
Statement of Changes in Equity
For the year ended 31st Ashadh 2081 (15 July 2024)

Dp-emug Ba]nnce as on 1 Shrawan 2079
(16 July 2022) 6,000,000,000 {346, 748,776) 5,653,251,224
Adjustments
Adjusted Opening Balance 6,004,000,000 (346,748,776) 5,633,251.224
Receipl of Call Amount of Equity Shares =
Met Profit after Tax {40,600,619) (46,600,619
Share Issue Expenses -
LInSmg Balance as on 31 Ashadh 2080
(16 July 2023) 6,000,000,000 (393,349,394) 5,606,650,606
Opening Balance as on 1 Shrawan 2080
{17 July 2423) 6,000.000,000 (393,349,3594) 3,600.650,606
Adjusiments
Adjusted Opening Balance 6,000,000,000 {353,345,394) 5,606,650,606
Elfect of Reversal of Retension
Discounting 61,145,037 651,145,037
Receipt of Call Amount of Equity Shares - -
Net Profit after Tax (20,941,473) {20,941,473)
share Issue Expenses - -
Cll:-smg Bala nce as on X ﬁshadh 2[!31
(15:July 2024) 2 6,000,000,000 - (353,145,830) 5,646,854,170

T :11a$1 Ram Dhakal Subhash Kumar Mishra

Member Chairman

fAwSL
Ny '133\
Govinda Prasad Para_;uh Rama Khadka
Member Member

Hhummanda Aryal

Dhurba Bhattarai

As per our Feport of _e%'l:'ri-_datc

o

Member Invitee Member .y
CA hj1¢wml/
,,Z//a; Partner, S.AN.S.
........................... Associates,
Tika Datta Dhakal Rﬂm Gopal Siwakot Chartered Accountants

Chief Finance Officer

Date : 2081/08/24 (9th December 2024)

P!HEE ’v’lalulrajgmu,Kathmandu

Chief Executive Officer

Page 4 of 40



otr Ja g sbed

09§ 0100k EOOEE  pERIES'S  661'989°T 9Er'HR 1L DELTEEL  OareEl | PRTYL BETGID pizzicos 180T PRUSY [£1V
SrTGE0‘ LY BrEZE olz'wis'y  9sRNIeE BOR THE'S TIanLe'T SalThl LGG'TPTTL SPFFEY FITEIE'9LE DROT PRUSY 1£ 3V
EEPERESLE EOT BLD'GEL'L  LOCUOOTE TI9'G99°TT  BBOSLT'T  8SSOSL LTEBLETEL ESE6HD FITTIC9LE 6LOT UBMEIS T 1Y

IN[RA YOO IAN
$Ta ESHRNT WRASZ'T  TEEWOCFT  LATUISR OPE'RLETE DEI'006'T SLFIRER L995TF L zzlEsl = T80T PPYSY L 38 32UB]HY
S99'1ILT - - : cog'| £ 3 3 5 = E sresadsig]
0P0‘ TS BEC'RL TEL'GRY QP 160 LEEGRL CO0'ENE 18E'6LE bES 1E5°] 5087l = IBDA B, 0} ATIRYD
8PS'FTO901 TFCBLI'T  BSELIC'ED (RIS piTOeE'ss 1609697 b6T'G00' EEL'E6L'S SIEBLI - O80T PEUSY 1€ 3T dUE|BY

g ¢ spesodsig
YTLWED GHETH 108001l ZeseE I TL0SEE 2GE Dk ETE'EET'] #I'sL f B AL 10p SEIEYD)
STHTZL'66 IWESEI'T  L66'9S1'IZ GEEULIIR 1LOWIE0E  GIO'ELPL  9acuusty FFODT'L RITEOT : GLOT NEMELYS T 38 VUBTEE
uonepadag parejnunaay

PRI PLS FRRIOLT  SLOAR'E  LEFHAS'TI 1879968 kG TETE EPE'TTY6 TEL'GEN IR T9L'TER FITZIELE 1807 PEUSY 1L 1F daunjeg
. 1AL D LUOa] ISR
noMSTE - - - M00'GSTE . - . = - spesodsic]

_B8g'9as - . £RE'6OS - PEETuT YiA' Tyl . - - SUoHIpPY
LEQELT'LLE PEPIDLT  SLPUENRE REN'ETUMLL THT'TIS'EY WLEYET  6R6'TSH'E TEL'GED' IR [9LTIE PLUTLEDLE OR0T PEYSY [ 18 JUR]EG

= : : : = . : - - = spesodsi]
- x . i . . . . . s JIALD LUoaq Jajsuel]

_GErSH z = I 120 O00'SLE BECLIE 0{0'fas : = ; SUonIpEy

EST'L09°5L5 FRRIOCT  CLOEE'SE CRR'Lpiol TRE'GLO'TY COTIEET  pEEEeTS 10 60 IR 184218 FIT'EIE 9L BLOT UBMEILS | 18 SIUR[EE
1507

: puatndinby % juegg ‘Ajtadoag
- 11 "N 330N

N i Saandig
($TO/STOT) T80/080T A yudmdibyy 3p yuelg ‘Qaados jo speraqg
paynury Aueduio nsplaeier 1qsoqnog eiqpefy



Madhya Bhotekoshi Jalavidyut Company Limited
Notes to the financial statements
For the year ended 31st Ashadh 2081 (15 July 2024)

Note 1.2: Capital Work in Progress _

11,727.193.255

Capital Expenditure 1,25?,5 2,391 [

Revenue Expenditure 6,018.963,063 4,524 151,254
: ' Taotal 19276,488,954 |  16,251.344,309
Note 2: Investments NRs,
Fixed Deposits to different BFls Sfl},{}ﬂl_:l,.ﬂﬂﬂ E_ID,GDEI,'EI[H]

i Total ' 80,000,000 | 210,000,000

. MNote 3; Inventories _ _ NRs.

432,639 735,570

Wiscellancous Store-Central Office
Miscellaneous Store-Project Ottice ?4_,{]'31 | Bl.661
=S Total . 506,670 817,232

Mote 4: Prepayments

: Prepaid Amount - -
Share lssue Expenses _ . . .
- Ehat 2 ' Total i I - ' =

Note 5.1.1: Advances, Deposits and Other Assets

Advances
Employes Loan/Advances 353,862 353,862
Advance Tax (on Bank Interest) 32,499 419 34.810,758
Accured Interest Receivables 1,173,327 4_306 986
Andritz Hydro - =
Global Ime Capital Limited 30,411 -
Guangxi Hydroelectric Construction Bureau - .
Andritz Hydro Pyt Ltd. 3,061,305 -
Ime General Insurance Lid. 332 875 -
Shiva Shree Hydropower Ltd 30,000,000 -
Site Office Advance Payment 15,822.905 -
Urza ACIV - 2,008,637
- Crther advances ) 170,247 15973058 | -
VA e . Sub-total : ,)/ V 83,464,351 57743302

: ,J.-";:f-’ “‘a '.



Madhya Bhotekoshi Jalavidynt Company Limited
Notes to the financial statements
For the year ended 31st Ashadh 2081 (15 July 2024)

Deposits
Deposit 0.857.250 11,775,939
Sindhupalchok District Otfice 977,277 oTT.2T7
Others - -
Sub-total 10,834,527 12,753,216
Other Assets
Deferred Share Tssue Expenditure - =
_Sub-total . Sk -
Grand Total 94,298,878 70,496,517
Note 5.1.2: Cash and Cash Equivalents
Balance With Banks

66.537 |

3,148.046

ut E: Eqg i Sarc C nital

Authorized Caital

Tiverest Bank Lid

Mepal Investment Bank Ltd 25,812,876 23,599 560

Himalayan Bank Litd 10,315,673 12,158,529

Siddhartha Bank Limited 208,929,940 16,135,633

Sanima Bank Lid 20,237,338 464 913
Total 277,962,373 55,506,680

621,00,000 Shares (@ RS 100 each 6,210,000.000 6,210,000,000

Issued Capital

600,00,000 Shares @ Rs 100 each £,000,000,000 6,000.000,000

Paid Up Capital

600.00,000 Shares (@ Rs 100 each 6,000,000.000 6.000,000,000
~ Total 6,000,000,000 6,000,000,000

_Note 7: Retained Earnin

pig Balance

(393,349,395)

Adjustments for NFRS - &
Opening Balance (Restated) {393,349,395) (346,748,776}
Net Profit after tax (20,941.473) (46,600,619)|
Eftect of Reversal of Retension Discounting 61,145,037 -
Share Issue Expenses o c
Closing Balance hlr’ | (353,145,830) (393.349.,395)

Page ¥ af 40
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Madhya Bhotekoshi Jalavidyut Company Limited
Notes to the financial statements
For the year ended 31st Ashadh 2081 (15 July 2024)

Mate 10: L(} Te rim

Eplo}r Provident Fund-Project oan l ﬂ,?'.l'_@',i, 150 9.717,783.949
Employee Provident Fund-Bridgegap Loan 3,077.465,635 1,287,855,349
Interest payable on Loan :
ot il 13,856,492.785 11,005,639,298
Note 11: Provisions

NRs.

- mplnycc Leave Provision 2,875,752 . 3,185,555
Other Provisions {87,738 -
Provision for Income Tax 4,189,415 7,822,760
Total 7,252,906 | 11,008,315
MNote 51.1: rade and ther avah]es _

Retention Money 658,383,613 418,797,673
Sundry Payables 25,622,272 2,205,141
Andriz Mayable - 14,741,172
Other Liabilities 667,488 221,881
' Total - 684,673,373 435,965,868

g\i

S ——— ) _
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Madhya Bhotekoshi Jalavidyut Company Limited
Notes to the financial statements
For the year ended 31st Ashadh 2081 (15 July 2024)

Nﬂe [3: wrratwc and Other 'D rnh ESES NRs.

8,774,992

Salary
Wages - 3,000
Allowances and Benefits 9,060,836 13,949 405
Consultancy Services 607,825 -
Coniribution to Social security Fund 1,361,802 [.232 989
Overtime Allowance 1,541,469 1,320,657
Provident Fund 276,152 261,003
Gratuity 77302 69,906
Leave Encashment 795,055 841,406
Employee Insurance 98,277 39,712
Medical Beneflits T58,188 698,763
Other Services 1,121,658 783,648
Water & Electricity 249,181 222,544
Fuel 1.636,027 1,623,409
Other Repairs- Computer & Assessories 169,037 238,338
Mobile & Lubricants 119,157 108514
NEA Overhead Expenses 755,457 -
Repair - Vehicles 1,176,094 1,433,503
Repairs - Civil - -
[nsurance 74377 44 328
License Fee 137,046 374,786
Postage and Courier - 1.500
Telephone 216,802 243,492
Corporate Development Expense - 8,466,136
Training 42,000 68,185
Legal Expenses 429 400 542,800
Printing and Stationery 342,128 305 466
Magazine & Newspaper 32,741 22,573
Advertisement 200494 530162
Annual Functions and Workshop 306,201 1,143,134
Guest Entertainment 820,276 (35,281
Other Expenses 137,919 206,533
Meeting Allowance 2,279,000 2,705,500
Meeting Management Expense 1,150,784 685,889
Travel 58,100 48,629
Bank Charges & Commission 759 7,398
Director Allowance 3,164,000 1,817,500
Audit Fee 387,590 472, 44()
Tax Audii Fee 169,500 -
Audit Expense 125,384 233.579
House Rent 2 303,040 2,236,560
Financial Assistance, Donation and Prizes 80,000 L 44,000
Regulatory Renewal cxpenses 653,489 2,677,703
Ceremonial Expenses 14,600 ' #J’%St!ﬂ 3
Total 42,689,908 55,356,964_j =




Madhya Bhotekoshi Jalavidyut Company Limited

Notes to the financial statements
For the year ended 31st Ashadh 2081 (15 July 2024)

MNote 14: Finance ]m:ml: MNRs. i
“Tnterest Fidoimeon ' 16,757,662 31,291,041
Interest Income on Call 9,257,779 5,745,330
‘Total ; : 26,015,441 37,036,371

Note 15 : Other Inme : _ _ Rs.

Other Income : T 590,185 | I,_ﬂ'
Total - A ; ' 590,185 11,300 |

MNRs.,
Note 16; Finance Charee

Finance Charge for Retention Depaosit - . -

Total i - : : . R
nte 17: Earni : Per Share NEs.
MNet Profit/{Loss) for the vear (20,941,472 54) 46,09,61 87N
No. of Share Outstanding for Basic EP'S G0, 080,000 6,000,000
Mo, of Share Cutstanding for Diluted EPS 60,000,000 60,000,000
Basic Eamning Per Share (0.35) {0.78)
Diluted Earning Per Share {0.33) {(.78)

. @@ % % ey

@/
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Mote: 1.2: Capital Work in Progress

For the year ended 315t Ashadh 2081 {15 July 2024)

ut:: I..l: Capital Nature

Discrittion Lins

3462 987

£ E 3,462,087

Recidantial Ruilding (Cnmp Facilities) 14720939 - - 14,720,534
Lnitial Projest Expenditure (Dilling) | 493 654 = = 1,953 654
Initinl Prafact Expendituce (Explosivg Manapoenr) REETT G - - 20,5, 506
Tear Audit 42,742 667 - = 42,742,687
Daversion Tunsl 185,342,121 - - 155,342 191
Cera Dirilimg 1,735,700 . - 1333, 0
Crlir Civil Wk nr Sine 3,602,249 - . 1402249
Camp Procesbion Work 19,261 213 - - 19261 213
Contractar Site office and Starage Construction 408, T25 4l . - LR B
ain Crvil Wark 4,612, 000,258 743, 840,045 - 5155452305
M3 1 4o 16 Hydroawchansal Pails 1,382,701 - - 3,362,701
Powerhguse Enoipment's and hMachiney 2,003, A5 ET 53T 19045 - 2,508 44
Pawes lowse Conatroetion Suppem Wark 409,355,134 - - 409,355,634
Headrace Tunoel Wark 1, 168,603 845 - - |, 168509 R4S
Headeace Tunmel Supparting W ook 331,231,060 - - 321,231.56]
Tuninel 3 wosavalion werk 1L5ALE LAD - - 186,418,140
Taxcayntinn work at Infek a7 244 296 - - 2544 290
Tragsmiasion Line Wodk LEB 432,607 GIL 2R GG - 1 7H,661,265
Excavalion wirs A0, 113, 144 - - 40115 144
Cancrese and Tescendar UEIE A IRT . - A2 18T
Cailing, element ut ofl wall heard ermplers 16,176,426 E - 16,17HA26
Teasibility Study Cost 1RE6 535 : - 2.A58 435
Consulbing Expansas EUI427 452 JE0067 27T - 1,204,338, 706
Soezal Developuent Expenditare 1,5 1,650 - - 1,0 | 650
Total 1,727,193.255 1.530,332.636 B 13,257 525451

Mote 1.2.2: Revenue Ex|

penses at Project Office

12, 165450

Salary 187,931,345 - 290,007 840
Wanes 9453 A0 1,083 623 = 1L 51T 485
Allowanes and Faciliries ]6]:535‘.554 15,168,543 - TE, 05,547
Contribution (o Social security fd B.251,697 4,140,585 - 12432282
Overtimie Allownnos X RerA 4421478 - 2i5 4%3,9459
Employes Provident Fund 12,632, 7H5 144,257 - 12,775,042
Employes Liave Expensce 11,300,157 L3ET, 504 i 12,677 662
Cantribugion o Gramity Fund 520,181 TRI14 = GO52TS
Mepal Electricity Authoriny Overhend 18,052,655 LAG2 50 - 19,515,225
Employes [nsurance 1,545,771 393,105 - 1,542 BT
Medical Expenses 13,337,797 1,827,250 = 15,305,047
Water and Electriding 5,258,467 EI0GaR s 5,129,355
Crosultancy Expenscs 25 TTLR9: 4,585,938 - 3363 A28
Cihar Services 15,003, A6 2,521,570 - 17,615,430
Rupair - Civil 5,500,203 1,544,368 - 10,505,571
Repair - Vehicle 26,115,498 4,848,671 - 50,965,170
Eepair - Othar 2,205, 2500 25000 - 2471301
Mawr 4,080,617 5894918 - 39774935
helanhil amd Lubricamt 1084 369 198,224 - LA D
Ciher Expenses related ta Viehicle 2,550 - . 934652
Renital Expenses - Building T.HOD 849 5928 - TRGLTTT
Kentnl Fxpenss; - Tand ELRUAA TR 4 087 700 - 54,013,202
Qther Bent 154,55 4,730 - 189, 14%
Land & Properts faxes 14,705 14,668 163,573
Benewal Expengss - Vehicle TR B 5921414 . B.5T78,271
Insurance 7,414,508 THSA50 - q,215 Wb
Telephors and Intemet & 424 556 GE9I21 - TA95 897
Lupral Expomsis A 405z - - 150,923
Audit Fxpenses 241 801 11,3400 - 254 902
Transporntion Fxpensss 22044 3380 - I,212 8B4
Travalling Expensts 3T LiL 550 - 3R75.209
Training 3,185,532 - . #.184.532
Prinfing Expansss 2BTA RS |87 812 . 3,001 G
Muwspaper and pMapazine L78.350 2404 - 1R0.556
Mptice Txpenses 4572704 - - 4 4E T4
Mgsting Allowancs 1576150 170004 - 2,146,150
leeting Manugameol Expunsis TL,214 = - 7L
Carmpiessation Fxpenses 22,572,550 32300 - R A0 EE
Otlisr Expénacs &,873, 045 A3 0463 - TA03.257
[nferest [Fxpenses 3,396,029 380 1,347,775 848 - 4733 A0 AT
Eank Charpe 4,504 1 RT 250086 . 4, 750243
Bunk Servics Clargs 17,311,125 3060475 - 21070 A0
[ranation - &0 - Gl o
Dpreciation sLanl T 4,873,265 - 98375 1L
Felusl and Ruseue Expenses 3315125 - . 3319123
Toreigs Exchanpe Luss 5,538 20,428,060 - 'ZI'II_J-HJ..MS-‘I‘I
GUes] expenses &R, |RA 270,150 - l.ZEﬁ.?-Ef
Ceromuonial Expensss 25,00 - - 28,4
{5R Fxpenses AR 330,004 ,-"JE-E_{lT?,lSi} [z 352,007,564
% Toral 15041 A A4ATLENE }-;V 015 963,063
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Madhya Bhotekoshi Jalavidyut Company Ltd.
Maharajgunj, Kathmandu

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS
Lior the year ended 31 Ashad 2081 (15" July 2024)

1. General Information of the Company

Madhya Bhotekoshi Jalavidyut Company Ltd (MBJCL or the Company) was incorporated in 2067
BS with the objective of hydroelectricity generation through optimal utilization of resources available
within the country, The Company is registered with the Office of the Company Registrar as a Public
Limited Company.

Chilime Hydropower Company Limited (CHPCL) holds majority ownership with 37% shareholding.
Remaining 63% sharcholding is from Nepal Electricity Authority (NEA), four local companies, Local
Public of Project Affected District, Depositors of EPF, Employees of Promoter companies & EPF,
and General Public.

The detailed structure of Equity of the Company 1s given as below:

Locals of Project Employees of Emplaycees of EPF,
Affected District, . Promoter Companies 1%
1 0% L 3.50%

Chilime Hydropower

L]
Diepositors of EPF, Co. Lid., 37%

19.50%,

Mepal Electriclity

1 i,
General Public, 15% Authoriry, 10%
Sindhupalchowk

Sindhu Bhotekoshi [Tydropower Ca.

Hydropower Ltd., 1% Nepal Amike Ltd., 1%
Hydropower Ltd,, 1% _Sindhu Investment
Co. PviTad., 1%

J-"""/

v
AT o
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The Company is handling the project of Middle Bhotekoshi Hydroelectric Project (MBKHEF) with
102 MW installed capacity power plant. The construction of project was starled on February 11, 2014
(2070/10/28). The project is located in Barhabise Municipality & Bhotckoshi Gaunpalika, It has
entered into an agreement with NEA for bulk electricity supply at rates agreed upon in Power
Purchase Agreement (PPA). The annual energy generation from the plant is estimated to be
approximately 542,297,900 KWh.

2. Statement of Compliance, Reporting Period and Approval of Financial Statements:

The Financial Statements have been prepared in accordance with Nepal Financial Reporting
Standards (NFRS) to the extent applicable and as published by the Accounting Standards Board
(ASB) Nepal and is approved by the 355™ Meeting of Board of Directors held on 2081.08.24 and
have been recommended for approval by shareholders in the 13" Annual General Meeting.

The company prepares {inancial statements in accordance with the Nepalese financial year using
Nepalese calendar. The corresponding dates for Gregorian calendar are as [ollows:

Particulars Nepalese Calendar Date / Period | Greporian Calendar Date / Period
Comparative SFP* Date - 317 Ashad 2080 i L 6% July 2023
Comparative reporting period | [® Shrawan 2079- 317 Ashad 2080 [ 7% July 2022— 16" July 2023
Current Reporting Period | 1* Shrawan 2080- 31 Ashad 2081 7% July 2023 — 15" July 2024

*Statement of financial position

3. IFRIC 12 Considerations

The company has considered applicability of IFRIC 12 Service Concession Agreement, issued by
International Accounting Standard Board (IASB) for preparation and presentation of financial
statements. Madhya Bhotekoshi Jalavidyut Company Ltd. (MBICL), after due consideration has not
applied IFRIC 12 while preparing these financial statements on the following grounds.

4. The company sells electricity to Nepal Electricity Authority at price independent of the price
charged by NEA to general public. NEA for the ultimate sale of clectricity is bound by the rates
determined by Electricity Tariff Commission set up by the government, whereas NEA purchascs
electricity on the basis of different commercial agreement with the power producers. Electricity
Tariff Commission docs not determine the rate at which NEA purchases or has to purchasc from
the power producers. There have been instances where the rates charged by NEA to the general
public is lower than it paid to some of the power producers.

b. The license agreement with Depariment of Eleetricity Development (DoED) for Middle
Bhotekoshi Hydroelectric Project being developed by MBICL does not obligate the company to
sell electricity to NEA or any specilic buyer.

¢. The company does nol receive any specific concession for the use of the natural resource. The

- ~company has to pay to the novernmer:\%ﬂw the natural resources in the form of royalty.
4 13nr4 ﬂ( AN :




d. The company under Power Purchase Agreement (PPA) sells energy to NEA and not directly to
the general public.

e. Though the project is to be transferred to the government at the end of the licence period the
legal title of the project is with the company. including the control of access to the project site. In
addition, the company has right to pledge the assets as lien for availing finances from financial
institutions.

4, Basis of Preparation and Reporting Pronouncements

The Company has, for the preparation and presentation of Financial Statements, opted to adopt Nepal
Financial Reporting Standards (NFRSs) from the erstwhile Nepal Accounting Standards (NASs) both
pronounced by Accounting Standards Board (ASB) Nepal.

The relevant financial and disclosure impacts have been detailed and disclosed in relevant sections.

A number of new standards and amendments to the existing standards and interpretations have been
issued by IASB aller the pronouncernents of NFRS with varying effective dates. Those only become
applicable when ASB Nepal incorporates them within NFRS.

5. Accounting Convention

The Financial Statements have been prepared on a historical cost convention except for certain
financial elements that have been measured at fair value, wherever NFRS requirés or allowed such
measurement. The fair values, wherever used, are discussed m relevant Noles.

The Financial Statements are prepared on accrual basis.

The Financial Statements have been prepared on a going concern basis. The company has a reasonable
expeclation that it has adequate resources to continue in operational existence for the foreseeable
future.

6. Presentations

Presentation Currency

The Company operate within the jurisdiction of Nepal. Nepalese Rupees (INRs) is the presentation
and functional currency of the Company. Accordingly, the Financial Statements are prepared and
presented in Nepalese Rupees and rounded off to the ncarest Rupec.

Rearrangement and Reclassification
The figures for previous vears are rearranged, reclassified and/or restated wherever necessary for the
purpose of facilitating comparison. Appropriate disclosures are made wherever necessary.

S

Fi
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Statement of Financial Position
The elements of Statement of Financial Position other than equity is prescnted in order of their
liquidity by considering current and non-current nature which are further detailed in relevant sections,

Statement of Comprehensive Income

The elements of Statement of Comprehensive Income has been prepared using classification “by
function” method. The details of revenue, expenses, income, gains and/ or losses have been disclosed
in the relevant section of this notes.

Earnings per sharc has been disclosed in the face of ‘Statement of Profit or Loss and Other
Comprehensive Income’ in accordance with the NAS 33.

Statement of Cash Flows

The statement of Cash Flows has been prepared using indirect method and the activities has been
grouped under three major calegories (Cash flows from opcrating activities, Cash flows from
investing activities and Cash {lows ftom [inancing activitics) in accordance with NAS 07.

Statements of Changes in Equity
The Statements of Changes in Equily has been prepared disclosing changes in each elements of

equity.

7. _Accounting PPolicies and Accounting Estimates

Accounting Polices

The Company, under NFRS, is required to apply accounting policies to most appropriately suit its
circumstances and operating environment, The preparation of Financial Statements in conformity
with the Policy requires management to make judgments, estimates and assumptions in respect of the
application of accounting policies and the reported amounts of assets, liabilities, income and
expenses.

Specific accounting policies have been included in the relevant notes for each ilem of the Financial
Statements. The effect and nature of the changes, if any, have been disclosed.

Accounting Estimates

The preparation of Financial Statemnents in line with NFRS requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of Financial Statements and the reported amounts of revenue and
expenses during the reporting period.

Management has applied estimation in preparing and presenting the Financial Statements. The
estimales and the underlying assumptions are reviewed on an on-going basis. Revision to accounting
¢stimates are recogniscd in the period in which the estimates are revised, if the revisions affect only
that period; they are recc:gnised in the period of revsign and

both currcm d future pr:rm

future periods if the revisions aflect
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Specific accounting estimates have been included in the relevant section of the notes wherever the

estimates have been applied along with the nature and effect of changes of accounting estimates, if
any.

Notes

1. Property, Plant and Fquipment

Property, Plant and Equipment (PPE) are those tangible assets used for gencration and supply of
energy, for administrative purpose or lor rentals to others. These are recognised as PPL, if and only
if it is probable that future (i.c., for more than one accounting period) economic benefits associated
with the items will flow to the Company: and the cost of the item can be measured reliably.

PPL are stated in the SFP al their cost less accumulated depreciation and accumulated impairment
losses, if applicable.

Cost

The initial cost of PPEs includes purchase price and directly attributable cost to bringing the asset to
the location and conditions necessary for it o be capable of operating in the manner intended by
management. Subsequent costs that do not qualify the recognition criteria under NAS 16 are expensed
as and when incurred.

NAS 16 and IFRIC 1 require cost of PPE to include the estimated cost for dismantling and removal
of the assets and restoring the sile on which they are located, Management perceives that such costs
are difficult to estimate and considering the past practice the amount of such costs will not be material
to affect the economic decision of the uwser as a result of such non- inclusion. Therefore, asset
retirement obligation has not be recognised.

Depreciation

If an item of PPE consists of several significant components with different estimated useful lives and
if the cost of each component can be measured reliably, those components are depreciated separately
over their individual useful lives.

The residual values, useful lives and the depreciation methods of assets are reviewed at least annually,
and if expectations differ from previous estimates, changes are made in the estimates and are
accounted for as a change in accounting estimates in accordance with NAS 8.

If the management considers the assets have an indefinite useful life, no amaortisation / depreciation
15 charged.

De-recognition
Assets that have been decommissioned or identified as damaged beyond economic repair or rendered
useless due to obsolescence, are derecognised whenever identified. On disposal of an item of PPE or
when no economic benefits are expected from its use or disposal, the carrying amount of an item is
derccogmsed. The gain or loss arising from the disposal of an item of PPE is the difference between
nel disposal proceeds, if any, and the carrying amaugt of that item and is recognised in the Statement
of Profit or Loss.




1.1 Change in Classification, Useful Lives and Depreciation Method

1.1.1 Re-classification

Assels have been reclassified wherever required for compliance with NFRS. Capital work in progress,
arc assets that are in the process of construction or installation have been reported under PPL without
charging depreciation. These were previously being shown separately from property, plant and
equipment.

The Company used to carry the costs of access road as a separate component of PPL even though
direct control and ownership of such road is not with the Company. However, under the provisions
of NFRS, costs thal are directly attributable to bringing asset to the location and condition necessary
for it to be capable of operating in manner intended are to be included in the cost of PPE. Therefore,
once the project is compleled and depreciation on project assels 1s starled, the cost of access road will
be systematically apportioned to the assets at the gencration site as directly atiributable cots.

1.1.2 Estimation of Useful Lives and Depreciation Method used

The useful life of assets has been reassessed and adjusted as at the date of opening NFRS SFP.
Depreciation method has been selected considering the pattern of inflow of economic benefits to the
organization and thereby depreciated using Diminishing Balance Method (DBM).

The Project is still in construction and, theretore, the depreciation on Project assets have not been
started and estimation of life of project assets is not viable.

However, the Company has estimated the life of completed assets of as follows:
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Depreciation on these assets commence when thesc assets are ready for their intended use. These
items are shown at cost and disclosed as CWIP under PPL.

All the costs directly related to the development of the projects are charged to the CWIP and carried
until the assets are ready to be used to be recognised under properly plant and equipment. Any
charges are subsequently transferred to CWIP as they direetly and indirectly contribute towards
creation of those assels. Expenses that are of administrative nature are also included in the cost of
CWIP as these expenses are considered directly attributable to the project cost by the Management.

1.1.7 Restriction on PI'KE

MBJCL has obtained the licence for operation from the Ministry of Energy [or a period of 36 years
(i.e., from B.5 2070-08-1% to B.S. 2106-08-17), the useful life of assets of the project cannot
exceed 36 years even if the economic life of the asset is more. Afler the end of 36 years of

operation, MBJCL. will have to transfer the entire generation unit to Government of Nepal under
BOOT provision.
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The above statement of Property, Plant and Equipment comprise assets of both project office and
corporate office. The assets of Project office are directly rclated with the project and the
depreciation on the project site assets form part of project cost and, therefore, capitalized to Capital
Work in Progress. However, on the other hand, depreciation on assets of corporate office is of
administrative nature and hence expensed off to Income Statement.

The details of depreciation capitalized and expensed off to Income Statement during the
fiscal year 2080/81 is as follows:

(NREs.)

Particulars 31.03.2081 3L.03.2080
(15.07.2024) (16.07.2023)

Capitalized to CWIP 4.873,264.77 5,611,309.79
Expensed off to income statement 667,775.59 690,413.79
Total 5,541,040.36 0,301,723.58

1.3 Impairment of Property, Plant and Equipment

1.3.1 Application of Impairment Tests

Impairment of an item of PPE is identified by comparing the carrying amount with its recoverable
amount. If individual asset does not generale future cash flows independently of other assets,
recoverability is assessed on the basis of cash gencrating unit (CGU) to which the assel can be
allocated.

At each reporting date, the Company assesses whether there 1s any indication that an asset may
have been impaired. If such indication exists, the recoverable amount is determined. The
recoverable amount of a CGU is determined at the higher of fair value less cost to sell on disposal
and value-in-use. Generally recoverable amount is determined by means of discounted cash flows
unless it can be determined on the basis of a market price. Cash flow calculations are supported by
past trend and external sources of information and discount rate is used to reflect the risk specific

to the asset or CGU.
1.3.2 Impairment Indication

There has been no apparent indication of impairment of PPE taken as eash generating units (CGU).
The recoverability of economic benefits from the existing PPE is considercd more than the
carrying amount,
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2. Investments

_(NRs)
Particulars 31.03.2081 31.03.2080

(15.07.2024) (16.07.2023)

Fixed Deposits to different BFTs 80,000,000 210,000,000
Total 80,000,000 210,000,000

3. Inveniory

[nventories are carried at the lower of cost or net realisable value (NRV). Cost comprises of all
costs of purchase, costs of conversion and other costs incurred in bringing the inventories 1o their
present location and condition.

Cost is measured using First In First Out (FIFO) method.

The details about inventory of the Company are as under:

(NRs.)

Particulars 31.03.20%1 31,03, 2080

{15.07.2024) (16.07.2023)

Miscellaneous Store-Corporate Office 432,639 735,570
Miseellancous Store-Projeet Office 74,031 81,661
"“Fotal ’ ' 506,670 817,232

Store, Spare Parts, and Loose Tools
NAS 16, paragraph & and 9 specifically says that,

s Spare parts and servicing equipment are usually carried as inventory and recognised in
Statement of Profit or Loss when consumed.

s Major spare parts and stand-by equipment qualify as PPE when an entity expects lo use them
for more than one period.

* The standard does not prescribe the unit measure for recognition and judgement 1s to be applied
in determining whal constilutes an item ol PPE.

Management determines that these stores and spare parts are of consumable nature and are held
for consumption in the production (generation) of electrical energy. These are either expected to
be used within one year or the economic values will be obtained when consumed. Therefore, these
stores, spare parts and loose tools have been considered as inventory and presented accordingly.

4. Prepayments
These are expenses paid for the period beyond the financial period covered by the financial

~
_—

- 2
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5. Financial Instrument

The company classifies financial assets and financial liabilities in accordance with the categories
specilied in NFRS 9 NAS 32 and NAS 39.

5.1 Financial Instruments: Financial Assets

Financial asset is any asset that is:
{a) Cash
(b} An equity instrument of another entity;
{c) A contractual right:
1) To receive cash or another finanecial asset from another entity: or

11) To exchange linancial assets or [inancial liabilities with another entity under conditions
that are polentially [avourable to the enlily; or

(d) A contract that will or may be settled in the entity’s own equity instruments and is:
(1) A non-derivative for which the entity is or may be obliged to receive a variable number
of the entity’s own equity instruments;
or

(i1) A derivative that will or may be settled other than by the exchange of a fixed amount
of cash or another [inancial assel for a [ixed number of the entity’s own equity instruments.

Financial Assets of the Company comprises of Advances, Deposits, Other Receivables, Trade
Receivables and Cash/Bank Balances.

These instruments are interest bearing and non-interest bearing. Where interest component is
present, the implicit interest rate approximates effective interest rate, It is assumed that the carrying
amount represents the amortised cost of the assets.

Loans and Receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are nol quoted n an aclive market and it is expected that substantially all of the initial resource
will be recovered, other than because of credil deterioration.

3.1.1  Advances, Deposits and Other Assets
Thesc Cumpr7'mh ances, deposits, pl’ﬁpd}fmt:lﬂb and other Assetls. Delails are as given below:

S
4
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Advances

(NRs.)
FParticulars 31.03.2081 31.03.2080

(15.07.2024) (16.07.2023)

Emplovee Loan/Advances 353,862 353,862
Advance tax on interest 32499419 34 810,758
Accrued Interest 1,173,327 4,596,986
Global IME Capital Limited 50,411 z
Andritz Hydro Pvt. Ltd. 3.061.305 -
Urja AC JV = 2,008,637
IME General Insurance Lid. 332,875 =
Shiva Shree [Hydropower Ltd 30,000,000 =
Site Otfice Advance Payment 15.822.905 =
Other Advances 170,247 15,973,058
Toial 83,464,351 57,743,302

Deposits (NRs.)
Particulars 31.03.208] 31.03.2080

{(15.07.2024) (16.07.2023)

Deposits 9,857.250 11,775,939

~ District Administration Office, Sindhupalchowk 977277 977,277
Oithers = -
Taial 10,834,527 12,753,216

Tax Deposits and Advance Tax
There is an advance tax deposits of NRs. 1,580,000 lakhs by the company for the year against the

ncome

Details of advance tax is as follows:

(NEs.)
Particulars 31.03 2081 31.03.2080
(15.07.2024) (16.07.2023)
Advance Tax 32490419 34,810,738
Total 32.499.419 34,810,758

Impairment of Advances, deposits and other receivables

Impairment of advances, deposils and other receivables are tested if any indication is known, The
Company has a system of tracking the recoverahility of these assets. _,Q><

4
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5.1.2 Cash and Cash Equivalent
Cash and cash equivalents include deposits account balances maintained with banks and linancial
institutions. These enable the Company to mect its short-term liquidity requirements.

The carrying amount of cash and cash equivalents approximates their fair value. They are readily
convertible to known amount of cash and are subject to insignificant risk of change in value.
These balances have been used as Cash and Cash Equivalents [or the presentation of Statement of
Cash Flows as well.

Banks and financial institution in Nepal are closely regulated by the Nepal Rastra Bank. The
Company closely assesses the risks of these instruments and there is no apparent indication of
impairment of these balances.

The Company discourages the use and holding of cash balances therefore there are no cash
balances as on the reporting dates.

The details of Cash and Cash Equivalents are given helow:

(NRs.)
: FY 2080/081 FY 2079080
e (2023/024) (2022/023)
Everest Bank Ltd. 12,666,537 ' 3,148,046
Mepal Tnvestment Bank Lid. 25,812,876 23,599,560
Himalavan Bank Ltd. _ . 10,315,673 _ 12,158,529
Siddhartha Bank Ltd. 208,929,949 16,135,633
Sanima Bank Litd. 20,237 338 464,913
Total 277962373 55,506,680

5.1.3 Risk Associated with Financial Assects
The Company closcly monitors the risks associated with the financial assets. The Comparny has an
enterprise risk management system commensurate with the nature and the size of the business,
which the management considers sufficient to identify, manage and monitor risks.

5.2 Financial Instruments: Financial Liabilities

A financial liability is any liability that is:

4) Contractual obligation:
(1) To deliver cash or another financial asset to another entity; or
(i1) To exchange financial assets or financial liabilities with another entity under conditions
that are potentially unfavourable 1o the entity; or

b) A contract that will or may be setiled in the enlity’s own equity instruments and is:

(i} A non-derivative for which the entity is or may be nbhgud to deliver a variable number
of the entity’s own equity instru

| i ) ] ents. m}quj
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(i1} A derivative that will or may be settled other than by the exchange of a fixed amount
of cash or another [inancial asset for a fixed number of the entity’s own equity instruments.

Financial Liabilities under NFRS 9 are to be classified as Fair Value through Profit or Loss
(I'VTPL) and those held at Amortised Cost.

5.2.1 Trade and Other Payables

Trade and other pavables mainly consist of amounts the Company owes to suppliers and
government authority that have been invoiced or are accrued. These also include taxes due in
relation to the Company’s role as an employer. These amounts have been initially recognized at
cost and it 18 conlinued at cost as it fairly represents the value to be paid since it does not include
interest on payment.

Retention Money is presented on discounted value taking the discounted rate of 12% p.a. The

discounted year in which relention money for FY 2076/77 & 'Y 2077/78 & 2078/79 has been

calculated but effect of which hasn't been on this provisional financial statement which will be

revised and adjusted accordingly after consultation with statutory audit with respect to revision in

the estimated payable financial year. Further, the entity hasn’t considered the effect of foreign

cxchange gain/loss in dollar portion of security retained amount due to ambiguity in actual
payment clause of dollar portion security retention running bills.

Detail schedule of trade and other payables is as follows:

(NRs.)

Particulars FY 2080/081 FY 2079/080
| (2023/024) (2022/023)

Retention Money 658,383,613 418,797,673
Sundry Payables 25,622,272 2,205,141
Andritz Payable - 14,741,172
Orther Liabilities - 667488 221,881
Total 684,673,373 | | 435,965,868

Page 31 of 40



6. Share Capital

The company’'s registered share capital structure is as follows: (NRs.)
Note 5: Equity Share Capital
. 31.03.2081 31.03.2080
Particul
el (15.07.2024) (16.07.2023)

Authorized Capital

621,00,000 Shares @ RS 100 each

[ssued Capital

6.210,000,000

6,210,000,000

600,00.000 Shares @ Rs 100 each 6,000,000,000 &, 000,000,000
Paid Up Capital
600,00,000 Shares @ Rs 100 cach 6,000,000,000 6,000 000000
7. Retained Earnings
The detail of retained earnings 1s as given below: {NRs.)
Particulars 31.03.2081 31.03.2080
(15.07.2024) {16.07.2023)
Opening Balance (393.349.395) {340,748,770)
Adjustments for NFRS s =
Opening Balance (Restated) (393,349.395) (346,748,776)

Net Profil after tax (20,941,473) £44,600,619)
Effect of Reversal of Retention Discounting 61,145,037 5
Share Issuc Expenses - =
Closing Dalance {353,145,830) (393.349,395)

Share Tssues Expenses occurred in FY 2077/78 and FY 2078/79 has been adjusted with equity
(Retained Earning) as per NFRS requirements.

8. Employee Benefits

The company provides employee benefits in accordance with its by-laws in compliance with the
local laws and repulations. The employee benefits are classified as current benefits and post-
employment benefits.

8.1 Current Employee Benefits

Cm-rent pm’md Employee benefit costs are as to h::ws

il
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Particulars 31.03.2081 31.03.2080

(15.07.2024) (16.07.2023)

Salary 9,151,272 8.774.992
Wapres - 3,000
Allowances and Benefits 9,060,856 13,949,405
Contribution to Social security Fund 1,361,802 1,232,989
Owertime Allowance 1,541,469 1,320,657
PFrovident Fundd 276,152 261,005
Gratuity 77,302 69,906
Leave Encashment 795 055 841,406
Emplovee Insurance 98,277 39.712
Medical Benefits 758,188 098,763
Total 23,120,373 27,191,834

8.2 Post-Employment Benefiis

Post-employment benefit for the three employees depuled from NEA will not be incurred by the
Company. Provident fund will be contributed for employee on contract basis.

4.3 Others
- Staff Loan facilities: The Company does not provide loans to its staff.

9. Income Tax
The company has adopted the policy of accounting and reporting tax related elements of Financial
Statements in accordance with NAS 12 and it represents current tax and deferred tax for the year.

9.1 Current Tax

Current tax payable (or recoverable) is based on the taxable profit for the year. Taxable prolil
differs from the profit reported in the Statement of Profit or Loss, because some item of income or
expense are laxable or deductible in different years or may never be taxable or deductible.

However, the entity has booked income tax provision on income generated through various Fixed
Deposits on BFIs at rate of 25% as this income isn’t from the direct sale of electricity.

The Company is still in the phase of construction because of which it has no obligation for current
tax. The company has been granted 100% tax holiday for 10 years and 50% tax holiday for
subsequent 5 years by the tax authorities under Income Tax Act, 2058, However, the company has
provided for income tax liability pertaining to other incomes except electricity income in
accordance with the Income Tax Act, 2058 enacted and as applicable in Nepal. S0, Income earned
from fixed deposits on BI1s shall be taxable. Based on these tax regulations, the company has
allocated NRs. 4,189,415/-as a /pmvisinn for income tax far this year.

2l
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.2 Deterred Tax

Deferred Tax is the tax expected to be payable or recoverable in future arising {rom:

a, Temporary differences between the carrving amounts of assets and liabilities in the
Financial Statements and the corresponding tax bases used in computation of taxable profit,

b. Unused tax losses andfor

¢. Unused tax credits, Currently, The Company has not recognized deferred tax due to its
accumulated loss and the project is still in construction phase.

10. Long Term Loan
MBICL has obtained long term loan for project construction from Emplovees Provident Fund
(EPF) against corporate guaraniee.

NIRS 9 requires loans to be measured and recognised at amortised cost using an Effective Interest
Rate. Due to the uncertainty of administrative charges related to loan and also the timing of the
arisen of the charges, also no immediate repayment obligation is due, discounting of long-term
loan is not done and hence recognized at face value and administrative charges are written off to
profit and loss account.

The amount owed by the Company to the EPF in relation to the loan is as follows: (NRs.)
Particulars 31.03.2081 31.03.2080
(15.07.2024) (16.07.2023)
Employee Provident Fund-Project Loan 10,779,027,150 9.717,783,949
Employee Provident Fund-Bridge gap Loan 3.077.465,635 1,287,855,349
Interest payable on loan
Total — 13,856,492,785 11,00)5,639,298
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11. Provisions
When the Company has a present obligation (legal or constructive) as a result of a past event,

provisions are recognized only if'it 1s probable that a transfer ol economic benefits will be required
to settle the obligation and a reliable estimate of the amount of obligation can be made.

Provision upto 2080/081 is as follows: (NRs.)
Particulars 31.03.2081 31.03.2080
{15.07.2024) {16.07.2023)
Emplovee Leave Provision 2.875,752 3.185,555
Other Provisions 187,738 -
Tuotal 3,063,491 3,185,555

12. Revenue from Sale of Electricity
The Company is still in construction phasc and, therefore, commercial transaction has not been

started. Therefore, the Company has no any revenue from Sale of Electricity.
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13. Administrative Expenses (Excluding Employee Benefit Expenses)

\

(NRs.)

 — FY 2080/081 FY 2079/080

(2023/024) (2022/023)
Consultancy Services 607,825 -
Other Services 1,121,658 783,648
Water & Electricity 249,181 222 544
Fuel 1,636,027 1,623,409
Other Repairs- Computer & Accessories 169,037 238,338
Muobile & Lubricants 119,157 108,514
NEA Overhead Expenses 755,457 -
Repair - Vehicles 1,176,094 1,433,503
Repairs - Civil - -
Insurance 74777 44,328
License Fee 137,04 374,786
Postage and Courier - 1,500
Telephone 216,802 243,492
Corporate Development Expense - B.466,136
Training 42,000 LGB, 185
Legal Expenses 429,400 542,800
Printing and Stationery 342,128 305,466
Magazine & Newspaper 32,741 22.575
Advertisement 809, 404 530,162
Annual Functions and Workshop 306,261 1,143,134
Guest Entertainment 820276 635,281
Other Expenses 137.919 206,533
Meeting Allowance 2. 279,600 2,705,500
Meeting Management Expense 1,150,784 85,880
Travel 58,109 48,629
Commission & Bank Charges 759 7.398
Director Allowance 3,164,000 1,817,500
Audit Fee IRT, 590 472 440
Tax Audit Fee L69,500 -
Audit Expense 125,384 233,579
House Rent 2,303,040 2.236,56(
Financial Assistance, Donation and Prizes B0.000 144 004
Regulatory Renewal expenses 653,480 2.077.703
Cercmonial Expenses 14,600 41,600
/ Total 19,569,535 28,165,130
s i
AR O
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14. Finance Income
Tinance Income is comprised of the interest income received or receivable from bank(s) on
temporary deposits.

(NRs.)

P diseutirs 31.03.2081 31.03.2080

(15.07.2024) (16.07.2023)

Interest Incomie on FD 16,757,662 31.291.041
Interest Income on Call 0.257.779 5,745,330
Total 26015441 37,036,371

Company has transferred the finance income of Rs. 26,015,441 in the profit and loss account
during the year. Company has treated the Interest Income of D) of Rs. 16,757,662 as separale
income and has paid 25% income tax thereon in during the vear.

15. Other Income
Other income comprises sale of tender form and other miscellaneous income. The details of other

income are presented as below: (NRs.)

Particulars 31.03.2081 31.03.2080

(15.07.2024) {16.07.2023)

. Other Income ‘ . . SO0,185 . 104,632

Total 590,185 104,632
16. Finance Charge

Finance charge comprise the interest component of relention money measured at amortised cost.
Retention money payable in the [uture was discounted and recorded at amortised cost and annual
interest cost is expensed ofT lo income statement. However, F'inance charge hasn't been considered
for and of this year which will be added after discussion with management.

17. Earnings Per Share (EPS)
Earnings per share has been disclosed on the face of ‘Statement of Profit or Loss and Other
Comprehensive Income’ in accordance with the NAS 33.

18. Related Parties
The Company identifies the following as its related partics:

18.1 Parent

Chilime Hydropower Company Limited {
in its d nf}ﬁirectnm_
LV

@07

CL) controls the Company through majority control

4 3 R
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Loan amount of NRS 15 crore has been taken from CHPCL for short period which has been
repaid along with the interest on same financial year, Other than this no transactions took place
with the parent company during the year.

18.2 Dircctors and their Belatives

The Company has 11-membered Board of Directors (BoD) appointed under the provisions of
Companies Act 2073, Except for the following transactions, the Company has not conducted any
other transaction with directors or their relatives during the financial year 2080/081 (2023/024).

Transaction with Board of Directors (BoD) of the Company for the year 2080-81 is as follows

{NRs.)
Met‘ﬁng Other
S.M. Name of Bolh Role! Posilion Allowance Compensation Tuial
{(NRs.) (NRs.) '
1 Mr. Subhash Kumar Mislra | BoD Chairman 217.000.00 75.000.00 292,000.0:0
2 M. Tulasi Ram Dhakal BoD Member 311,000.00 7500000 | 38600000
|
3 | Mr. Shreeram Raj Pandey Bol) Member 294 (00,00 75,000.00 | 369.000.00
4 Mr. Naravan Prasad Acharva | BoD Member A482,000.00 7500000 557.000.00
5 Mr. Govinda Prasad Parmuli | Bol) Member 284 000,00 75,000.00 36900000
_6 | Mr. Ram Kumar Thebe BoD Member | 254,00000 ) 7500000 | 329,000.00
i Mr. Bhuminanda Arval BoD Member 27800000 T5.000.00 353,000.00
8 Mg, Rama Khadka Bol) Member 31800000 T5.000.00 39300000
Invitee
9 Mr. Dhurba Bhattarai Member 251.000.00 75,000.00 326,000.00

18.3 Key Management Personnel and Their Relatives

The Company considers ils Chiel Executive Oflicer (CEQ), Project Manager, Technical Manager,
Chief Contract and Planning Officer and Chiet Finance Officer to be Key Management Personnel.
The company has npt conducted any transaction (other than payment of employee benefits) with
the Key Managemgnt Personnel or their relgtives during the vear
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Key Management Personnel compensation comprised the following:

S.N. Name Position L':?]l (S;:;S? Remarks
| Mr. Ram Gopal Shiwaketi | CEOQ 3A31,092.68
2 | Mr. Suryanath Bhurtyal Project Manager © 1,893,279.00 | Upto 2081 Baishakh
3 Mr. Bijay Lal Shrestha Technical Manager 2,523,385.57
"4 | Mr. Ram Prasad Silwal Chief Contract and 1,938,993 33
Planning Officer
5 Mr. Tika Datta Dhalal Chiel Finance Officer [.BOG,077.70

18.4 Employec Retirement Benefit Plans

The Company considers a retirement benefit plan to be a related party if the entity is a post-
employment defined benefit plan for the benefit of employces of either the Company or an enfity
related to the Company. As the Company has not made any investments with respect lo the liability
on account of defined benefit obligation, it does not have any related party with regards to Defined
Benefit Plan.

19. Operating Segment

NFES 8 Operating Segments requires particular classes of enfities (essentially those with publicly
traded securities) to disclose information about their operating segments, producls and services,
the gcographical areas in which they operate, and their major customers. ;

The Company has only one reportable operating segment (both in terms of geography and
products) and thercfore, identification, classification and disclosure of separate reportable
operating segments in accordance with NFRS 8 is not disclosed separately.

20. Interim Reports

Interim reports have been publicly reported in accordance with the requirement of Securities Board
of Nepal (SEBON) and Nepal Stock Exchange Ltd. (NEPSE). These requirements are materially
aligned with the requircments of NAS 34,

21. Contingent Liabilities and Commitments

21.1 Contingent Liabilitics
A contingent liability is identified as follows:
(a) A possible obligation thal arises from past cvents and whose existence will be confirmed only

by the occurrence or non-oceurrence of one or more uncertain future events not wholly within the
control of the entity; or

(b) A prasent obligation that arises from past ts but is not recognised because:
'__ L = — . - 3 __._-
. :.-.- :..... ;7 w "|_y'\-\_ J |_'_" ,-"
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(i) It i3 not probable that an outtlow of resources embodying economic benefits will be
required to scttle the obligation; or

(ii) The amount of the obligation cannot be measured with sufficient reliability.

The Company discloses contingent liabilities unless the possibility of an outtlow of resources
embodying economic benefits is remote. Followings are the details of contingent liabilities
which has the possibility of outflow of resources:

21.1.1 Contingent Liability due to extension in Commercial Date of Operation (COD):
According to Section 10 of the Power Purchase Agreement (PPA) between the Company and NEA,
if the Company fails to provide the agreed power 1o NEA, it will incur penalties as specified in
that section. The revised Required Commercial Date of Operation (RCaoD) cstablished with NEA
is 2080/08/14, and a further extension of the RCoD to 2081/07/15, is apreed upon with the
Coordination Committee formed under the PPA, formalizing the agreement for the same after
approval from Llectricity Regulatory Commission (ERC) is awaited.

21.1.2 Contingent Liability due to irrevocable  capifal commitments:
The Company is providing Rs, 18,000,000 amnually for Corporate Social Responsibility
initiatives to support the six project-affected wards, for various developmental activities of
those wards. Additionally, these wards receive Rs. 3,360.000 each year for educational
purposes, to cover the salarics of teachers in every school within each ward. The above
assistance is provided until the completion of project.

21.1.3 Contingent Liability due to irrevocable Agreements:

The Company has entered into agrecment with Tractebel Engineering GmbH (TE), Andritz Hydro
Pvt. Ltd. (AHPL), China Engineering Unergy Group Guangxi llydroelectric Construction Bureau
(CEECGHCB) for consulting, electromechanical work and civil & hydromechanical construction
work respectively. The details of such contingent liabilities are as follows.

sy | Pdrticuiars Currency :ﬁ;’::“t Paid till date “““‘“i':';:'dﬁ fa e

1| Let-l, Civil & Hydromechanical Works, US0 62,051,674.14 57,966,001 20 4,125,672.94
REERHGR NFR ZT9AUTOTHON | 2.295,650,439.89 283,757 538.11
2 Lal-2, Electromechunical Works, AHEL LS 20461 25567 18,650 102 85 1,811 150,78
MPR 407,044 41787 326, 850.084.05 B0 153 403 82
3 Consulting Services, TE LaD 200305593 8,074, 036,43 019.219.50
MPR 3 13.115,071.85- 268528134 429 790,51

4 | Transmission Line Works, Urja AC IV UsD 6440770 4711875 | 17,288.85
Wl 140,51 1,306,153 03,998 671,87 441,512,634 28
R 13,524.223 20 12,918 086,50 &06, 136 70
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