aiffao fdddol

. INRfH a¥ Q0ER/OTO

MADHYA BEOTEKOSHI JALAVIDYUT COMPANY LIMITED MBK scL
“ MADHYA BHOTEKOSHI JALAVIDYUT COMPANY LIMITED

il fafhiy



BOARD OF DIRECTORS OIUi®! Gul/eaR] aiftfes ARROT el

MBKJ(L Mmﬁmﬁﬂﬂmm
M ABRISTIGI, BIGHTS!

@ﬂzuummfﬂwww

fafer: Q0T0/03/0 1A, UAT |FETEAY Y Fets 20]3)
HOY; [Agnm 99:00 5
TATeT: 4 T iereT

Mr. Shreeram Raj Pandey Mr. Narayan Prasad Acharya  Mr. Govinda Prasad Parajuli
Member, Member, Member,
Representative from Representative from General Public
Nepal Eleetricity Authority Chilime Hydropower Co. Ltd.

féifer: 0T0/03/30 A, FUAR (AR § STE 033)
HAA: |3§Ia 99:00 g3t

-
U] oCH

Mr. Dhurba Bhattarai
Invitee Representative,
Employees Provident Fund




L ":l—"u
”;
r'!'"‘-'- ._u(
o ®
2l ;;-rré
i ;
o .“\1‘ 4 i:
= nr% \-E«‘";;%#a% L 1_:;; L =g
T AN
iﬁlw DXOSOX % Sd
SNSR h._vm'fﬁ% Vo
faw-g=h
jflits ;fwi/0f ; efsf]; ¥of )
; fwi/0f ; ef;DaGwl cGo hfgsi/l )@
cfa: 0)&()*) sfiflits kitjbg )#
cka: 0)&()*) sfinjvik/L110f ePsf 1jQlo [jj/0ix? 0)
cfofhgfsflkfljlws 1jj/0f %



© - maliisjujo

S v (MR



Dam Area

=
S
ﬁ
<
&
ot
E
o
==
i
[-5]
£
=
| =
| =
@)
=
>
G
>
e
~
-
o
)
<




(EEEERET
.

A
I

b
gt
:

220kV Outgoing Switchyard
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Headworks

Settling Basin
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Adit-2 Bulk Head Gate

Butterfly Valve
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Turbine Floor
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Governor

Cooling Water System
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Control Room
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Machine Hall

Tailrace Structure
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MBKcL wer sieenit srfasa v fafres
.h HERTSIISS, FISHTE! |

wer drraindt wafrgn sl i

et s ATERYT FHIFEET A |

(TIH 92% AT R05010%i10% TAFT FYE TARTT TeHar gFIfrT 7 rgr 92# fafa
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it FTaRT Rkl T GATSTeRT AT ch*-‘i"ﬁd;l STIRIAT Tal qreaepr qor LG T @ISRl Hd (Hia
3050/0% /99 A (AEAAR AT 2, R0R%) (TH) fad = TR SAERT qEEted qaHT AT F'ITﬁT
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AT T cmuow T FEAATPT ST SR AT AT ERURES] |<»1|Hds SR, HISHTSIAT I ‘%1’«-5
WUH AR arige @ISRl HATETRAT ST 2ql ferdTerdT B Teehl TARIAIES 91 GHTHT N7 o= arg
SERT I SATFERIB! AN FTE S |

FEIATR] RO FATHT G, d1F.309% /050 &A@ TRUH! faxita faaor qar Fo=ireres

%{ﬁ??ﬂa?r aTFGrca HfTITT AATHT FSATEE Pﬂ'?r&rﬂr n—rr ar l;rfaa'ﬁr 3 ATAIAF ATHT aarm?m AT

FEATR AALE BIATAT HERTSHISS], HIGATS AT FEIAIH SR AR el ATgUAE R fer,

THITA, FIGHTSIATS sﬁu?a'r’ﬁa?r THT A T 9T T AR B o iy 3w

WWW. mbjcl com.np T afF & AfF |
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O AT 2 97 yae7 T fags |
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S PN FAAGIA FFAT [ARES
oA WRITP THATE FTel AP FTERYT THEAT AATA TR g 1.4
R0R\0%0 FY ATF FfTATT |

AT TG HET HTae<

TG FEAIHT ATEl Al TRV TATHT AL STqIqed Teledells glieh @Hd oy |
T=oATAF AAIAH! ThATE T TCATHT FATHT ATMEF a6 09R1050 H AT Fidaad T |lel
HATIHT @I AR (qiT [qaREs Jeqa T9 Faay TUHH &N 3 |

FEA AT Ie¥T ATAR T dTeddies [Tearehl HIEHIeN MMSATAHT T ATETed AT ABTHT
fator wfear 03 #RMaTe Sfed eHdThl e Arashefl JTafaad ATarsre! (A gt
TAT AT TMAlaides TH de TIHT Tgies THeT T&qd 16 |

q. 3AT.F.0RI050 FT FRARF! HETaeIE:

e AP AT ATSATH (AT FTITHT ITR(AE TF FIAS-9% P THT q4T
o fafaeT PRuEEe Maifed Frdides dqET quferd Jafd afad g7 Tase! e fated
B | BT HAALATIH, ATATSTATH HEH SHER FFIAES I WIHIETATH FIch FATEHT fafa
TAT ETSSTHENTERA HTd, TAFGTHEIAERA HTd AT TARI ATGH (HHOT et T fag et
ATATSTAT GO~ g Al [avgHT Teehl UERT T AT FHAHT A7 TRISee |
HATATSTATRT (AT g d PRIARESH! JleT [qar0 MHEAar T &

9.9.97% ¢

FFIATRT ATHT G5 5.8 09 3] FAS T RN TF F<h! ISl MFATEAR & 376 Wl &

LK o qﬁmﬂi R Fer IR A 3.
()

| | Fafe# stfaga FF fd 39,00 3,33,00,000 3,33,00,00,000
R | AT T e 40.00 £0,00,000 £0,00,00 000
3| AU R ArEgier fa. q.00 §,00,000 §,00,00,000
¥, | Faeg g PO LA, 4.00 §,00,000 §,00,00 000
Y | e arggiaTer fa q.00 §,00,000 §,00,00,000
& | faeg draaned eggmmer fd, .00 §,00,000 §,00,00 000
o | FHAT AT T ToATGAEE 1840 1,4%,00,000 1,4'%,00,00 000
S, | ARATE EREA HTH FHARES 340 24,00,000 34,00,00,000
% | FEER A FH FHANEE 4.00 §,00,000 §,00,00,000
q0. | AT gHIiad T e {0.00 £0,00,000 £0,00,00,000
9q. | FFETEaRT 9Y.00 20,00,000 20,00,00,000
STHAT q00.00 iyOO’OO’OOO i’OOyOOyOO]OOO

wiex nemell sttga sedet s [ 3 ]
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9.] ATHSATAT AT

AT.F.309R1050 T ATTEHHT TATSTAT (TATIT TATIRT ST (Interest During Construction, IDC)
T3 AT ER FE 19 AW o EIR Aled .98 AT 9R FS 3R AW 8 EAR Al Toqhah!
G | AT A ATASATR] AT T GRE HAAT @ AUH THH T GE (Ca% FrItae!
T %9 IS (0 A %R TR el § A AUl FI G SURAT d@iehd TUah
TR T.9% AT Y BE 93 @ ¥¥ AR T8h B | TR FT AT THAAT ATTSTATRT ATHT
ST HATSAT SFATATIT T [STedl TMEA FIATATATS I [qrq SFpTIgrel Irarer= aHiisTH
3FeR qAT fatq s Tedl T@ed hiAT HUHI THHAT qlhl THH .9 FIS ¥ a9
RE FARIHA TEhl G |

9.3 FHEP AT TG FIH faazor:

TG FATT AR (TP T YT AUl bl el qAT HEAT [METHT AT AL
AT.F.R09R1050 {T ATH AT %.3 FIS 90 AT@ 3% ok 3 9T N ¥ 77 fafqg s
ofTeF AT $.99 F9R 3 A TR THET &, 3 FRS 90 AT ¥ R & T 9 TETHT AT o,
S T qUH T& FBAS YO AT IR AR | FIH qAAHN %0 FAMAA FH Teehl G | 4T
AATIHT 1T BATATHT FHATT T JIMFHT Goa19d (219 @9 THT) FTHT &4 HAE KO
A ¥ FAR 3 T O g TR @ | ALT.R09R1050 %I FHT/ (ATFT) feqrer qar qwid
Ug qorcdehl faeur FTTaR Qe Y&d TRUH 3 |

g feaor
fera=or Iq 9¥ (3A1.9.30%R /050) T 99 (AT.9.2095/0R)
T k3
AT 3,90 ¥ 95\ %,49,%%,999
AT TR @ b1 FATA Y,%0,%\9 395 ¥ 3%,23,3%%
IEATATATE TR/ (FTFT) (9,5%,%%,9009) R,R0,3%,90%

T A TASE ok {1, A9qTer geisedee WA o for., qifqen o fo., fagrd &% fa.
ferTera oo {17 =edl @IaT AIhd %ol THI3UE GouTel= T ATdd HRIER T4 TWH 3 |
TG FIAT T S AT TP TRRIAT AR TAH [GTebl Afwqq AIearaars & THGUSHT
TEET T G 9 Sebel G TRl AT a9l AT b Hioard GHq ¥ $9X [shreene
TS UHT THH (aiqe SepesaT Hedl (HarTHT T YT g9 ATUhT TS TehH ATohT(HTEIT)
feameraT I@Eus 3 |

L ¥ ] wigx Meopelt sefuga gadet [Gfes
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FFIAIHT 050 A ATUE HATIH! T q4T TSR] Fe [qaror Herar wal &

(%, &97ITHT)
feraror I9 v T 9
(M. 9.30\9% /050) H . (S, 9.3095/0R) F 3,

AT G ,00,00 00 ,00,00 00
Fferd AATRT (Retained Earning) (3%,33,¥%) (3¥ %9¥5)
ST AT 14,00,4%,3% 8,9 ¥R 5%
qIEEs (Provisions) 190,05 5, ¥R
STIRE TAT AT R faqa= ¥3UR,EL R,%¥%,05
ST e 99,04,R3,%¥ 93,9%,%0,%3
gz fer awfa ¥990,2% B9 4R ¥Y
ATATSAT BT G 95,3493, %% 9R,30,38,3¢
fordt Hreara 5,9 4,95
AT R - -
T, FITET 9T GRIET 90% %% 33,09,¥9
T (AT AT 24,00,00 %2,00,00
b dreaTe 4, %%,0% 94,49 4%
ST gt 99,04,R3,%¥ 93,9%,%0,%3

R, FHAT/ ARSATH MAfSTes Td /&l Aoee
T HEATA AATSTATET GeA(rgd GFI T HIUEe Ud ATl ATTA8% [HFATER T8h 4 -
9 AT A o sriEe

T AISATE T [HH0T 97 TS qH=dl FRHEs HHEATAR ST 3 921 deAT faare
TI'F{'QEI?T N
99 @€ 7. q - fafe qur EEdHE ET FE (Lot 1: Civil & Hydromechanical Works,

Contract Identification No. MBJCL/MBKHEP/068/69/EPC-1):

Engineering, Procurement & Construction (EPC) Model HT freToT TEREet AaTStATeRT fafaer qur
SISS\H:M':IF'MM FTAHRT SFBT FEHIAT Guangxi Hydroelectric Construction Bureau (81e1- China
Energy Engineering Group Guangxi Hydroelectrlc Construction Bureau Co. Ltd., CEEC GHCB), China
T 1% January 2014 (AT 090 19 9 1) |1 qUHT & | fAwior w wrr?g fGeeh! ATLATHT
SX qfex!, Helqsh¥, T ART SIHAIHTAT AUH qaxrd, Aidehrell TEHT ATIH! el qar
FITAS-9% P T[T TIT SHAR FFAIATs ATATSTATH aSad SFF] Aled AT T HTIHT
TUH! TS Flfedel BRI HFAT T ATATTAT SFFITATIH, ATATSTATR! GRTHTETAT T ShaR
FEAETH] GIh AT, GARA T TEHd AT TF HRP! (HHOT F¥I= T [T i
31% January 2024 (FAfT 050 AT QO Td) FEAF TR G | G AR THE FTHEGH! aTeAP]
HATATH T fqaxor FMHTaR EH §

T A (Head Race Tunnel, HRT):

ATATSTATRT 9 qRY 9. ATHT AT qEgeh! TrI0 F1 T 9% Water Filling 9 HTIHT TATI
HEEH G |

wiex nemell sttga sedet s [ 4 ]
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fam e (Powerhouse) :

ferranTeHT fafae (AT %1 F99= 9% SAaeHalaed IUH IS Td Dry testing T#I=
qUH B 9 Water Filling 71919 Wet Testing &1 1 % T A& AMETH G |

Ftg@T (Headworks):

FFETHT I finishing works aTed® TFI0T HTIes ¥~ 9% Water Filling &I Tamw]
ETEH T |

¥t TATF (Surge Tank):

TSl TATTHN (AT FTF qUf FGHAT TFI AZAHH B |

Penstock Pipe:

Underground Penstock &I FFI0 FRIEE T WgHbH S |

RQR T 7 R - TARWHMFA 4 (Lot 2: Electromechanical Works, Contract
Identification No. MBJCL/MBKHEP/069/70/EM-01) :

Plant, Design and Build (PDB) Model AT Andritz Hydro Pvt. Ltd., India |7 10® July
2014 (fafd 09 aT9TE % ) AT TARTHBINAHA BB 96T TRRIAT TTHT (4T |
d®aRe Design, Manufacture & Supply T STASHT aleqd AT 7.9% AT HUSRIT e
IUFRUEE [HfT 099 F AW ¥ ITd AR ATel /Tl &iq TATTHAT ITHIUEED]
HHA /I T fa9d e e 9T Dry Testing &1 #18 F8Hd I+ FeddH! G |
Water Available gATETS Wet testing &l &I 8% T @& ARGUHT & | AT %I Fefaa af
#atg 31% January 2024 (fRfq 050 AT 9@ Td) ¥ HIH TRUH T |

9} P wowwr @@ fWiw #d (Contract Identification No.:
MBJCL/MBKHEP/074/75/TL—-01):

AASATEE IAET g (99 9Tich JARUIT AT SARATSATR] @Eareerd  Fard  faad
TITFROERT AT anefas qewder=as Hia ¥ &/ awarssr k0 &577. fda afee
JHR ATeA A B T A7 S-S E T fafq 270 July 2018 (FAfq 20wy smEw
9q ) AT ST FERIAT TUHT (94T | IT JEAR AT A= 3 q2T ITaVewmedl (AT
AT ATALTF ATHIT STEEER] GHHT ATIRY T FIHI qAaTAb] FHAT Tebid Y TR0
o TATEEH] (AT FFI A O aa] el AR AT &1 FHd ¥~ HUH @ A aiebl
TTEATEEHT TG ARG HT FRI AR AT 14 ATRTRT @ | T, T TARI AZA AT@ierd
F-TIA AT ATHTRTEN- FTSHTST ¥ 00 & A1, IR ATGHAHT g T &aT WTET HiagH
AT T TP qEdH G T ATl TI-TIMTHT ATATTATRT ATNT FETSUHT gafehl AT
FE FFEI G ATLITHT @bl & | AR A5 (AT AR dedl waes g8 9 120
February 2024 (FAfq 2050 AME I3 ) ¥ SFbT RIS THATA 99 TRTH 3 |

[ <] wigx Meopelt sefuga gadet [Gfes



aftioy, afadiasr 2008 /00

R.R ATV IR 941 (Consultancy Services for Project Construction Supervision,
Contract Identification No.: MBJCL/MBKHEP/068/69/CS—01):

ATATSAT [AIT FAREETRT AT Lahmeyer International GmbH in Association with TMS
(8T~ Tractebel Engineering GmbH) ¥ 4% November 2012 (FAfd 0% #ifde 9% ) @1
SR GERIAT WS FTT IRIST TRISUHIHT (A0 JTehicier (Yeh+d, aATEl/ el ATe) Jar Sifas
(FITAE-9R) THT ATGHT HRUA AATSIATR! AT @ty 99 HY FET WRIHLETATR THd
BT 99 T4 ATE9TF AUHI ¥ HigdATdhl ¥R qatd (Defect Liability Period, DLP) dfed
fAfa 31 January 2026 (AT R05R A9 95 Td) TF T 99 TRTH S |

.3 ST At

ATATSTATR A 1A JAT A(taiaes [FTTaR 8dl St

39 R frAir @ (@@= AT, |@ar afe):

HATATSIATR AT ATALAF HATAT AT ATATHT AaAe® T Ged AR STl AT FF00
FrIEES! (AT ¥ 95 TANTHT & S |

IR EEN SRR qAr Afqafd T T P

ATATTATATS ATIITF U] THIES AU Td ATAgRT @ivg qgT JISTHT {8 ATATSTATeR!
fraior ®rd afer SQETRT B | Y, ATAISTAT FATEATHR! AT GXE Td AT TR
SE%d gaawal Fehal Ua MATHd RIS FFva Al A %], el q4ar el Haror

AT HIRd TRAT TSRed 3 |

ATATSTATR e framorers el maurtaewmere faeafud qusr 33 sRuRarRgswed R
TRARARES ¥ /¥ AT SFAIT TSaTIqh! IAard e fdgaeherl G T il 49 TRIRaR
E5ATS FIET &AW @RE T ¥ /¥ AT Tl ©ees Juaed TRISATPUH! T | T
AR At AHTTeeTe fawanfud quel gaea<s a1.f.®1 qhT qfedr =R 5 F:16 T
Tl Tav (MU0 HT qI7 WA bl TF BT FATAAHT AT b/ Tehded TATEE AT
T 9E Frafad Memars exaraRe IHd T TARTET STEedl S | aaeady ar.fa #
AT T =RorAT (AT TR G5 T o TS AATPT Sl TFRTAT 575 (HATIRT Afea® =R
TR G |

AT ATATSTATRT YTARETIH &elTe faeqiid JUepl Ty (q¥) TRUNAREsATs i i afear
TR /AR AT FA AT TSAATIAdH] AT Giae aTadehl IHH ITded TRISHRTH G |

foerare afe amefod da amaw (AT A8 TR ATrgde! 3 qal aaR @ TIH
ATRT ATAYTF TXHNT a7 &7 TANTH ATAIT AT ST ATTIGUIHT AT A= AT THH
TERTHT TN T ATERT (AT P qRT TRATFTHT @ | A1, AR 230 .41 JaRor
ATG T T ATSTeh ATHTRT-FISHTUS! ¥00 Y. JHRY ATGAET hidqg T TIATTHT
el (AT T AEede W5 Al AAATH AT AT [agd I oreiT aH=ad T el
FEAATHT A FF TR AR AT &1 FHT GHI A5qhH] G |

wiex nemell sttga sedet s [ o :|
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3.3 TSR YREAT AT

ATATSTATR FREAT AT FATAl JATHTRT TRUHT G | FIhl AT @iaUepl Fqarell qarars
AALTF I ATATHH] AT HAAee®, dvdl Uree q9r d=4 Logistics AHNIES ATASATEE
I RIS TRTHT T |

R3.Y GO AHINE JANAAHT HAET

T FFATA HAT: IR feqars Farai @l faerd AT qor qramse e an
THT FHAAT AMIE TAqT GidTde TeaAT Ta ATTHT BT (G B | TAHAEEH ATHINAE,
iepide ATTRETS], gifHs Fea A=Iar ¥ qeqradrs A=Al TET HFl fafq= g
TAT AT FOAATESER! I A RTeTr, AL, ATErAner ATfe HrIHT XA ST
FEATT TS ATTHT B |

ferrareet o g /1 W& TS yHTiea arefad TRAfadRr 921 |7, ¥, &, 9@ T 5 B fqehr Ao
FTIHT ATHT FIHET AT, R09R|050 AT 1 .9 HRAS 0 AT & (b ITAed TRTSTeh(
T WA, ATITSTAT GATae SIepTefl TTSTTerehTel aer 7.9 T L 0 forepray {ATor sprofept i
fRTaAT W At €90 AT@HT X THH IUA TRISUH! § | A& HFIAId Ith dSEoh]
RreTas arefad RATaRars Aifged .9 9@ ¥0 g 9T HIEHel TS UTAEdTs AdE
¥.90 B} W JUded TRIUH 3, |

IR, JERU AT THTET AT I @Y Feol<] ATHEIIF a T AT FaHATT ATHEINIF
FAH T3 /35 HIS T (A, ATG(ad -3, TATATHT @I FHHT T9T TE@IA (70T, argfead- @
AATAHT wTe AT, =Mwar faefaa g S 98% gard Stedl T (HAfes #1des
AT.F.R09R 1050 | FHI WUH B | AT ETAAF GXINTT ATHINR Iaeatiaed frderar
Y T FFAT T 3% FRAE €3 A@ % BN G TRAbH G |

Y HHHIRT AT AT q9T7 FEH:

FFIAS ARMHT AT F.30501059 & Sr&T A faar faga e 78 qurer fa=a
IRl F YR ATed SiTgd ATl el B | I, fas@e d=aras e
AT ATTLTF TALhEe Tl qdT ITAH STALheed! &TAdT dig T TOIqeh! a2
FrATEIT A, | TOMCHE T FATTHN HTATAT SFTEITIAR] AT SATAAT SATRITIA F=AAT TOITeA!
(Management Information System), HTHa &G =T JUTel (Human Resource Information
System), IATET I IEATCRI N ;g JUTET (Grievance Handling and Re—addressal System)
AT [T T HTATEAT TH ATSHT THT HEIART TEH B, |

ATATSIATR THY FoaTad ¥ eI THATESN T [Hqeadl s+ AThT Afgsdad 3T F=arad
ARTA ATHII T AR (FAHT ATTAA, THA PR Td wRalg T Sl Ioared
ALTEE T T ATSTAT FFIAH] TEhT G | AT, ATATSTAT GRILTT T TATAHT STHT FoATATHT
3T giafverdar 19 wafae wfafad F@IIIE (Technical Audit) RS HFIHIATE 1SO
THTUIT TRIGA A& THT Wbl 3 |

TITAR! AT [ARTTAT T AT FFIATRT ETHT AT T TH FHFIATH] ATLBTAT AT
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TER FAT AATTLA ATATSTATE B TEATAAT FATT T T FT ATTSTATEE DT (AH0T TN J9TAT
TEh] Il Fehadg bel 8aqvH FH T q&d HHHI TGH T | FHATRT G907 BT [ATR]
TS ATATSTAT FI % AN ITATRA qU JIAT THRIAT THINTHBT (Famad fowar
IHRTIA T TRA T |

T FFIAH] TIITTHT Jocid TTRUHT I¢9T A®T FFIAIA Uehel &IHT AT ATHT HIAE
YRTIaT ST TIT SA(EhT [afq= FFIAIEEETR] HIch ATHIHT FFATSH STATTL ATATSTATR
qfe=aTd T ATATTIT YT T T, AAI, qoared ¥ AT T GEedl Breead
ATRT AT F ETAT AT IGUHT TAT AATGLT SATATSTATE D] AT TAT (AHTITHT I
T FTSTAT TR |

3. W FRbIT

ATATSTATR] HAATA (I AT ATH (HHI AR SATSTATed .94 A 3 TS R q@ {0 TR
g TE TSI T O GSATehT AATT ¥Q:UR HTAH ATH F |

AT STATT ThH .93 AF 5 FRS 33 ATEH ATIRAT AT HT ATIT THA (AATT .5 T 1%
FE & AM@ YO BAR) O fad fardr a9 &+l fofed satagd weaar fa. 3 FH=mr
e fafq 0%s wiaw I3 T Fraefr wor gehTar quer R

ATATSTT fATOreRT HHT fafa=r gTeRfae Jar Sfad TET FaaeT FRES ATATSTT FHT
AT IT T ATET ATATSIATR AN T (AT fafy Qe T diy fAfq 2099 drg=
¥ HT 9UH Wk A THHIAT THTTH FTiabed] T IHAATS [QEPNAT Ho-q ATH BT
TR ATATSTATR LTI ARG AR ATEeT I I9 Foll THH &3 dqd 0¥ FIS £ a9
R0 EIRATE fGHHIAT Foll-3 FIH T FA & & qd 55 FS & AMG ¥O AR IFHA
TRTERH! [EEehIfd /O TRRIAT VI~ SURT (AT | AT, ATATSTAT FATIITRT AT @RE
T ATIUET TRTH THMEED aaaal Rekdl Ud MIATHT TRIST FA A0 TaedT, el
qor ET R Aeareraan faemitae TEeter BIaET ARTHT HOT GERIAT THITSTH HITeTe
FA-q ATAAH] TV IHA JATE Tg AT HATEATHT AN ASHebeh] AaLATH FIIATS
O 3fteawad fseeerd e ifam & 9BFamaT § wH qrESEe qfdars g a9
T R YATE 9 THA S AUH BUATs HoAl-R aTIAbl HI THH [l TATT Hoiehl
EIAT JTAT TRTIA [Hfd R00RqRI05 AT fafad STAfa=ad FFaT fa. 99 987 &1 FH=A
TR fasara wofl forey famr avaregdy Baefia sHor Gehiar 990 U & |

STET T GERTAT T AT J9ATT AURT FUMT FERBIAT Ua Qb HI GERIATTS G T
fafa R0z 010895 AT TR aefa faeewieT o TERTAT TFI JUH 9 A AR AT
FAT-q TAT FA-R AT THT T FA STHBIAT Fofl (AT Fafreer AT aes 5.6 94 o5
FR(E % MG ¥O EAR HIIH TRUH T |

FHERT o ThITETER] HOT GERIAT THITH AT d.R09R|050 HT [d2UH 5.3 A 0 FIE
3 @ 90 FNR FHA TR Al AL, T &HA .9 qF 35 FUS ¥ ¥ AT L0 TAR Qe
H[ fTgqibUR T | Y, AT Yidqaed qaR el ¥ T9 37.9.30501059 T [qgUh! Srermre
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A Y (g amT &S0 59 Ao Y FAS W HA M STHAT &5 Ao &3 FIS ¥¥ 1@ 40
AR HHAN] ToadbTae T8 HFIATATS HUTh] ®TAT Y TRAFTR] HeRT Tq JATATS
HAT TRISH Aevg, | T [ASUH] HUMHT TFAT ATMNF R4 Fiqerael el fedre TusHEr
fafier @wamT saTereeAT afvadd g% s d.3095109R AT QW gfqerd, #1F.R0WRl050 AT
STETBTATT TR 99 FTTa Ua fqevamrg wstiebl 93 UfqeTd ¥ 1.9 0501059 AT ETEehIe
HUH 90,40 FqeTd T foary Feiiel 99.40 IfAeTdAH A ATSIE FAH &F ATTH B
ST AR AT.F.R09RI050 Hl Faavq (A0 safepl = €.3 9d &R FIe 99 a9 %
EWR &N AT AT Jiaad TarR qTal G AT afaer =are 3% 9d 9% #30e ¥ a@ 99
TR el SeRT THT AHHRT RIS A6, | Ael ATaR TS fedre T AT Ao
HATTATHT ATNT =TS YSIBIU g T AT IedTad 9 AT G Tedeh A /AT HigATH
qTaT TSR {FAT TR Ta AT AT TEhT G |

¥, FHEAK AT FHIEHT:

He IR TAGLT FFIAT [, TAT TH ATIAR] ATATSTATD] AT ATALAE T FBHATR!
qeqfd ek Il ATITHT & Ta(c HIATTRT [ARTRET STHITH TR A2 TWehl 3 |
FEIATRT HIS[ET HARATHT ATAISTATH TR Taval FTHITTH ATAVTRAT AR FiHE
TUHT JS(d &3 ATUHT g | AT, A9Thdl AAR TagF GATETd GHd FHATIEE BITHT
TS FTHAT TMZTH |

BT HFAAThT Frg1d HTATATHT R0 ¥ ATATSTAT HTATATHT LY T FA 9% AT FHATIEE
FRERT TEH G | T A HHAB] TAgF AT A [q9d qigae ¥ fafad Tafeaad
FEAN {9 HA: 3 ¥ 9, FifaH il uoe afdds &7 e Q@ W & L S

FHARIEE HIAXT Teehl B |

Y. FPIAIA FFAT U, 083 TAT FATAA FITAS! AT IO IGAT TRBT G T FAPT QAT

FEAT UF, 0%3 Ud I QAT [Aaferept, R09% o qIT F=T Jaiad AT THITH
fasTT g IOl oTdee ST AqHATH 19 TRATAAT TE T T TRATHT AT I8
T =Ewg, | FFIATA AR TH AaGradT gealiegd U, (49 q9r (Hawe sgear aar fqgaa
feTaese faua®l Meemesd! qul FTAT a1 Tl G T Al HevHeEmad! RRIHT Tl w1
TS ATTHT AT TRTSTE |

% S qur fadie SeaesaTe fAusr O q9T RIS il @t Jiar qET ATH IHH ¢
7q FAT, afad sefaad wrr fa. T FHE=r0 TeugeEs Tuwr Sasf wmer aEhiar
FHIteH fafaw ﬂﬂ%@ﬁ FHAT fd. ATha fad 9HTRT Mobilization Advance I HHEAT
TAAHIATE ATF. 2051090 HT ¥.33 FE ¥ ATF.309010 HT ¥.33 FE T HA %.¥%
FE A A5l T | T A1 F.3093100% AT T FA I} BE {0 A@ 50 TR,
AT.F.R00¥|I00Y AT .9 A Y HMS, AT.F. 0|0 AT Y FS, AT.F. 0|00 AT F.59
FRS O oM@, AT.F.209900z HT TV F(g, AL.F.R0U5|I00R A .0 HUg ¥R oM@ T
AT T R0WRI050 FI TR A R0 FX(E 3 AM@ 0 TR HI [ASAIFUH B | Al ATAR Ih
HOT FTIART FTEAT JTAT IFT 3.5 AT &3 FRIS ¥¥ A YO EAR ¥ 0WR|050 H HATHTG
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ATl AT aTIAbl THH 5.3 AT R (g 99 d@ 5& §AR T FEAT .99 AT U& G
3R B9 SRTET T ATl Teal 3 |

©, TR FTShTeT T AR FHET:

TH FFATA [TATT ARREHT AT AIEHe STATTLT ATATSIATR] AT ATIAF AMIF T
FIXITIAR] [ATHT T ToH] e AU AR FLAIF AT g1 F¥ATATs el SR AT
qSiTee gerguebl 49 gfdaerael g A3 3 IS & g fobar R a19d 3.3 79 € FRIS IHH
AT, 9.R09%|9, TEIAT 9T FIATT AFA 5 ATIRI AR T FGETSUHT ¥, Ffqereer g7 AT+
R FE Y A [ohal UAR ATIA R A Y FIS THA FHA AT, 2095109 TFAHAT FheAd
S FFIATRN GSi1 ©.5 A ST AT FAhT AedbH] S | T SR TRTH T SRes fafeud
wvg forafes fafwee (afeuafa) @ srdifaszor qur quTer @e TaR=rT (A=) |7 JEH
TR STET TSRAT FRIER TEREhl G | IR AR Fr= TR0 F1A qeAwe Soby AT Tree
ATZTHS FATIEA fol. TR, FISATSIATE & AU |

&. FHEAA T (I a1 FHA T ARGATS SO THI HAT ST TRUHN HH a0
T RISHEAT HET AR Afered AT e e

e ATdhelT TAfaad AR (e TAT ETegT HebIHebe FRAFT [AAT SHaTHT Tl
AT Gty = ATeve TATSE FUE HFAT U1.fa.F I SheRdTH [garges! &R Iq
FEIAATS THA [qTelT a1 AT FIOHTS! o ARTATHT [TUHT HET ARTATA [HId R05010%13Y
AT G TRICUHT 3 |

R. T quT Awwited qRfefaer FFidl FRARAT 96 F@X T AfGH A9
YA

HRTTHT 1.9.20501059 T ST =THIG S Fafer fT ST Tee T A&7 B TELEHT
qUAT U &1 ATATSTAT (AT STaRATaT Teehl ¥ F RurEeT At fears g9 woan
ATATSTATRT (AT srafy qor anaar 99d #el gig g7 99 Siiad el § | daRTed 73T
fafT9a @ qIT IR HeIH T g7 qRaddd ATl dNTd Fel gig g9 Juar 9 (o=
ATATSATHT H&T Civil & Hydromechanical 1 EPC Contract T Electromechanical #1& PDB
Contract W F¥FI~ & FALATHT bl |l Aedh AT FRUETE JAHA FFR T afawg | o
Aafger I AET AT G 99 ATHAT TRTH B |

AARRAMLT FISAHT G ATTGF ARIATE §R FSIRAT AHT THT HFIATh] SRR TR HAHT
AT 9% U9 O g | TAggd AT G H FTaEE aEe F rgre
F=ATATHT ATT YT, BFIAIA (& FaT Ffaherepl PR MR hRIARAT Ui FhRIcHEb ADT
Mg FITAT HFIAT [F9a%T Whl @ | A ER AT Feehl IXEHT g hidad, [aIar
JIHITT ATATT FEIHT AT qRATT AAAHT GBS MG qa7 FaHesdr g1 afadd
TAT faeaaamdl &A1 g9 IRadaTe FFIAArs del Agd 99 B /@ua S, |

ITETe JCEA g Tetad AaEud Sl &, THA AR AFRCHE TAE TTa |
Sl A Hdee HwaT MEre IR g Holldie araraxuid &l &H g T IFHl qa
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AT FH T qAACHE TOHT FH g 8l qT Hqare Ioaed g [aea aATarsiarsear
qITeTE IeTEA g [aad ATATSTHTE ! SRaH & el @ | AT, T4T TehT q9T H1e ATfeven
ftfeafd Seavt 9 AT IO BT fgATs TUAT ATHTSIHATRT AT SGHHT AT JeaTas
qRUTH FHT T o AMGH T8l T FTaarg TRadare @l IHiel qerddl 99 9 g
TE TEAET [I9q ICAGAHT Teae g7 T &g | IHHT, aTel, Ufesl SI&dl g7 Jehiael g
o affqare @Rfd g famr T sgawar faemsuar g 1 @y, fagwe sifew afemm qan
AFITIA JUITATh] TATAAT ¥ ITIRATH FEI=IH] oA qrATqars SRl RIS T
SUIH TUTTeAeh] [aehTep AT q¥hTa fad, sl A ud fafafaar sifgwer &R,
TR AtaT qRIEded T G 0 gIradn, Hataq S9E SifEHed sAiedd, Hedied,
Fore=or e AFTTHTHT TETIHT BAhe T FoaTedh ATTaTs Rt T9T T, HITEbT B
ST ITI & THET a7 IR ATl (aira Ta<araT O Fae AaRap] e dl AT
TR |7 T [ARTHUTRT ATRT & AT Al AAAFIT 9T & Al THAHT AHAT ATTLAF 1
TeT T FoATed QAT SIE@H Saerae AiAfd TET TR I<h AiAfdeTe Jedrad Haes
T T (AR 3 |

90. FFAIP AAANIS T

FFIATH FAANIF T [qra G GHR Whl G | AT IcaTed T FF0f
foe@ @it 1 T8 FJurer famra wifureRora fa@ @fee-fon TR Teged © 1 @ET
FEARNT T qIT AIAT THIed Ael F GEAEe Al IR Haed, fatad
STAfagd FEAT [, I RTAH eregrareaR o, faeg geaseHve FEAT an i, famgdresTe
ETESIITaR HFIT [, 4T faeg diasbrelt arggraner fa., faegqaresie et aRanl Fades,
FHART Foageld, TATE Fep o, qUTe gedead=e ¥ o o, fagrd o fa, anfawm S
fer. 7 fewrera o fa. qur fawmquredie fedre TIFEiEs dmaa=T 9 FFre gHeR
TqEEe Tl G ¥ AT 9f AT T A9 e WS avs ST ¥ AT FEIATETT qRE e
YEANTHT Jig g HIHT H faqeasd g |

9. FouEe QA
T=ATAF FHITHT AT F.209%1050 AT HUH Jididiacaes MHTTaR WwH 39
b |GG FEFA

q. o1 gAY FAR Fam Foaraes, afad Sataga FFr fa.#1 aware fafq 0% wmg o Tafe ara
fafa 209 Fide & T fg BT TEH FeATAE ATAITHR A T TR |

3. o1 g A AT, AT (a2 TTFROIT qhare (i 209 Aivad Q4 Taeta fafd 2093 Fifde 9 Taae
7 faferdr 1.f9.% fa %1 qware fafa 093 #:fd® 9 79 g fafq 2098 Fiqs © TG Foumas
afafaer seder Tem WU |

3. AT TEERW g oo, fafaw Fataeq FFT @.%1 ahare g 0%s 9§ Y i@ fAfd 309 R/ 30
g, fafd 093 AT9E 9% TAdE 068 T e TG T ¥ fElG 068 A 3 el
BTG+ |

¥, & RIS qug FoTeAh, T (92 JIIHOTehT TheTe (A 09O AT 49 TG BTaTdy |

Y oA AR g e | s, R srfaed #E A B aware fafa 09s sifved R0 Tasfe geee
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T T

& 2 Mg T8 Wl | F=a1ash, [eqaiese sTegrraR HFml (d. F dhere (Hiq 09 ATH R T 2R fAfq 050 amre
9% AT, T
TR TRaTe fafq 2050 g R0 TslE FTEe |

©, o1 W FAR I FATeA, FIATIRTH! THATS (AT 050 HATITE 0 TSR BTARE |

. o qfFA= s FATH, TAAEIRIH] THaTE (AT 050 ATHTE R0 TG BTATH |

R. A1 T GEH AT, TAAER (Afgel)® TRATE fAfd 2050 HTHTE R0 TASHg ETerd™ |

90, = UT FHETYT AT, T HXITHT BTESIITER {1 TRaTE FAfd R00s HTH I T 3G 20098, /T 9 A |

99. = g7 g FATAF, FHART FoaAHITaTE (A J093 & & T @ MAIT 3093 HAT 30 TqEw 7 97 A
08y B[ 5 T 3R fAfd R050 #mTE 20 T T,
Fraferd gtarm, fafa 050 wEur 99 TS FSATde AIAITHT FHART FoaIHTare Fidii
T3 smaferd faffuer €99 e wuE |

R, SETarEe FE

TeATA® ATAfT ST TRl @I FHITHT AT, J09%1050 [AFTTARST FoATAHeS
TE AUeRT:

q. o1 g9 TS fafq 00y wIETET W T G q@T TEHE GIRTTET T e HURMT (AT 00 HifdE 99 TI
sfg fafa R0e Fifde 99 T 3@ fAfq 2050 sMuTE R0 TATFET AT TET HUH |
R R T qrvg fafqd 0% A9 & T RGBT FAE A@IILIETT FATH T T8 AUHT |

(fafa R0k AT 9 TaelE Mt 09 ATH oY T T = T HUR THS IS 8T ATH! |)
3. of IR yaTe s | fafa R00s #ifde 99 T G BT T A@TIE Aafqer aae EAaUEH |

93. AGIAH FTITTSIR IoATAEd FIATAD! Frarhar:

FETIET Jiqaeqaied AT, 9.309%|050 &l [qavues Telgsals IUaed TRISUHT T | T@TIRI&T07
ﬁ\ EE?{ ?ﬁ \ﬁ N %,T—[ | ? = ﬁr ﬁ = ﬁ ? F(\
(Nepal Financial Reporting Standards, NFRS) &#de9 TAR TH TRUH R Teleddls
AT RT3 =Ale |

9¥. TP qiGedl dTNE JTERI T

TH HEIHTRT Aliegedt] a1 AR AT (207 T TR f/ia 050 g R0 T J9rel Il
ITTSST, FHATET, FISHTSTHT T~ HUHT (AT | q1Y Feh a1 AR GHTAT Feardmea
Thare gfaHaE T doarad qe& Hared FHd 9= TUH 947 | Ih TR THH
IS SIS HUH THATHIF [TTTEEATE ATHATT T HHIHTH CRaATHATIES JaT
SATATSTATRT FATOT 7o q=me TRE AU STERT SAHFR IRISH =6+, |

¥, e T gomedt:

FEIATHT STk AT HBTd ool T STFEATaT T U AT (aATeATs THTIHRT TS
AE ATF JTAT 9T @i fafaadmEedr, 09 Faras dHidere @ied 95 @] TRTH
B | FHAT AT o0 [ATaHTE TR FHAT TH FFIATR Hed Jagd AT Aiad Sataea e
faa @mp wear fafaamradt o9 #Fwodmr 9 Fseras afafqare o W 96 saEr
IIATEAT TTRTHT B | TG FFIATDT ATH FHATT T o FATIHTEAT THT T AR T TAR
T FEITET 577 UH, 09Y AT STTHT THALHTTEE qHAHT ATARHT AATATH g T oo
gieiqere fed ITAAITATR T qRTadied RS @] T4 [EHd ASedl @ | I9 HHHl
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AT g @E qedT G PRATHATIeR AT AT @Xg U, J0%3 HI ATIRHT qSHT
T FTATEITHT TEH0 ATMIF FMHA qIT Give (i TaHTaei{T AUhT Faeesdrg aare=r
MRTH B 99 I<h [AaHTad T ATHIHT [TTIEER] T qrasiiAe GG UA, 053 T
TUHT JTALTTATS o ATCHAT TRUBT G | BT JAT ATATSAATRT AT PRISTRETD AQih
FTT AT T AUAIRHT HFLAT T JIAHT THATRA AT T F1T TG ATTH B |
FFIATR] ATTLIRAT ATAR FFIAT T ATATSTATR] FHAREEH IR AFLATIT T F afq
TUTITH] HIEAHATE aTaeie § egatedd e SUebl & | HFIAT G497 ATATSTATAT BTSTel, BrsT
TAT ATFRITIH THAATS HAEIT T HATT adTe ART TRTHT @ | ATTIF TG, ATEH
P TaT, T TSTaeTiear BTaH Tes AT (M= YUl qg¢ T+ fafawT i a1 o7
FTAEEHT TFIIHT FFIATA GoaATeleb AHIART (AaeraAT fAfd R00R9q10Y IRT T ATARE
fraeror srifafy @ny TRuswr ¥ 91 & Afdieg g Hatad 9ieared T° /RIS SgawdT TRUH
B | FE feqre fedreaars araelt ¥ favaattaarer @t e darered Hah T
ql ATE I IIqacaehl aEqedid J@ra=ieTo Arafqel FeqTT TR ATHHRIB] AN ToaATAd
FATTHT TeT T FFedT (HATSUH! B | U ST goardsd Garss, FAERI THE, HFAT raq
¥ Tl [audeh! Ueh ST FHANT G980 @ T Ueh FHATT Taqfc AT TST TR G |
FHATT TSY(l T, FIH fAfTas e T TR HT AT goardd Araiaar fnTed T=
TATHT FTUEE TG FOATTA T TR G |

FEAETE (AT TEad! AT AR TAGId ATASIATS FI GG FTHT TF HATHA
T qIT ATITSAAT FTHTOT BTIHT GESiehR THehl AT AiHfael dTH SAT ool T hIaehTel
IHE & Tehl Uk ATATSTAT HATad ATTHA afafa (Project Implementation Monitoring
Committee, PIMC) &1 PRATNE aaTSUs B | I9 FrAfqe AT (HH0T Hded ATTa
TAHT AT ATATSTATAT ATSIHT (AT qHAEEST GARA UG e T GHTETAH
JUTIEEAed ToaTdd ATHITAT T9T T TAT ATIITF TGUHT [qTIHT ATATTAT HALTITATS
frae fomr afvurdy sraerred T ArdreET T ST g9, Fesiieeor 3 e T
TRUET T | ATATSTAT (AT 619 HaTasaqT a1 9 qdT ATATTATR! BIHAT TTd T&T
T FHA] TGO, SHAR TIT GRTHIETAT a9 MReaReqHT GHTHHRT QIR AT
FEAT, GHEId SHaRes qIT TRIFRTAT Aledd! edTNTATHT ATYAFATTAR HATad FHIET
ISFET TGl BAHA T RIS THA ATASAT HATEAT AT FHT (PIMC) F FHAT T
T (HATGUHT | Ioid @bl MATHA FATHA T (A AT HIAH TRIST AaLATTAA
qAIReTdT faxiry faarues q@raeierer afgfaur 997 97 e RIS Faer gud
TRUET | I AT T BT dold BT TATTRNT TATST GodTdd AHAAE IS
o HHfaeT FEAT 7 fafq danra fAsees g7 TP | Wi aeie, HieEr s U,
o Ud [ aHesdl IRiaHT Y6l FaeIaare avic Hramaad g4 TH |

FEIATHT FHATT AT I AATHT [TTTHT ALZAT TAT TARTAATRA T A AT oATAFED
e e T TF g AR qIT e AATT TS IS @ | A, ARSI
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TRTH 3 |

9&. IRYTAT At giqagT TFEEn

TR 6T ALATEwh! FXAW FUTAT FFwdl [AIeTehT, R09% FHITTH 37.9.308R1050
P FAIAAT Gfqaa Foarasd Frafqare fAfd 2050105138 AT Hied TR A@TIRIEE
THAATE JHIUI TRTSUHT & | FoeTelh AIATT TIT AShe®, q@raoreror, fairg foea=or, we=my
Q=T foaor, er@radieror qiefa qor Sedes, HEAHIRT AT (a0 qurel a9t Sifaw
AT AR [TITEE ITh FTAGTH LI GATSUH! G | Al IIqaGT ATAR FHFIATh]
AT &THAT 9T TITSSET AT ATIT Fel T [FAHPT RIS TIGURT ERT AT
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H . K.So Do ASSOC I ATES PO. Box : 25112, New Plaza, Putalisadak, Kathmandu, Nepal

CHARTERED ACCOUNTANTS Tel : +4977-01 -4528459, Email : hksd@hksd.com,np

INDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS OF
MADHYA BHOTEKOSHI JALVIDYUT COMPANY LIMITED

Report on the Audit of the Financial Statements

We have audited the accompanying financial statement of Madhya Bhotekoshi Jalvidyut
Company Limited (the ‘Company’) which compromise the Statement of Financial Position as
at Ashadh 31, 2080 (July 16, 2023), the Statement of Profit or Loss (including Other
Comprehensive Income), the Statement of Change in Equity and the Statement of Cash
Flow for the Year then ended on that date, and a summary of the significant accounting
policies and other explanatory information (here after referred to as "the financial
statement”).

Opinion

In our opinion, and to the best of our information and according to the explanations given to
us, and subject to the effect of matters mentioned in ‘Basis of Qualified Opinion’ section, the
aforesaid financial statements presents fairly, in all material respects, the financial position of
the company as at Ashadh 31, 2080 (July 16, 2023) and its financial performance, change in
equity, cash flow for the year then ended, and a summary of significant accounting policies
and other explanatory information, in accordance with Nepal Financial Reporting Standards
and comply with Companies Act, 2063.

Basis of Opinion

We conduct our audit of the financial statement accordance with Nepal Standards on
Auditing (NSAs). Our responsibilities under those Standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements Section of our report. We
are independent on the Company according with the Handbook of the Code of Ethics for
Professional Accountants. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion in the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the financial statement of the current period. These matters were
addressed in the context of our audit of the financial statement as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. We have
determined the matter described below to be the key audit matter to communicate in our
report.
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[ Key Audit Matters

_ Audit Procedure involved

Non- Compliance of NFRS and IFRIC 12
MBJCL has not complied with NFRS which is
necessary for public listed company.

MBJCL has not complied with IFRIC 12 and
its non-compliance has its implication on
recognition, measurement and disclosure of
item impacting the financial statements.

How our auditor the key audit matter
« Review of the financial statement
prepared by management

+ We also evaluate the effect on the
financial position of the company due to
the non-adoption of NFRS and IFRIC 12.

+ We discussed with the management and
TCWG the non-adoption of the NFRS and
IFRIC 12 projects for the current reporting
period, which is compulsory for
hydropower projects running based on
service concession arrangements.

* The management has committed to adopt
NFRS after commercial production has
started.

Extension of RCOD with NEA

Although the construction work has been
finished, the 5" PPA agreement has been
expired on 2080/04/05 and again 6" PPA
agreement is in process for extension of
Required Commercial Operation Date
(RCOD) of project to Mangsir 14, 2080.

« We have discussed with the
management and TCWG the continuous
extension of the RCOD agreement with
NEA.

« As discussed with management, the
substation of Barhabise Municipality has
not been completely prepared for the
transmission of electricity due to
disturbances from the local people of
Barhabise Municipality.

Treatment of Exchange difference in |

Security Retention of dollar amount

Entity has retained 5% of IPS amount for
security purpose as a retention money. The
entity has not accounted for the exchange
difference on such retention dollar($) amount
in the books of accounts.

+ We have performed audit procedures for
determining exchange difference of
dollar amount.

+ We have also asked with management
regarding treatment of exchange
difference in the books of account.

Information Other than the financial Statements and Auditor's Report Thereon

The Company Management is responsible for the preparation of other information. The other
information comprises the information included in the Management Report, Report of the
Board of Directors and Chairman's Statement but does not include the financial statement

and our auditor's report thereon.

Qur opinion in the financial statements does not cover the other information and we don't
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other

information and in doing so, consider whether the other information is materlal‘ly |n§¢g@§§%en&

%
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with the financial statements of our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If,based on the work we have performed we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibility of Management and those Charges with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Nepal Financial Reporting Standards, and for such internal
control as management determines is necessary to enable the preparation of financial
statement that are free from material misstatement whether due to fraud and error.

In preparing the financial statement, management is responsible for assessing the
Company's ability to continue as going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the company or to cease the operation, or has no realistic alternative but
to do so.

The Board of Directors is responsible for overseeing the Company's financial reporting
process.

Auditors Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
and auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not guarantee that an audit conducted in accordance with NSAs will
always detect a material misstatement when it exists. Misstatement can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decision of user taken on the basis of these financial
statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and
maintain professional skepticism through the audit.

We also:

+ Identify and assess the risk of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risk, and

» obtain audit evidence that is sufficient and appropriate to provide the basis of our
opinion. The risk of not delecting a malcrial misstatement resulting from a fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentation or the override of internal control.

* Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

= Evaluale lhe appropriateness of accounting policy used and the reasonableness of
accounting estimates and related disclosures made by management. .
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* Conclude on the appropriateness of the management's use of the going concern basis of
accounting and based on the audit evidence obtain whether a material on uncertainty
exist related to event or condition that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusion is based on the audit evidence obtain up to the date of an auditor's report.
However, further events or condition may cause the Company to cease to continue as a
going concern.

+ Evaluate overall presentation, structure, and content of the financial statements; include
the disclosures, and whether the financial statements represent the underlying
transaction and event in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the
business activities within the Company to express an opinion in the Financial
Statements. We are responsible for the direction, suspension, and performance of the
company audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit finding, including any significant
deficiency in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with the relevant ethical requirement regarding independence and communicate with them
all relationships and other matters that may reasonably thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

The Statement of Financial position as at Ashadh 31, 2080 corresponding 16" July, 2023
and Statement of Profit or Loss Account and other comprehensive Income, Statement of
Cash Flow and Statement of changes in equity and for the year the ended, and notes to the
financial statements deal with by this report are prepared in accordance with Nepal Financial
Reporting Standard (NFRS).

Company Act 2063, and in agreement with the books of account maintained by the
company.
I. We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit;

Il. In our opinion, proper books of accounts as required by law have been kept by the
company so far as it appears from our examination of such books of accounts:

lll. In our opinion, the Balance Sheet, Income Statement and Statement of Changes in
Equity dealt with by this report are in agreement with the books of accounts;

)



aftioy, afadiaat 2008 /00

IV. To the best of our information and according to explanation given to us and from our
examination of the books of account of the company necessary for the purpose of
our audit, we have not come across cases where the board of directors or any
representative or any employee of the company have acted contrary to the provisions
of laws relating to accounts or committed any misappropriation or caused any loss or
damage to the company.

For, H. K. S. D. Associates
CharteredeAccountan_'gs

£ RSSOCSS

i "- ‘\ \

ﬂ AT'E*E;:‘L .
Dated: 2080/08/26 CA. Hari Kiginar Silwal
Kathmandu, Nepal Engagem\g}ﬁ Rartnes

UDIN No: 2312 2 0CRoo LL32pux )

[2¥ ] wigx Meopelt sefuga gadet [Gfes



aftioy, afadiasr 2008 /00

Madhya Bhotekoshi Jalavidyut Company Limited

Statement of Financial Position

As at 31st Ashadh 2080 (16 July 2023)

NRs.
. 31.03.2080 32.03.2079
Particulars Notes  (16.07.2023) (16.07.2022)
Assets
Non Current Assets
Property, Plant and Equipment 1.1 471,099,148 475,944,433
Capital Work in Progress 1.2 16,251,344,509 12,203,735,156
16,722,443,657 12,679,679,589
Current Assets
Investments 2 210,000,000 690,000,000
Inventory 3 817,232 516,141
Prepayments 4 - -
Advances, Deposits and Other Assets 5.1.1 70,496,517 220,141,007
Cash and Cash Equivalents 5.1.2 55,506,680 155,756,837
Total Current assets 336,820,429 1,066,413,985
Total Assets 17,059,264,086 13,746,093,574
Equity and Liabilities
Equity
Share Capital 6 6,000,000,000 6,000,000,000
Retained Earnings 7 (393,349,395) (346,748,776)
Total Equity 5,606,650,605 5,653,251,224
Non Current Liabilities
Other Non Current Liabilities
Long Term Loans 10 11,005,639,298 7,795,287,324
Provisions 11 11,008,315 2,646,614
11,016,647,613 7,797,933,938
Current Liabilities
Trade and Other Payables 5.2.1 435,965,868 294,908,412
Total Liabilities 11,452,613,481 8,092,842,350
Total Equity and Liabilities 17,059,264,086 13,746,093,574

Shreeram Raj Pandey
Member

Ram Kumar Thebe
Member

Rama Khadka
Member

Tika Datta Dhakal
Chief Finance Officer

Date : 2080/08/26 (12th December 2023)

Place: Maharajgunj, Kathmandu

wiex nemell sttga sedet s

Tulasi Ram Dhakal
Member

Govinda Prasad Parajuli
Member

Subhash Kumar Mishra
Chairman

Narayan Prasad Acharya
Member

As per our report of even date

Bhuminanda Aryal
Member

Ram Gopal Siwakoti
Chief Executive Officer

C.A. Hari Kumar Silwal
H. K. S. D. Associates
Chartered Accountants
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Madhya Bhotekoshi Jalavidyut Company Limited
Statement of Profit or Loss and other Comprehensive Income
For the year ended 31st Ashadh 2080 (16 July 2023)

NRs.
Particulars Notes FY 2079/080 FY 2078/079
(2022/023) (2021/022)
Income
Revenue from Sale of Electricity - -
Expenses
Administrative and Other Operating Expenses 8,13 55,356,964 34,543,162
Depreciation 1.1 690,414 686,211
Operating Profit/ (Loss) (56,047,378) (35,229,373)
Finance Income 14 37,036,371 -
Other Income 15 11,300 104,632
Finance Charge 16 - (8,462,919)
Profit/ (Loss) before Tax (18,999,707) (43,587,660)
Less: Tax
Current Tax 9 7,822,760 -
Prior Year Tax 9 19,778,151 -
Deferred Tax Income (Expense) 9 -
Net Profit/ (Loss) For the Year (46,600,619) (43,587,660)
Earnings Per Share
Basic (Net Profit/(Loss)/Share Capital 17 (0.78) (0.73)
Diluted (0.78) (0.73)
Other Comprehensive Income:
Changes in revaluation surplus - -
Actuarial Gain (Loss) on remeasurements of
defined benefit plans - -
Gains and Losses on financial assets measured at
fair value through other comprehensive income - -
Income Tax relating to items that will not be reclassified - -
Other Comprehensive Income for the Year - -
Total Comprehensive Income (46,600,619) (43,587,660)

Shreeram Raj Pandey
Member

Ram Kumar Thebe
Member

Rama Khadka
Member

Tika Datta Dhakal
Chief Finance Officer

Date : 2080/08/26 (12th December 2023)

Place: Maharajgunj, Kathmandu

Tulasi Ram Dhakal
Member

Govinda Prasad Parajuli
Member

Bhuminanda Aryal
Member

Ram Gopal Siwakoti
Chief Executive Officer

Subhash Kumar Mishra
Chairman

Narayan Prasad Acharya
Member

As per our report of even date

C.A. Hari Kumar Silwal
H. K. S. D. Associates
Chartered Accountants
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Madhya Bhotekoshi Jalavidyut Company Limited

Statement of Cash Flows

For the year ended 31st Ashadh 2080 (16 July 2023)

NRs.
Particulars FY 2079/080 FY 2078/079
(2022/023) (2021/022)

Cash Flow from Operating Activities

Profit before Tax (46,600,619) (43,587,660)
Adjustments

Depreciation 6,301,724 7,054,686
Income from Investment and Bank Deposit (37,036,371) -
Finance Charge - 8,462,919
Share issue expenses - (15,933,668)
Movements in Working Capital

(Increase)/Decrease in Inventory (301,091) (241,951)
(Increase)/Decrease in Prepayments - 4,026,850
(Increase)/Decrease in Advances, Deposits and Other
Receivables 149,644,490 232,975,589
Increase/(Decrease) in Provisions 8,361,701 332,157
Increase/(Decrease) in Trade anf Other Payable 141,057,457 51,334,662
Income Taxes Paid - -
Total Adjustments 268,027,910 288,011,244
Net Cash flow from Operating Activities (A) 221,427,291 244,423,584

Cash Flow from Investing Activities
Increase in Property, Plant and Equipment
Increase in CWIP

Proceeds from Sale of Asset

(1,456,439)
(4,047,609,353)

(2,062,966.00)
(2,815,484,144)

Decrease/ (Increase) in Investment 480,000,000 (440,000,000)
Income from Investment and Bank Deposit 37,036,371 -
Net Cash Flow from Investing Activities (B) (3,532,029,421) (3,257,547,110)

Cash Flow from Financing Activities
Increase/ (Decrease) in Capital
Increase/ (Decrease) in Long Term Borrowings

3,210,351,974

1,500,000,000
1,547,728,601

wiex nemell sttga sedet s

Net Cash Flow from Financing Activities ( C) 3,210,351,974 3,047,728,601
Net Increase in Cash (A+B+C) (100,250,156) 34,605,075
Cash at Beginning of the Year 155,756,837 121,151,762
Cash at the End of the Year 55,506,680 155,756,837

Shreeram Raj Pandey
Member

Ram Kumar Thebe
Member

Rama Khadka
Member

Tika Datta Dhakal
Chief Finance Officer

Date : 2080/08/26 (12th December 2023)

Place: Maharaionni. Kathmandn

Tulasi Ram Dhakal
Member

Govinda Prasad Parajuli
Member

Bhuminanda Aryal
Member

Ram Gopal Siwakoti
Chief Executive Officer

Subhash Kumar Mishra
Chairman

Narayan Prasad Acharya
Member

As per our report of even date

C.A. Hari Kumar Silwal
H. K. S. D. Associates
Chartered Accountants
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Madhya Bhotekoshi Jalavidyut Company Limited
Statement of Changes in Equity
For the year ended 31st Ashadh 2080 (16 July 2023)

NRs.
Particulars Share Capital Retained Earning Total
Opening Balance as on 1 Shrawan 2078 (16
July 2021) 4,500,000,000 (287,227,447) 4,212,772,553
Adjustments

Adjusted Opening Balance
Receipt of Call Amount of Equity Shares

4,500,000,000
1,500,000,000

(287,227,447) 4,212,772,553

1,500,000,000

Share Issue Expenses

July 2022)

Closing Balance as on 31 Ashadh 2079 (16

Net Profit after Tax (43,587,660)

(15,933,669)

(43,587,660)
(15,933,669)

6,000,000,000 (346,748,776) 5,653,251,224

Opening Balance as on 1 Shrawan 2079 (16

July 2022) 6,000,000,000 (346,748,776) 5,653,251,224
Adjustments

Adjusted Opening Balance 6,000,000,000 (346,748,776) 5,653,251,224
Receipt of Call Amount of Equity Shares - - -
Net Profit after Tax (46,600,619) (46,600,619)
Share Issue Expenses - - -
Closing Balance as on 31 Ashadh 2030 (16

July 2023) 6,000,000,000 (393,349,395) 5,606,650,605

Shreeram Raj Pandey
Member

Ram Kumar Thebe
Member

Rama Khadka
Member

Tika Datta Dhakal
Chief Finance Officer

Tulasi Ram Dhakal
Member

Govinda Prasad Parajuli
Member

Bhuminanda Aryal
Member

Ram Gopal Siwakoti
Chief Executive Officer

Subhash Kumar Mishra
Chairman

Narayan Prasad Acharya
Member

As per our report of even date

C.A. Hari Kumar Silwal

H. K. S. D. Associates

Chartered Accountants

Date : 2080/08/26 (12th December 2023)
Place: Maharajgunj, Kathmandu
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Madhya Bhotekoshi Jalavidyut Company Ltd.
Maharajgunj, Kathmandu

Explanatory Notes FY 2079/80 (2022/23)
1. General Information of the Company

Madhya Bhotekoshi Jalavidyut Company Ltd. (MBJCL or the Company) was incorporated
in 2067 BS with the objective of hydroelectricity generation through optimal utilization
of resources available within the country. The Company is registered with the Office of
the Company Registrar as a Public Limited Company.

Chilime Hydropower Company Limited (CHCL) holds majority ownership with 37%
shareholding. Remaining 63% shareholding is from Nepal Electricity Authority (NEA),
four local companies, Local Public of Project Affected District, Depositors of EPF,
Employees of Promoter companies & EPF, and General Public.

The detailed structure of Equity of the Company is given as below:

Locals of Project Employees of Employﬁis of EPF,
Affected District, Yo

Promoter Companies
10% 3.50% )
! -\ Chilime Hydropower
Depositors of EPF, Co. Ltd., 37%

19.50%

— Nepal Electrictity

General Public, 15% Authority, 10%

Sindhupalchowk

Sindhu Bhotekoshi Hydropower Co.

Hydropower Ltd.,

1% _ Sindhu -4+ 1%
cpal Amiko Investment Co.
Hydropower Ltd., Pyt Ltd.. 1%

The Company is handling the project of Middle Bhotekoshi Hydroelectric Project
(MBKHEP) with 102 MW installed capacity power plant. The construction of project
was started on February 11, 2014 (2070/10/28). The project is located in Barhabise
Municipality & Bhotekoshi Gaunpalika. It has entered into an agreement with NEA for
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bulk electricity supply at rates agreed upon in Power Purchase Agreement (PPA). The
annual energy generation from the plant is estimated to be approximately 542,297,900
KWh.

2. Statement of Compliance:

The Financial Statements have been prepared in accordance with Nepal Financial
Reporting Standards (NFRS) to the extent applicable and as published by the Accounting
Standards Board (ASB) Nepal and is approved by the 321st Meeting of Board of Directors
held on 2080/08/26 (12th December 2023) and have been recommended for approval by
shareholders in the 12th Annual General Meeting.

3. IFRIC 12 Considerations

The company has considered applicability of IFRIC 12 Service Concession Agreement,
issued by International Accounting Standard Board (IASB) for preparation and
presentation of financial statements. Madhya Bhotekoshi Jalavidyut Company Ltd.
(MBJCL), after due consideration has not applied IFRIC 12 while preparing these
financial statements on the following grounds.

a. The company sells electricity to Nepal Electricity Authority at price independent of the
price charged by NEA to general public. NEA for the ultimate sale of electricity is bound
by the rates determined by Electricity Tariff Commission set up by the government,
whereas NEA purchases electricity on the basis of different commercial agreement
with the power producers. Electricity Tariff Commission does not determine the rate
at which NEA purchases or has to purchase from the power producers. There have
been instances where the rates charged by NEA to the general public is lower than it
paid to some of the power producers.

b. The license agreement with Department of Electricity Development (DoED) for
Middle Bhotekoshi Hydroelectric Project being developed by MBJCL does not
obligate the company to sell electricity to NEA or any specific buyer.

c. The company does not receive any specific concession for the use of the natural
resource. The company has to pay to the government for the use of the natural
resources in the form of royalty.

d. The company under Power Purchase Agreement (PPA) sells energy to NEA and not
directly to the general public.

e. Though the project is to be transferred to the government at the end of the licence
period the legal title of the project is with the company, including the control of access
to the project site. In addition, the company has right to pledge the assets as lien for
availing finances from financial institutions.
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4. Basis of Preparation and Reporting Pronouncements

The Company has, for the preparation and presentation of Financial Statements, opted
to adopt Nepal Financial Reporting Standards (NFRSs) from the erstwhile Nepal
Accounting Standards (NASs) both pronounced by Accounting Standards Board (ASB)
Nepal. NFRS was pronounced by ASB Nepal as effective on September 13, 2013.

The relevant financial and disclosure impacts have been detailed and disclosed in relevant
sections.

A number of new standards and amendments to the existing standards and interpretations
have been issued by IASB after the pronouncements of NFRS with varying effective
dates. Those only become applicable when ASB Nepal incorporates them within NFRS.

5. Accounting Convention

The Financial Statements have been prepared on a historical cost convention except for
certain financial elements that have been measured at fair value, wherever NFRS requires
or allowed such measurement. The fair values, wherever used, are discussed in relevant
Notes.

The Financial Statements are prepared on accrual basis.

The Financial Statements have been prepared on a going concern basis. The company
has a reasonable expectation that it has adequate resources to continue in operational
existence for the foreseeable future.

6. Presentations
Presentation Currency

The Company operate within the jurisdiction of Nepal. Nepalese Rupees (NRs) is
the presentation and functional currency of the Company. Accordingly, the Financial
Statements are prepared and presented in Nepalese Rupees and rounded off to the nearest
Rupee.

Rearrangement and Reclassification

The figures for previous years are rearranged, reclassified and/or restated wherever
necessary for the purpose of facilitating comparison. Appropriate disclosures are made
wherever necessary.

Statement of Financial Position

The elements of Statement of Financial Position other than equity is presented in order
of their liquidity by considering current and non-current nature which are further detailed
in relevant sections.
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Statement of Profit or Loss and Other Comprehensive Income

The elements of Statement of Profit or Loss and Other Comprehensive Income has been
prepared using classification ‘by function’ method. The details of revenue, expenses,
income, gains and/ or losses have been disclosed in the relevant section of this notes.

Earnings per share has been disclosed in the face of ‘Statement of Profit or Loss and
Other Comprehensive Income’ in accordance with the NAS 33.

Statement of Cash Flows

The statement of Cash Flows has been prepared using indirect method and the activities
has been grouped under three major categories (Cash flows from operating activities, Cash
flows from investing activities and Cash flows from financing activities) in accordance
with NAS 07.

Statements of Changes in Equity

The Statements of Changes in Equity has been prepared disclosing changes in each
elements of equity.

7. Accounting Policies and Accounting Estimates
Accounting Polices

The Company, under NFRS, is required to apply accounting policies to most appropriately
suit its circumstances and operating environment. The preparation of Financial Statements
in conformity with the Policy requires management to make judgments, estimates and
assumptions in respect of the application of accounting policies and the reported amounts
of assets, liabilities, income and expenses.

Specific accounting policies have been included in the relevant notes for each item of the
Financial Statements. The effect and nature of the changes, if any, have been disclosed.

Accounting Estimates

The preparation of Financial Statements in line with NFRS requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of Financial Statements and
the reported amounts of revenue and expenses during the reporting period.

Management has applied estimation in preparing and presenting the Financial Statements.
The estimates and the underlying assumptions are reviewed on an on-going basis.
Revision to accounting estimates are recognised in the period in which the estimates
are revised, if the revisions affect only that period; they are recognised in the period of
revision and the future periods if the revisions affect both current and future periods.

Specific accounting estimates have been included in the relevant section of the notes
wherever the estimates have been applied along with the nature and effect of changes of
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accounting estimates, if any.
Notes
1. Property, Plant and Equipment

Property, Plant and Equipment (PPE) are those tangible assets used for generation and
supply of energy, for administrative purpose or for rentals to others. These are recognised
as PPE, if and only if it is probable that future (i.e., for more than one accounting period)
economic benefits associated with the items will flow to the Company; and the cost of the
item can be measured reliably.

PPE are stated in the SFP at their cost less accumulated depreciation and accumulated
impairment losses, if applicable.

Cost

The initial cost of PPEs includes purchase price and directly attributable cost to bringing
the asset to the location and conditions necessary for it to be capable of operating in the
manner intended by management. Subsequent costs that do not qualify the recognition
criteria under NAS 16 are expensed as and when incurred.

NAS 16 and IFRIC 1 require cost of PPE to include the estimated cost for dismantling
and removal of the assets and restoring the site on which they are located. Management
perceives that such costs are difficult to estimate and considering the past practice the
amount of such costs will not be material to affect the economic decision of the user as a
result of such non- inclusion. Therefore, asset retirement obligation has not be recognised.

Depreciation

If an item of PPE consists of several significant components with different estimated
useful lives and if the cost of each component can be measured reliably, those components
are depreciated separately over their individual useful lives.

The residual values, useful lives and the depreciation methods of assets are reviewed at
least annually, and if expectations differ from previous estimates, changes are made in
the estimates and are accounted for as a change in accounting estimates in accordance
with NAS 8.

If the management considers the assets have an indefinite useful life, no amortisation /
depreciation is charged.

De-recognition

Assets that have been decommissioned or identified as damaged beyond economic repair
or rendered useless due to obsolescence, are derecognised whenever identified. On
disposal of an item of PPE or when no economic benefits are expected from its use or
disposal, the carrying amount of an item is derecognised. The gain or loss arising from
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the disposal of an item of PPE is the difference between net disposal proceeds, if any,
and the carrying amount of that item and is recognised in the Statement of Profit or Loss.

1.1 Change in Classification, Useful Lives and Depreciation Method
1.1.1 Re-classification

Assets have been reclassified wherever required for compliance with NFRS. Capital
work in progress, are assets that are in the process of construction or installation have
been reported under PPE without charging depreciation. These were previously being
shown separately from property, plant and equipment.

The Company used to carry the costs of access road as a separate component of PPE even
though direct control and ownership of such road is not with the Company. However,
under the provisions of NFRS, costs that are directly attributable to bringing asset to the
location and condition necessary for it to be capable of operating in manner intended are to
be included in the cost of PPE. Therefore, once the project is completed and depreciation
on project assets is started, the cost of access road will be systematically apportioned to
the assets at the generation site as directly attributable cots.

1.1.2 Estimation of Useful Lives and Depreciation Method used

The useful life of assets has been reassessed and adjusted as at the date of opening NFRS
SFP. Depreciation method has been selected considering the pattern of inflow of economic
benefits to the organization and thereby depreciated using Diminishing Balance Method
(DBM).

The Project is still in construction and, therefore, the depreciation on Project assets have
not been started and estimation of life of project assets is not viable.

However, the Company has estimated the life of completed assets of as follows:

Assets Class/ Sub Class Prior to adoption of NFRS Revised for NFRS Adoption
Depreciatio Useful Depreciation Depreciation Useful Depreciation Method
n Rate Life In  Method Applied Rate Life (In Applied
years) years)

Land — Project - None - 35 None
Land — Not related to project - - None - None
Office Building (Kathmandu) - - None - - None
Building - Others 5 20 DBM 5 20 DBM
Office Building (Project) 2 35 DBM 2 35 DBM
Distribution Line - - None - - None
Diversion Tunnel

Head Works 2 50 DBM 2 50 DBM
Headrace Tunnel

Power House 3.33 30 DBM 3.33 30 DBM
Transmission Line

Hydro Mechanical Works - - None - - None
Heavy Equipment 15 7 DBM 15 7 DBM
Electro Mechanical Works - - None - - None
Tools and Equipment 15 7 DBM 15 7 DBM
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Assets Class/ Sub Class Prior to adoption of NFRS Revised for NFRS Adoption

Depreciatio Useful Depreciation Depreciation Useful Depreciation Method
n Rate Life In  Method Applied Rate Life (In Applied
years) years)
Office Equipment 25 4 DBM 25 4 DBM
Furniture & Fixture 25 4 DBM 25 4 DBM
Vehicles 20 5 DBM 20 5 DBM
Other Assets 15 7 DBM 15 7 DBM

1.1.3 Useful life of Electromechanical Works

The assets under Electromechanical Works heading comprise of various components and
sub-component which have different useful lives.

The electromechanical assets will be grouped, and life will be estimated once the project
will be completed. Management has estimated the useful lives as follows;

Particulars Expected Life Particular Expected Life -
(Years) Years
Turbine 50 Ancillary Equipment 50
40 40
30 35
Generator 30 30
Power Transformers 30 25
Station Transformers & Other
Transformers 30 20
66KV Switchgear Equipment 50 15
Relay & Control switchboards 30 Cables 50
20 35
Instrument Transformers 30 30
12 KV Switchgear 40 ﬁ;ﬁiﬁ;‘e‘m 40
Low Voltage Distribution Panel 50 15
Lightning Arrestor 35 Steel Structures 50
Storage Battery & Battery Charger 15 ggﬁglmugﬁamn 20
Grounding Material 50 15
Other notes on PPE
1.1.4 Land

Land properties with ownership documents (i.e. in occupation and with valid
documentation) have been recognised meeting the asset recognition criteria.

Land under BOOT Arrangement

MBJCL has obtained the licence for operation from the Ministry of Energy for a period
of 35 years (i.e. from 2070-08-18 to 2105-08-17), therefore the useful life of assets of
the project cannot exceed 35 years even if the economic life of the asset is more as the
entire generation unit needs to be transferred to the Government of Nepal at the end of
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this licence term.

Location Area Cost upto 2079/80 (NRs.)

Barhabise Municipality and Bhotekoshi 266-12-1-3
Gaunpalika (Ropani-Aana-Paisa-Dam)

1.1.5 Building and Civil Structure
All civil infrastructures of Project site have been classified on the basis of their built type.
1.1.6 Capital Work in Progress

376,312,214

Assets in the course of acquisition and installation of new plant and equipment till the
date of commissioning, or civil works under construction till the date of completion are
recognized as Capital Work in Progress (CWIP) and are carried at cost, less accumulated
impairment losses, if any.

Capital Expenditure upto 2079/080 (NRs.)
Addition During
Particulars 32.03.2079 the Year Transferred ( 13 61 33 223; 3)
(16.07.2022) 2079/080 to PPE R
Distribution Line 2,795,469 667,518 3,462,987
Residential Building (Camp Facilities) 14,720,939 - 14,720,939
Initial Project Expenditure (Drilling) 1,993,654 - 1,993,654
Initial Project Expenditure (Exploisive Management) 26,977,906 - 26,977,906
Test Adit 42,742,667 - 42,742,667
Diversion Tunnel 185,342,191 - 185,342,191
Core Drilling 1,733,700 - 1,733,700
Other Civil Work at Site 3,602,249 - 3,602,249
Camp Protection Work 19,261,213 - 19,261,213
Contractor Site office and Storage Construction 463,725,601 - 463,725,601
Main Civil Work 2,527,069,238 2,085,537,020 4,612,606,258
MS 1 to 16 Hydromechanical Parts 3,362,701 - 3,362,701
Powerhouse Equipment and Machinery 1,469,697,102 593,061,985 2,062,759,087
Powerhouse Construction Support Work 409,355,834 - 409,355,834
Headrace Tunnel Work 1,168,603,845 - 1,168,603,845
Headrace Tunnel Supporting Work 321,231,960 - 321,231,960
Tunnel 3 excavation work 116,418,140 - 116,418,140
Excavation work at Intake 82,244,296 - 82,244,296
Transmission Line Work 55,464,280 62,968,327 118,432,607
Excavation ware 40,113,144 - 40,113,144
Concrete and Desander 993,252,187 - 993,252,187
Ceiling element cut off wall board complete 16,178,426 - 16,178,426
Feasibility Study Cost 2,858,538 - 2,858,538
Consulting Expenses 872,552,900 141,718,533 1,014,271,433
Social Development Expenditure 1,941,690 - 1,941,690
‘ Total 8,843,239,871 2,883,953,384 11,727,193,255

)
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Other Direct Cost Capitalized in 2079/080 (NRs.)

32.03.2079 Additi ring  Transferred

Particulars

(16.07.2022) the Year to PPE X
Salary 164,051,102 23,881,243 187,932,345
Wages 8,538,738 895,126 - 9,433,864
Allowance and Facilities 129,562,846 31,976,708 - 161,539,554
Contribution to Social security fund 3,830,236 4,461,461 - 8,291,697
Overtime Allowance 17,166,468 4,696,052 - 21,862,521
Employee Provident Fund 12,475,392 157,394 - 12,632,785
Employee Leave Expenses 9,399,142 1,911,015 - 11,310,157
Contribution to Gratuity Fund 451,539 75,622 - 527,161
Nepal Electricity Authority Overhead 15,744,387 2,308,268 - 18,052,655
Employee Insurance 1,386,822 162,949 - 1,549,771
Medical Expenses 11,576,208 1,961,589 - 13,537,797
Water and Electricity 4,514,930 743,737 - 5,258,667
Consultancy Expenses 19,920,085 5,857,808 - 25,777,893
Other Services 12,948,187 2,145,679 - 15,093,866
Repair - Civil 7,709,046 892,157 - 8,601,203
Repair - Vehicle 20,627,828 5,490,670 - 26,118,498
Repair - Other 1,905,114 301,176 - 2,206,290
Power 27,250,749 6,829,868 - 34,080,617
Mobil and Lubricant 1,894,996 199,372 - 2,094,369
Other Expenses related to Vehicle 92,692 - - 92,692
Rental Expenses - Building 7,655,644 145,205 - 7,800,849
Rental Expenses - Land 43,441,880 6,483,622 - 49,925,502
Other Rent 169,399 15,000 - 184,399
Land & Property taxes 73,428 75,277 148,705
Renewal Expenses - Vehicle 7,515,257 470,600 - 7,985,857
Insurance 6,374,699 1,039,810 - 7,414,509
Telephone and Internet 5,861,162 663,394 - 6,524,556
Legal Expenses 480,923 - - 480,923
Audit Expenses 206,853 36,750 - 243,602
Transportation Expenses 2,162,291 47,183 - 2,209,474
Travelling Expenses 3,256,357 454,592 - 3,710,949
Training 1,054,807 1,130,725 - 2,185,532
Printing Expenses 2,762,153 112,702 - 2,874,855
Newspaper and Magazine 178,350 - - 178,350
Notice Expenses 4,972,704 - - 4,972,704
Meeting Allowance 1,675,150 301,000 - 1,976,150
Meeting Management Expenses 71,214 - - 71,214
Compensation Expenses 19,657,257 2,915,301 - 22,572,558
Other Expenses 6,490,607 383,388 - 6,873,995
Interest Expenses 2,387,574,867 1,008,454,714 - 3,396,029,580
Bank Charge 4,383,587 125,600 - 4,509,187
Bank Service Charge 11,803,200 5,507,925 - 17,311,125
Share Issue Expenses - - - -
Depreciation 83,790,467 5,611,310 - 89,401,777
Relief and Rescue Expenses 3,319,123 - - 3,319,123
Foreign Exchange Loss 6,586 - - 6,586
Guest expenses - 886,188 - 886,188
Donation - - - -
Ceremonial Expenses 28,600 - - 28,600
CSR Expenses 284,482,214 33,847,790 - 318,330,004
\ Total 3,360,495,285 1,163,655,970 - 4,524,151,254

wigx Mozt sefuga gaoet fes { 30 ]



aftioy, afadiaat 2008 /00

Depreciation on these assets commence when these assets are ready for their intended
use. These items are shown at cost and disclosed as CWIP under PPE.

All the costs directly related to the development of the projects are charged to the CWIP
and carried until the assets are ready to be used to be recognised under property plant
and equipment. Any charges are subsequently transferred to CWIP as they directly and
indirectly contribute towards creation of those assets. Expenses that are of administrative
nature are also included in the cost of CWIP as these expenses are considered directly
attributable to the project cost by the Management.

1.1.7 Restriction on PPE

MBIJCL has obtained the licence for operation from the Ministry of Energy for a period
of 35 years (i.e., from B.S 2070-08-18 to B.S. 2105-08-17), the useful life of assets of
the project cannot exceed 35 years even if the economic life of the asset is more. After
the end of 35 years of operation, MBJCL will have to transfer the entire generation unit
to Government of Nepal under BOOT provision.
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The above statement of Property, Plant and Equipment comprise assets of both project
office and corporate office. The assets of Project office are directly related with the project
and the depreciation on the project site assets form part of project cost and, therefore,
capitalized to Capital Work in Progress. However, on the other hand, depreciation on
assets of corporate office is of administrative nature and hence expensed off to Income
Statement.

The details of depreciation capitalized and expensed off to Income Statement is as
follows:

(NRs.)
31.03.2080 32.03.2079
(16.07.2023) (16.07.2022)
Capitalized to CWIP 11,727,193,255 8,843,239,871
Expensed off to income statement 4,524,151,254 3,360,495,285
Total 16,251,344,509 12,203,735,156

1.3 Impairment of Property, Plant and Equipment
1.3.1 Application of Impairment Tests

Impairment of an item of PPE is identified by comparing the carrying amount with its
recoverable amount. If individual asset does not generate future cash flows independently
of other assets, recoverability is assessed on the basis of cash generating unit (CGU) to
which the asset can be allocated.

At each reporting date, the Company assesses whether there is any indication that an asset
may have been impaired. If such indication exists, the recoverable amount is determined.
The recoverable amount of a CGU is determined at the higher of fair value less cost to
sell on disposal and value-in-use. Generally recoverable amount is determined by means
of discounted cash flows unless it can be determined on the basis of a market price. Cash
flow calculations are supported by past trend and external sources of information and
discount rate is used to reflect the risk specific to the asset or CGU.

1.3.2 Impairment Indication

There has been no apparent indication of impairment of PPE taken as cash generating
units (CGU). The recoverability of economic benefits from the existing PPE is considered
more than the carrying amount.

2. Investments (NRs.)

Particulars 31.03.2080 32.03.2079
(16.07.2023) (16.07.2022)

Fixed Deposits to different BFIs 210,000,000 690,000,000
Total 210,000,000 690,000,000
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3. Inventory

Inventories are carried at the lower of cost or net realisable value (NRV). Cost comprises
of all costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition.

Cost is measured using First in First Out (FIFO) method.

The details about inventory of the Company are as under: (NRs.)

Particulars 31.03.2080 32.03.2079

(16.07.2023) (16.07.2022)
Miscellaneous Store-Corporate Office 735,570 489,820
Miscellaneous Store-Project Office 81,662 26,321

Total 817,232 516,141

Store, Spare Parts, and Loose Tools

NAS 16, paragraph 8 and 9 specifically says that,

. Spare parts and servicing equipment are usually carried as inventory and recognised
in Statement of Profit or Loss when consumed.

. Major spare parts and stand-by equipment qualify as PPE when an entity expects
to use them for more than one period.

. The standard does not prescribe the unit measure for recognition and judgement is
to be applied in determining what constitutes an item of PPE.

Management determines that these stores and spare parts are of consumable nature and
are held for consumption in the production (generation) of electrical energy. These are
either expected to be used within one year or the economic values will be obtained when
consumed. Therefore, these stores, spare parts and loose tools have been considered as
inventory and presented accordingly.

4. Prepayments

These are expenses paid for the period beyond the financial period covered by the
financial statement. These will be charged off as expenses in the respective period for
which such expenses pertain to.

5. Financial Instrument

The company classifies financial assets and financial liabilities in accordance with the
categories specified in NFRS 9, NAS 32 and NAS 39.

5.1 Financial Instruments: Financial Assets

Financial asset is any asset that is:
(a) Cash

wiex newel Safoga seaet s [%q]



aftioy, afadiaat 2008 /00

(b) An equity instrument of another entity;
(c) A contractual right:
(1) To receive cash or another financial asset from another entity; or

(i1)) To exchange financial assets or financial liabilities with another entity under
conditions that are potentially favourable to the entity; or

(d) A contract that will or may be settled in the entity’s own equity instruments and is:
(1) A non-derivative for which the entity is or may be obliged to receive a variable
number of the entity’s own equity instruments;

or

(i1) A derivative that will or may be settled other than by the exchange of a fixed amount
of cash or another financial asset for a fixed number of the entity’s own equity
instruments.

Financial Assets of the Company comprises of Advances, Deposits, Other Receivables,
Trade Receivables and Cash/Bank Balances.

These instruments are interest bearing and non-interest bearing. Where interest component
is present, the implicit interest rate approximates effective interest rate. It is assumed that
the carrying amount represents the amortised cost of the assets.

Loans and Receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market and it is expected that substantially all
of the initial resource will be recovered, other than because of credit deterioration.

5.1.1 Advances, Deposits and Other Assets

These comprise advances, deposits, prepayments, and other Assets. Details are as given
below:

Advances (NVRs.)

Particulars 31.03.2080 32.03.2079

(16.07.2023) (16.07.2022)

Employee Loan/Advances 353,862 1,394,362
Advance tax on interest 34,810,758 35,775,560
Accrued Interest 4,596,986 6,606,296
Andritz Hydro - 115,608,392
Guangxi Hydroelectric Construction Bureau - 31,746,369
Urja ACJV 2,008,637 4,341,906
Other Advances 15,973,058 7,920,995
57,743,302 203,393,880
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The cumulative effect of foreign exchange gain incurred on settlement of mobilization
advance in dollar against the Dollar Portion of Running Bills of Guangxi Hydroelectric
Construction Bureau for up to FY 2078/79 has been given (in this year) amounting of
NRs.126,799,952. This amount has been deducted from CWIP (Main Works) while
preparing the financial statement.

However, effect of foreign exchange gain incurred on settlement of mobilization advance
in dollar against the Running Bills of Andritz Hydro Pvt. Ltd. for up to FY 2079/80 has
not been given till now.

(NRs.)

Particulars 31.03.2080 32.03.2079

(16.07.2023) (16.07.2022)

Deposits 11,775,939 15,769,850
District Administration Office, Sindhupalchowk 977,277 977,277
Others - -

Total 12,753,216 16,747,127

Tax Deposits and Advance Tax

There is an advance tax deposits of NRs. 31 lakhs by the company for the year.

Details of advance tax is as follows: (NRs.)

Particulars 31.03.2080 32.03.2079
(16.07.2023) (16.07.2022)

Advance Tax 34,810,758 35,775,560
Total 34,810,758 35,775,560

Impairment of Advances, deposits and other receivables

Impairment of advances, deposits and other receivables are tested if any indication is
known. The Company has a system of tracking the recoverability of these assets.

5.1.2 Cash and Cash Equivalent

Cash and cash equivalents include deposits account balances maintained with banks
and financial institutions. These enable the Company to meet its short-term liquidity
requirements.

The carrying amount of cash and cash equivalents approximates their fair value. They
are readily convertible to known amount of cash and are subject to insignificant risk of
change in value.

These balances have been used as Cash and Cash Equivalents for the presentation of
Statement of Cash Flows as well.

Banks and financial institution in Nepal are closely regulated by the Nepal Rastra Bank.
The Company closely assesses the risks of these instruments and there is no apparent
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indication of impairment of these balances.

The Company discourages the use and holding of cash balances therefore there are no
cash balances as on the reporting dates.

The details of Cash and Cash Equivalents are given below:

(NRs.)

Particulars
31.03.2080 32.03.2079
(16.07.2023) (16.07.2022)
Everest Bank Ltd. 3,148,046 92,911,860
Nepal Investment Mega Bank Ltd. 23,599,560 1,208,479
Himalayan Bank Ltd. 12,158,529 5,588,633
Siddhartha Bank Ltd. 16,135,633 5,709,001
Sanima Bank Ltd. 464,912 50,338,863
Total 55,506,680 155,756,837

5.1.3 Risk Associated with Financial Assets

The Company closely monitors the risks associated with the Financial Assets. The
Company has an enterprise risk management system commensurate with the nature and
the size of the business, which the management considers sufficient to identify, manage
and monitor risks.

5.2 Financial Instruments: Financial Liabilities
A financial liability is any liability that is:
a) Contractual Obligation:
(1) To deliver cash or another financial asset to another entity; or

(1) To exchange financial assets or financial liabilities with another entity under
conditions that are potentially unfavourable to the entity; or

b) A contract that will or may be settled in the entity’s own equity instruments and is:

(1) A non-derivative for which the entity is or may be obliged to deliver a variable
number of the entity’s own equity instruments.

or

(i1) A derivative that will or may be settled other than by the exchange of a fixed
amount of cash or another financial asset for a fixed number of the entity’s own
equity instruments.

Financial Liabilities under NFRS 9 are to be classified as Fair Value through Profit or
Loss (FVTPL) and those held at Amortised Cost.
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5.2.1 Trade and Other Payables

Trade and other payables mainly consist of amounts the Company owes to suppliers and
government authority that have been invoiced or are accrued. These also include taxes
due in relation to the Company’s role as an employer. These amounts have been initially
recognized at cost and it is continued at cost as it fairly represents the value to be paid
since it does not include interest on payment.

Retention Money is presented without considering the discounted value for the year. The
discounted year in which retention money for FY 2076/77 & FY 2077/78 & 2078/79 &
2079/80 has been calculated but effect of which hasn’t been taken which will be revised
and adjusted accordingly after consultation with statutory audit with respect to revision
in the estimated payable financial year. Further, the entity hasn’t considered the effect of
foreign exchange gain/loss in dollar portion of security retained amount due to ambiguity
in actual payment clause of dollar portion security retention running bills.

Detailed schedule of trade and other payables is as follows:

(NRs.)

31.03.2080 32.03.2079
(16.07.2023) (16.07.2022)
Retention Money 418,797,673 289,307,989
Sundry Payables 2,205,141 5,516,284
Andritz Payable 14,741,172 -
Other Liabilities 221,882 84,139
435,965,868 294,908,412

Particulars

6. Share Capital

The company’s registered share capital structure is as follows:

(NRs.)
Nowes By st Copra ]
Particulars 31.03.2080 32.03.2079
(16.07.2023) (16.07.2022)

Authorized Capital

621,00,000 Shares @ RS 100 each 6,210,000,000 6,210,000,000

Issued Capital

600,00,000 Shares @ Rs 100 each 6,000,000,000 6,000,000,000

Paid Up Capital

600,00,000 Shares @ Rs 100 each 6,000,000,000 6,000,000,000
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7. Retained Earnings

The details of retained earnings is as given below:

Particulars 31.03.2080 32.03.2079
(16.07.2023) (16.07.2022)

Opening Balance (346,748,776) (287,227,447)
Adjustments for NFRS - -
Opening Balance (Restated) (346,748,776) (287,227,447)
Net Profit after tax (46,600,619) (43,587,660)

Share Issue Expenses - (15,933,668)
Closing Balance (393,349,395) (346,748,776)

Share Issues Expenses occurred in FY 2077/78 and FY 2078/79 has been adjusted with
equity (Retained Earning) as per NFRS requirements.

8. Employee Benefits

The company provides employee benefits in accordance to its Employee by-laws in
compliance with the local laws and regulations. The employee benefits are classified as
current benefits and post-employment benefits.

8.1 Current Employee Benefits

Current period Employee benefit costs are as follows:

Particulars 31.03.2080 32.03.2079

(16.07.2023) (16.07.2022)

Salary 8,774,992 7,334,316
Wages 3,000 -
Allowances and Benefits 13,949,404 7,943,787
Contribution to Social security Fund 1,232,989 1,027,537
Overtime Allowance 1,320,657 1,124,618
Provident Fund 261,005 176,996
Gratuity 69,906 56,484
Leave Encashment 841,406 610,384
Employee Insurance 39,712 128,351

Medical Benefits 698,763 541,021
Total 27,191,834 18,943,494
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8.2 Post-Employment Benefits

Three permanent employees of NEA has been deputed to the company and post-
employment benefit will not be incurred by the Company. Provident fund will be
contributed for employee on contract basis.

8.3 Others
Staff Loan Facilities: The Company does not provide loans to its staffs.
9. Income Tax

The company has adopted the policy of accounting and reporting tax related elements
of Financial Statements in accordance with NAS 12 and it represents current tax and
deferred tax for the year.

9.1 Current Tax

Current tax payable (or recoverable) is based on the taxable profit for the year. Taxable
profit differs from the profit reported in the Statement of Profit or Loss, because some
item of income or expense are taxable or deductible in different years or may never be
taxable or deductible.

The Company is still in the phase of construction because of which it has no obligation
for current tax. The company has been granted 100% tax holiday for 10 years and
50% tax holiday for subsequent 5 years by the tax authorities under Income Tax Act,
2058. However, the company has provided for income tax liability pertaining to other
incomes except electricity income in accordance with the Income Tax Act, 2058 enacted
and as applicable in Nepal. So, Income earned from fixed deposits on BFIs shall be
taxable. Based on these tax regulations, the company has allocated NRs. 7,822,760/- as
a provision for income tax for this year. Additionally, on review of the financials from
the previous years company has paid the income tax amounting to NRs. 19,778,151/- on
income earned from fixed deposits for previous years and the same is reflected as prior
years’ tax on the statement of profit or Loss.

9.2 Deferred Tax
Deferred Tax is the tax expected to be payable or recoverable in future arising from:

a. Temporary differences between the carrying amounts of assets and liabilities in
the Financial Statements and the corresponding tax bases used in computation of
taxable profit,

b. Unused tax losses and/or

c¢. Unused tax credits. Currently, The Company has not recognized deferred tax due to
its accumulated loss and the project is still in construction phase.
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10. Long Term Loan

MBIJCL has obtained long term loan for project construction from Employees Provident
Fund (EPF) against corporate guarantee of CHCL & NEA.

NFRS 9 requires loans to be measured and recognised at amortised cost using Effective
Interest Rate. Due to the uncertainty of administrative charges related to loan and also
the timing of the arisen of the charges, also no immediate repayment obligation is
due, discounting of long term loan is not done and hence recognized at face value and
administrative charges are written off to profit and loss account.

Amount owed by the Company to the EPF in relation to the loan is as follows:

(NRs.)

Particulars 31.03.2080 32.03.2079
(16.07.2023) (16.07.2022)

Employee Provident Fund-Project Loan 9,717,783,949 6,247,558,723

Employee Provident Fund-Bridgegap Loan 1,287,855,349

Interest payable on loan 1,547,728,601

Total 11,005,639,298 7,795,287,324

11. Provisions

When the Company has a present obligation (legal or constructive) as a result of a past
event, provisions are recognized only if it is probable that a transfer of economic benefits
will be required to settle the obligation and a reliable estimate of the amount of obligation
can be made.

Provision upto 2079/080 is as follows:

(NRs.)

31.03.2080 32.03.2079
(16.07.2023) (16.07.2022)

3,185,555 2,646,614
3,185,555 2,646,614

Particulars

Employee Leave Provision
Total

12. Revenue from Sale of Electricity

The Company is still in construction phase and, therefore, commercial transaction has
not been started. Therefore, the Company has no any revenue from Sale of Electricity.

13. Administrative Expenses (Excluding Employee Benefit Expenses)

(NRs.)

Particulars

31.03.2080 32.03.2079

(16.07.2023) (16.07.2022)

Other Services 783,648 938,234
Water & Electricity 222,544 193,399
Fuel 1,623,409 1,456,832
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(NRs.)

Particulars

31.03.2080 32.03.2079
(16.07.2023)  (16.07.2022)

Consultancy Service
Other Repairs 238,338 159,834
Mobile & Lubricants 108,514 91,921
Repair - Vehicles 1,433,503 865,954
Repairs - Civil - 200,207
Insurance 44328 160,634
License Fee 374,786 486,400
Postage and Courier 1,500 4,510
Telephone 243,492 241,311
Corporate Development Expense 8,466,136 99,800
Training 168,185 60,000
Legal Expenses 542,800 744,218
Printing and Stationery 305,466 208,899
Magazine & Newspaper 22,575 42,701
Advertisement 530,162 395,038
Annual Functions and Workshop 1,143,134 13,000
Guest Entertainment 635,281 299,815
Other Expenses 206,533 239,236
Meeting Allowance 2,705,500 2,126,000
Meeting Management Expense 685,889 1,072,304
Travel 48,629 36,450
Bank Charges Commission 7,398 10,382
Director Allowance 1,817,500 1,912,000
Audit Fee 472,440 496,070
Audit Expense 233,579 128,165
House Rent 2,236,560 2,172,720
Financial Assistance, Donation and Prizes 144,000 164,500
Regulatory Renewal expenses 2,677,703 -
Other Site Expenses 41,600 579,135
Total 28,165,130 15,578,779

14. Finance Income

Finance Income is comprised of the interest income received or receivable from bank(s)

on temporary deposits. (NRs.)
31.03.2080
(16.07.2023)

Interest Income on FD 31,291,041
Interest Income on Call 5,745,330
Total 37,036,371

Particulars
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Company has transferred the finance income of Rs. 37,036,371 in the profit and loss
account during the year whereas it was offset with interest expenses and transferred to
capital work in progress in the previous year i.e. FY 2078/79. Company has treated the
Interest Income of FD of Rs. 31,291,041 as separate income and has paid 25% income
tax thereon in during the year.

15. Other Income

Other income comprises sale of tender form and other miscellaneous income. The details
of other income are presented as below:

(NRs.)

Particulars 31.03.2080 32.03.2079
(16.07.2023) (16.07.2022)

Other Income 11,300 104,632
Total 11,300 104,632

16. Finance Charge

Finance charge comprises the interest component of retention money measured at
amortised cost. Retention money payable in the future was discounted and recorded at
amortised cost and annual interest cost is expensed off to income statement.

Finance charge has been calculated considering the repayment of security deposit shall
be made from the FY 2082/83. i.e. 2 years after the completion of project completion
date. The management has considered the project to be completed by March 2024.

Finance charges details is as follows:

(NRs.)
Particulars 32.03.2079
(16.07.2022)

Finance Charge for Retention Deposit 8,462,919
Total 8,462,919

17. Earnings Per Share (EPS)

Earnings per share has been disclosed on the face of ‘Statement of Profit or Loss and
Other Comprehensive Income’ in accordance with the NAS 33.

18. Related Parties
The Company identifies the following as its related parties:
18.1 Parent

Chilime Hydropower Company Limited (CHCL) controls the Company through majority
control in its Board of Directors.

Loan amount of NRs.17 crore from CHCL was taken and repaid with interest during the
FY2079.080. Other than this, no any transactions took place with the parent company
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during the year. Corporate Guarantee against the loan agreement with EPF has been
provided by CHCL & NEA. Two employees has been deputed from CHCL on request
of the company during the FY 2079/080. Similarly, one employee has been provided by
Chilime Engineering and Services Co. Ltd. (ChesCo.) under consultancy agreement.

Three permanent employees of NEA have been deputed to the company, and the
remuneration and other benefits are provided by the company as per company’s rule.
Additionally, the company is paying overhead charges to NEA for these staffs based on
the basic salary.

18.2 Directors and their Relatives

The Company has provision of 11-membered Board of Directors, out of which 5 members
are nominated from Promoter Companies, four are elected from general public including
one female member. The position of two independent members is still not fulfilled and
company is seeking for suitable candidates.

Except for the following transactions, the Company has not conducted any other
transaction with directors or their relatives during the financial year 2079/080 (2022/023).

Transaction with BoD of the Company for the year 2079/80 is as follows:

(NRs.)
1  Mr. Hara Raj Neupane BoD Chairman 15,000 7,500 22,500 Upto 2079/07/05
Mr. Subhash Kumar Mishra BoD 199,000 30,000 229,000 Chairman from
Member/Chairman 2079/07/06

3  Mr.Tulasi Ram Dhakal BoD Member 283,000 30,000 313,000

4 Mr. Shree Ram Raj Pandey BoD Member 246,000 30,000 276,000

5  Mr. Narayan Prasad Acharya ~ BoD Member 389,000 30,000 419,000

6  Mr. Govinda Prasad Parajuli BoD Member 148,000 15,000 163,000  From2079/10/02

7  Mr. Dhurba Bhattarai BoD Member 338,000 30,000 368,000 Upto 2080/03/20

8  Mr. Ram Kumar Thebe BoD Member 5,000 - 5,000 Elected from
2080/03,/20

9  Mr. Bhuminanda Aryal BoD Member 5,000 - 5,000 Elected from
2080/03/20

10 Ms. Rama Khadka Bod Member 5,000 - 5,000 Elected from
2080/03,/20

11  Mr. Subas Karmacharya BoD Member 61,000 15,000 76,000 Upto Magh 1, 2079

18.3 Key Management Personnel and Their Relatives

The company has not conducted any transaction (other than payment of employee
benefits) with the Key Management Personnel or their relatives during the year.
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Key Management Personnel compensation comprised the following:

(NRs.)
Position Salary, Balance at Remarks

Allowance Year end
& Other

Benefits
Paid (NRs.)

1 Mr. Ram Gopal Shiwakoti CEO 3,593,818.99
2. Mr. Bijay Lal Shrestha Technical Manager 29,40,517.50
3. Mr. Suryanath Bhurtyal Project Manager 2,614,403.60
4. Mr. Ram Prasad Silwal C. Contract & 2,336,151.00

Planning Officer
5. Mr. Tika Datta Dhakal* Chief Finance Officer 3,99,976.80
*Deputed from NEA and working in MBJCL from 2080/01/13

18.4 Employee Retirement Benefit Plans

The Company considers a retirement benefit plan to be a related party if the entity is a
post-employment defined benefit plan for the benefit of employees of either the Company
or an entity related to the Company. As the Company has not made any investments with
respect to the liability on account of defined benefit obligation, it does not have any
related party with regards to Defined Benefit Plan.

18.5 Operating Segment

NFRS 8 Operating Segments requires particular classes of entities (essentially those
with publicly traded securities) to disclose information about their operating segments,
products and services, the geographical areas in which they operate, and their major
customers.

The Company has only one reportable operating segment (both in terms of geography
and products) and therefore, identification, classification and disclosure of separate
reportable operating segments in accordance with NFRS 8 is not disclosed separately.

19. Interim Reports

Interim reports have been publicly reported in accordance with the requirement of
Securities Board of Nepal (SEBON) and Nepal Stock Exchange Ltd. (NEPSE). These
requirements are materially aligned with the requirements of NAS 34.

20. Contingent Liabilities and Commitments
20.1 Contingent Liabilities
A contingent liability is identified as follows:

(a) A possible obligation that arises from past events and whose existence will be
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confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the entity; or

(b) A present obligation that arises from past events but is not recognised because:

(1) It is not probable that an outflow of resources embodying economic benefits will be
required to settle the obligation; or

(i1) The amount of the obligation cannot be measured with sufficient reliability.

The Company discloses contingent liabilities unless the possibility of an outflow
of resources embodying economic benefits is remote. Followings are the details of
contingent liabilities which has the possibility of outflow of resources:

20.1.1 Contingent Liability due to extension in Commercial Date of Operation
(COD):

As per section 10 of Power Purchase Agreement (PPA) entered into between the
Company and NEA, if the Company could not supply the agreed power to NEA, it will
be penalised as per said section. The amended Required Commercial date of Operation
(RCoD) approved by Electricity Regulatory Commission (ERC) is 2080/08/14 and
further extension of this date is under process.

20.1.2 Contingent Liability due to irrevocable capital commitments:

The company has been allocating an annual amount of Rs.30,35,000/- for five local
project affected VDCs (now Wards as per Local Constituency), which also includes
support for teacher salaries in one school of each ward.

20.1.3 Contingent Liability due to irrevocable Agreements:

The Company has entered into agreement with Tractebel Engineering GmbH (TE), Andritz
Hydro Pvt. Ltd. (AHPL), China Engineering Energy Group Guangxi Hydroelectric
Construction Bureau (CEEC GHCB) etc. for consulting, electromechanical work and
civil & hydromechanical construction work respectively. The details of such contingent
liabilities are as follows:

N Agreement Amount Paid till date Remaining to be paid
n Particulars Foreign Currency . Foreign Currency NRs. Portion Foreign Currency NRs. Portion
., NRs. Portion ) L
Portion Portion Portion
p | Lot-1, Civil & Hydromechanical Worls USD 62,001,674.14 | 257940797800 |  USD 5433591676 | 2,161964,592.90 USD7.75575738 | 41744338510
(CEECGHCB)
2 | Lot-2, Electromechanical Works, (AHPL) USD2046125367 | 40TOMAITST | USDITASODMAIS | ooy USD3OBLS2 | 3061 oo
3| Consulting Services, (TE) USD829640999 | 29773963112 | USD7.048,770.16 |  279.291347.09 USD 124763083 | 1844828403
USD 64407.70
L ) g USD 42966 USD 2144170
4| Transmission Line Works, (Urja ACJV) INR 1352422320 | 12348281183 NRILgRzg| 860275 INR Les0ooaap | TASZ9B08
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SALIENT FEATURES
S. No. Features Description
1. Location Sindhupalchowk District
2. Type of Project Run-of-River (ROR)
3. Hydrology
Catchment area (Dam site) 2284 km?
90% dependable flow 17.0 m¥/sec
Design flow 50.8 m3/sec
Design flood (100 years) 1330 m®/sec
4. Geology Biotite schist, quartzite and siliceous dolomite
5. Head
Gross 235m
Net 222 m
6. Headworks
Weir Type Gated Weir Type
Gate Size & Nos. 10 m (w) x 7.4 m (h) & 3 Nos.
Undersluice Size Single Bay 10 m (w) & x 9.4 m (h)
Foundation Material Bed rock
Maximum Discharge 1330 m¥/sec
Type of Energy Dissipation Downstream Stilling Pool
7. Desanding Basin
Type Triple Chamber
Size 100 m (1) x 13 m (w) x 10 m (h)
8. Pressure Conduit 372 m (1), 5.6m (dia.)
Headrace Tunnel
Length 7124 m
Size 59m(w)x58mi(h)
10. Surge Tank
Type Restricted Orifice
Size 14 m (dia.) x 50 m (h)
11. Penstock
Type Underground, 1 No.
Size 677 m (1), 3.6 m (dia.)
12. Powerhouse
Type Surface
Size 71.74 m (1) x 13.5 m (w) x 39.8 m (h)
13. Tailrace 12.99 m (w) x 3.96 m (h) x 36.26 m (1)
14. Turbine
Type Vertical Fancis.
Units and Capacity 3x34 MW
15. Generator
Type & Number AC 3 Phase Synchronous & 3 Nos.
Unit Capacity 40 MVA
16. Installed Capacity 102 MW (3 x 34 MW)
17. Annual Salable Energy 542 GWh
Dry Energy 84 GWh
Wet Energy 458 GWh
18. Transmission Line
Length/ voltage 4 km/220 kV
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